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RECENT BANK FAILURES. 


During the last nine months the number of bank failures, 
National, State, and private, has been unusually large. Indeed, 
they led legislators, during the sessions that have just ended, in 
many of the States, to inquire into bank management more care- 
fully, perhaps, than ever before, and to devise new regulations for 
their future conduct. We have published the more important laws 
enacted, and which reveal a careful study of the subject, and a 
strong desire to prevent these events in the future. It is well for 
the State to do whatever it can to guard against frauds and mis- 
takes in banking, but when it has acted with the utmost wisdom, 
it must be admitted that it cannot do very much; and the sound- 
ness of the business must depend essentially on those with whom 
it is intrusted rather than on external regulations and_ super- 
visors. 

Successful banking depends mainly on two things: first, capable 
and honest officers; secondly, on a prosperous business community. 
If the officers of a bank are wisely chosen and attend to their 
duties, and the community in which the bank is located is pros- 
perous, the institution itself is sure to succeed; on the other 
hand, if the officers be worthy of their places, and the conditions 
of business become hazardous and unprofitable, losses will be sus- 
tained. No foresight will wholly prevent losses to a bank. It is 
true that the record of bank losses from the failure of customers 
varies greatly. Some banks conduct their business with so much 
prudence that the losses from year to year are very small, even 
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when possessing a large capital, but in the long run a lending 
bank will share somewhat in the losses sustained by its customers. 
This has been the history of all banking in the past, and no 
doubt will be the history of the business in the future. 

But there are some losses, some bank failures, which it would 
seem ought to have been prevented by a more thorough perform- 
ance of the duties of examiners, auditors, or directors. Every now 
and then a bank fails, and an alarming condition of things is 
revealed to the public eye. Those who are thus informed of what 
has happened at once exclaim, what was the Examiner about; or 
where were the directors, or did the bank practically have none; 
Was the institution a one-mangaffair who had the sole control and 
surrounded simply by dummies called directors; were these people 
simply blinds to give character to the institution and to fool the 
public? These are the questions often asked when a bad failure 
has occurred in which the president, or other managing officer, 
has apparently had the sole control. it cannot be denied that such 
a revelation is most unwelcome to the community where the bank 
existed, as well as to the other banks located there. It cannot be 
denied that a bank failure always reflects unfavorably on surrounding 
banks, weakening the general confidence in them. It cannot be 
denied that the banks, as a system, are interested in sustaining one 
another, in observing conservative methods, and in insisting on 
their observance by all concerned. It cannot be denied, too, that 
banks are not always thoughtful about these matters, and do not 
exercise that restraint on one another which is conducive to the 
general welfare of all. On the other hand, it is unquestionably 
true that the banking methods of recent years are far in advance 
of those which were practiced formerly. Commercial paper is dis- 
counted with more intelligence, fewer bank officers are engaged in 
speculative operations, while the organization and management of 
Clearing Houses everywhere has a strong tendency to check those 
who otherwise would be inclined to adopt rash methods, and to 
undertake hazardous operations for the sake of increasing their 
gains. These modern institutions everywhere undoubtedly have the 
effect of enforcing conservative methods, and of strengthening the 
business wherever they have been organized. 

One of the evils in banking twenty, thirty years ago, or longer, 
was the use of a large amount of bank capital in speculative 
enterprises, in which the officers too frequently were partners. 
Lands were purchased, building operations were undertaken, rail- 
roads were constructed, either wholly or partly by bankers, and 
with the use of the funds in their institutions. A very marked advance 
in this regard has been noticeable within the last twenty years. 
It is true that every now and then a bank failure occurs, like the 
Keystone in Philadelphia, in which it is seen that the president 
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had been using the funds of the bank largely in outside opera- 
tions in which he was personally interested, but these cases, we 
repeat, are comparatively rare. One reason perhaps is, that the 
National banking law wisely prohibits the lending of money on real 
estate security. This has often been regarded as a defect in the 
law, as the security which can be thus offered for a loan may be 
of the highest character. It is said that the farmers, in the West 
especially, have suffered from this provision in the National bank- 
ing law. They declare that in order to get a loan it is needful 
for them to resort to brokers, or to the agents of trust com- 
panies, or to private bankers, and who are unwilling to make a 
loan except for a longer time and for a larger amount than will 
suffice for their purpose. So in order to get the money it has 
been needful to accept the terms offered, and thus many a farmer 
has contracted a loan for a much larger amount than he needed, 
and for a much longer period, because he was not able to obtain 
it on other terms. Had the National banking law not contained 
the provision mentioned, it might have loaned just the sum needed, 
and for a shorter period, and thus helped the farmer; while, in 
consequence of this provision, it is unable to do anything for 
him. This is regarded by the farmers as one of the most serious 
defects in the law, and, consequently, many have come to believe 
that it ought to be remedied without delay. On the other hand, 
this provision has prevented banks from tying up their funds in 
long loans; from preventing their officers, and those who might 
be associated with them, in lending their money on real estate, 
or in buying lands, or engaging in building enterprises, or con- 
structing railroads and the like. This is the good side of the 
restriction. It may be, however, that a modification is desirable, 
permitting banks to lend on real estate security for a short period, 
and not exceeding a specified amount, thus rendering these insti- 
tutions more helpful to the farmer on the one hand, and without 
jeopardizing their funds on the other. 

The failure of the Spring Garden National Bank, in Philadelphia, 
is an illustration of the danger of lending on real estate security, 
or of putting the resources of a bank into building operations or 
business enterprises. It seems that that bank was controlled by a 
single family, who for years managed its affairs prudently, but 
stringent as the law is against’ real estate loans, it has been set at 
naught, and serious mischief has followed. 

One or two reflections may be made on these failures which are 
worthy of consideration. The first is, that a board of directors 
cannot be regarded as a sure preventive against wrong-doing on 
the part of the president or other chief manager of a bank. These 
recent occurrences show how easy it is for an_ evilly-minded 
manager to fool his board of directors, to cover his wrong-doings 

















































Aa ate 
1a A Aa HR eee eeasamRtpeies oo 


932 THE BANKER’S MAGAZINE. [June, 


to a very large amount. They clearly show, too, that these opera- 
tions may be carried on for years without discovery, even by 
a vigilant bank examiner or board of directors. The National 
Bank Examiner of Philadelphia has an exceedingly good reputation ; 
he is regarded as a skillful and energetic officer, and attentive to 
his duties. Moreover, the Keystone Bank has been regarded for 
years as a questionable institution. Its chief president, Mr. Lucas, 
was largely engaged in outside operations, and it was well known 
that he was using the money of the bank in his operations. These 
things were known by the directors and by the Clearing House, 
of which it was a member, and it must be said, in justice to all 
concerned, that the Clearing House for several years had regarded 
the conduct of the bank with grave suspicion; nevertheless, it 
continued to thrive until last autumn, when the depression in the 
money market revealed its unsoundness and caused its final over- 
throw. 

The next reflection is, if directors cannot always guard against 
the wrong-doings of those who are in charge of their institutions, 
and if public examiners and auditors fail to detect irregularities, 
there is greater need of watching the officials who are in charge, 
and whenever it is known that they are largely engaged in out- 
side operations, requiring their withdrawal from their institution. 
For it is certain that if a bank president, for example, is buy- 
ing real estate and building houses and the like, or street rail- 
roads, or engaged in manufacturing or similar enterprises, and 
has not large means of his own, it must be that not only are 
his thoughts and energies diverted, but aiso that he is probably 
using the bank’s money for his purposes. And if the bank books 
do not reveal this fact is there not a strong reason for suspect- 
ing that he is doing so notwithstanding? And if he wishes to 
borrow openly certainly his wish should be disregarded ; and if he 
is so situated that he can control, if he is the chief holder of the 
stock, or a party exists in the bank who is operating openly or 
secretly with him, this is a sufficient reason for withholding confi- 
dence from it. In short, whenever one man or a ring controls a bank 
it is a good institution to let alone. The only exceptions are those 
in which a handful of men own everything. We know of such 
men who have a very large interest in their respective institu- 
tions, and who manage them with consummate prudence and abil- 
ity, but in other cases a bank that is run by a single individual 
or by a ring should usually be shunned, especially in these days 
when there are so many banks in all of our large cities that are 
managed with the utmost prudence, and are worthy of the high- 
est confidence. 
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A REVIEW OF FINANCE AND BUSINESS. 
LITTLE IF ANY IMPROVEMENT IN MAY. 


The winter is past and the spring is ended; but the salvation of 
the financial and commercial world seems farther in the dim dis- 
tance than since the gloomy days of last autumn’s panic had 
disappeared, with the stringency in the money market. Spring trade 
has been disappointing; values have not only not advanced, as had 
been expected, with increased activity, but have been sustained 
with difficulty in some branches of industry, while others have suf- 
fered a further decline. The only improvement has been in this 
country; and, in anticipation, rather than in realization of abundant 
crops and greatly increased exports of farm products, which are 
expected to render Europe more dependent upon us for food and 
feed supplies, for the coming crop year, than she has been dur- 
ing the last decade; and, at the same time, to stop the outflow 
of gold, which has increased so enormously the past month as to 
have created, under ordinary financial conditions, another monetary 
stringency that might have involved the entire business of the 
country. These anticipations have been based upon a pretty firm 
foundation, however, in the best crop prospects we have had on 
this side of the Atlantic in nearly ten years; and of the poorest on 
the other side, in the same period. 

These prospects, at home and abroad, have been predicated upon 
the crop conditions existing on the first of May, since when we have 
passed through the most critical month of this crop, and during 
which the coldest and driest weather in years has been experienced 
throughout this country and in large areas of Europe. From the lat- 
ter part of April, at which time the last Government crop report was 
made up, on the finest conditions almost ever known, until the 
latter part of May, the smallest rainfall in years has been gen- 
eral east of the Rocky Mountains, and nearly every crop was 
beginning to suffer from the drought—some severely, in isolated 
sections. Early in the month, and again, since the middle, we have 
also had equally and abnormally low temperature over the entire 
Atlantic slope, with frosts, during both periods, that have done mate- 
trial damage, through extended areas, to fruits of most kinds, and to 
early vegetables. But the great crops were either too far, or not 
far enough, advanced, to be injured to any general extent by the 
cold weather, while copious and general rains throughout the 
country, during the third week of the month, broke the drought 
and averted the general and growing danger of another short crop 
year, instead of the most abundant one on record, promised at 
the beginning of the month. 
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MAY CROP PROSPECTS NOT MATERIALLY REDUCED. 


Happily, therefore, for this country, and the expectations based 
upon April prospects, those at the end of May were not mate- 
rially reduced for breadstuffs, if at all, except on oats; and it is 
doubtful if even that crop will be found to have sustained serious 
damage outside of Illinois, while the Northwest has a larger acre- 
age than usual to offset the above-named State’s shortage, from 
both drought and the oat louse. The damage by insects is also 
likely to prove less general than usual, owing to the cold spring, 
while the heavy rains the latter half of the month drowned out 
those that had appeared in Illinois and Kansas. The prospects 
of the cereal and other great export crops are therefore far above 
an average at the beginning of summer, as a whole, though not 
as universally brilliant as a month ago, and about two weeks later 
than usual, owing to the cold, backward spring. This latter fact, 
however, has been as favorable to some as unfavorable to other 
crops, for had corn been two weeks earlier it would have been 
cut down wherever frosts have occurred, and required replanting, 
as it is one of the most sensitive crops to cold weather, but can 
stand the greatest amount of hot, dry weather of any. Cotton is 
backward, like corn; but large crops of both are as often raised, 
after the time this year’s was planted, 4s when planted before. 
The only material reduction in the crop estimates for the past 
month are, therefore, on fruits and early garden vegetables, instead 
of on the great food or feed crops. 

On the other hand, the bad crop outlook of Margh and April 
in Europe has not improved as much the latter half of May as 
during the first half of that month, when warmer rainy weather, 
especially in France, was bringing the spring wheat, sown in 
place of that winter killed, to a considerable extent, rapidly for- 
ward, and repairing much of the damage to the winter crop. 
But cold, wet weather in Great Britain, as well as on the Con- 
tinent during the last half of May, and drought in Hungary and 
Russia, have rather lowered than raised the crop estimates of 
both Eastern and Western Europe, and renewed the _ slackening 
demand for both our wheat and corn, which have been bought 
freely for the past two weeks, for shipment from now to next 
September for the latter, and to December for the former. From 
these facts it will be seen that the world’s crop conditions of 
June Ist, warrant the expectation of higher values for our cereals 
than a month ago, by so much as Europe has fallen below May 
Ist conditions; and, that whatever we may have since lost in 
prospective yield, is likely to be made up in prices. This coun- 
try is, therefore, in about as good position, both economically and 
financially, as it was a month ago, notwithstanding the heavy 
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exports of gold since then, until more than our annual product, 
by over $10,000,000, has been shipped out since January Ist. 


GOLD IMPORTS INSTEAD OF EXPORTS IN THE NEAR FUTURE. 


But, with the opening of lake and canal navigation, exports are 
increasing, even on the short crop and high prices of 1890, and 
are likely to increase from now till the crops of 1891 shall 
become available, after which there need be no further fear of 
gold exports, but in their place gold imports, for the first six 
months of the coming crop year, beginning with September, are 
likely to be equally important. Between now and then, even, 
there is little prospect of further heavy exports of gold, unless the 
Russian Government persists in drawing all its deposits from 
Western European financial centers, and compels them to buy it 
here, whether it pays to export it or not. But even this is more 
than improbable, for the reason that the balance of trade against 
this country, which has been unnaturally large, owing to the enor- 
mous importations of last year, before the higher tariff took effect, 
have been mostly paid for, as well as the bulk of our securities 
bought back from Europe last fall and this spring. She must, 
therefore, sell us more goods, or her silver, to pay for our gold, 
before she can draw much more from here. Beside, London has begun 
buying our railway shares again, for the first time since the panic. 
This occurred near the end of the month, because of Europe’s 
big crop deficit and our large surplus, which insures increased 
earnings for American railways the coming year. This and 
increased exports, from now on, will, in all probability, end the 
exports of gold in volume, with this month, and turn the tide 
back again before autumn. So far, then, as this country is con- 
cerned, we are still in as strong position, financially and commer- 
cially, as a month ago, although the improvement has not devel- 
oped the past month, as then anticipated, because of the renewed 
financial disturbance of the great money centers of Europe, caused 
by the continued and increased withdrawals of gold by Russia. 
It will be recalled that it was this new element in the financial 
Situation that puzzled Wall Street during April, and which was 
explained in this article a month ago, so far as the then devel- 
opments made it possible by any one but the financiers on the 
other side, who were the first victims of this sudden and _ still 
mysterious change in the financial policy of that Government. 


A NEW MENACE TO THE BUSINESS WORLD. 


It is this new and unexpected menace to the financial and com- 
mercial world, that has paralyzed Europe, taken our gold and 
added to the general gloom and depression in her industries, 
as well as finances and commerce, caused by her short crops 
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and prospective outflow of gold to this country in the autumn, 
to make up her next year’s deficit in food and feed supplies. 

It is a new phase of the old Eastern question, whose ghost will 
not be laid, but which rises perennially on the political horizon, to 
disturb the peace and destroy the prosperity of Europe, that now 
hangs over it like a pall. Its “great powers” and financial security 
alike, are at the mercy of the same barbarians of the North, who 
overthrew the civilization of Rome, and whose influence in the 
affairs of Europe is more malevolent, and whose methods more 
“unspeakable” even, than the Turks, while its huge brute force is 
becoming more dangerous as well as more intolerable, with the increas- 
ing burdens of enormous defensive standing armies, year by year. At 
the same time this advancing shadow of the barbarian of the Dark 
Ages and of the Ancient World alike, is casting itself over the civili- 
zation of the nineteenth century and impeding its progress. This 
new danger is not, however, of an immediate eruption of the Cos- 
sack and Tartar hordes, across the Danube. It is in a financial 
role, entirely new to Russia, that her influence has become so over- 
shadowing as to affect every money center of Europe. Not as a dis- 
credited debtor and chronic borrower seeking to place new loans, as she 
has been chiefly known hitherto in Western Europe; but as a great 
creditor and depositor of the proceeds of such loans perennially 
offered during the past few years by the “great bankers” of 
Europe, whose eagerness for gain has never before been known to 
be affected by race pride or patriotism. 

With over $100,000,000 in gold deposits at her command with 
these bankers, Russia has held the finances of London, Paris and 
Berlin at her mercy for the past year or more; and, since the 
failure of the Barings was precipitated by the calling of a 5,000,000 
sterling loan by Russia, every banker in Europe has felt that his 
solvency was in greater or less degree dependent upon the caprice 
of that autocratic Government, which can as easily cause a financial, 
as a war panic, on every Bourse in Europe, at any time the whim 
or purpose of one man may select. All this terrible power, too, 
has been lent by the Western nations to enable their traditional 
enemy of Eastern Europe to make such war preparations against 
them as would never have been possible had these reckless finan- 
ciers not given the indorsement of their names to these Russian loans, 
or refused to abet this almost bankrupt borrower and disturber of 
the peace of the old world. It is, therefore, but righteous retri- 
bation upon their own heads, that they should be the first to 
suffer from this new financial enemy of the industrial world, as 
the Barings were, nine months ago, as the result of their reckless 
haste to get rich by floating the equally doubtful loans of South 
American financial beggars. That default on these enormous Rus- 
sian loans will precipitate another financial collapse, worse than 
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that in Argentine securities, sooner or later, cannot be doubted. 
For it is not the prosperity of Russia that has given her her present 
financial strength, but simply her ability to borrow and use other 
people’s money; while her own people were previously impoverished 
by their enormous and increasing war burdens. The “Kings of 
Finance,’ who were willing thus to sacrifice the peace and pros- 
perity, not only of their several native iands, but also that of 
Europe, to their insatiate craze for piling up such doubtfully gotten 
millions of the people’s money, with which to betray both their 
liberties and their rights, alike of person and of property, to such 
a despotism as Russia, may find balm in the following cable from 
St. Petersburg, under date of May 25th: 


Commenting on the report of M. Vishnegradsky, the Russian 
Minister of Finance, for 1890, a writer in the European Messenger 
draws the gloomiest pictures of the sufferings of all classes of 
Russians, and says that inevitable financial ruin is bound to over- 
take the Empire. He declares also that the repletion of the 
coffers of the treasury with gold is not needed in a country where 
paper has a forced circulation. This gold has been obtained by 
wholesale taxation and ruination of the people. The apparent 
financial success of Russia is a delusion, because it is not based 
on an improved economical condition. 


EUROPE IN A BAD WAY FINANCIALLY. 


That Europe is in a bad way financially, therefore, is beyond 
question. This condition is the result of general and long standing 
causes, begun in vast and universal war preparations, and in the 
raising of such standing armies as were never known in the history 
of the ancient or modern world; which can only end in the 
political destruction of some of the great powers, or the financial 
bankruptcy of all. No nation, however rich, can support an unpro- 
ductive army of men, on a war footing, in time of peace, at an 
annual expenditure almost equal to times of war, without ruining 
its credit and impoverishment of its people. Without the “ sinews 
of war,” and with such costly armament as is required, by modern 
warfare, no nation can hope to hold place among the Great Powers. 
With continued peace, therefore, the financially weaker countries 
of Europe cannot stand much longer under these crushing burdens, 
and will soon welcome war as a relief, or an end of them. That 
Russia sees this inevitable outcome is due before long, and has 
nearly made her preparations, financial and military, for the final 
life and death struggle between the brute forces that now rule 
Continental Europe, is plain to be seen in this continued and 
steady withdrawal of the gold she has borrowed of her enemies 
wherewith to fight them. With this conviction, added to the 
destruction of the financial equilibrium of Europe, and her poor 
crop prospects for 1891, it is not difficult to account for the gloom, 
depression and stagnation that is settling over her; for war alone 
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can permanently remove the causes, by the annihilation of these 
vast unproductive bodies of the flower of her most productive 
population. The only alternative is their disbandment; and this 
can never be done with Russia’s consent, until her military power 
and her financial resources are both destroyed. The sooner, then, 
this shall be done, the better, for general prosperity can never 
return to stay, under the present conditions. That a more or less 
general European war is inevitable seems certain; and, it would 
be a mercy to both combatants, taxpayers and the business world, 
to let it come now, and settle forever the wretched Eastern Ques- 
tion, that has already cost Europe more blood and treasure than 
the entire territory and commerce in dispute will ever be worth. 
Happily for this country, we are so situated by nature and politics 
as to be unaffected by such a struggle, except favorably, in sup- 
plying food to the nations involved, as we are already beginning 
to do, in quantities unknown during the last decade of universal 
peace in Europe. That this demand for our food and feed sup- 
plies is already so largely increased, is coming to be believed by 
well-informed people, to be in anticipation of a European war, 
before the end of the next crop year, as well as because of the 
prospect of short crops in both Eastern and Western Europe this 
year. We have already felt the ill effects of this financial situa- 
tion in Europe, in the withdrawal of our gold. But this will soon 
cease, and then we shail only be benefited by the ill wind that 
blows across the Atlantic; whether in peace or war, so far as 
this crop year is concerned, in the former event and so long as 
hostilities should continue in the latter. 


PROSPECTIVE EXPORTS AND EASY MONEY. 


In view of the foregoing facts, this country has the brightest 
prospects of the biggest export trade in our great food and feed 
supplies that we have ever experienced, even in the old 1877-80 
period of short crops in Europe and abundant ones here. With 
such prospects, the present all-controlling factor of gold exports 
will soon cease to exist, and be replaced by gold _ imports, 
probably in larger volume, notwithstanding the efforts already 
making in London and Paris to keep the gold drawn from here 
from coming back, with the increased export of our new crops. 
Such a condition of our foreign trade relegates the money market 
also to a secondary position, and removes all apparent ground 
for apprehension as to any stringency when the crops come to 
move; for their sale to Europe, as fast as harvested, will bring 
the money into the country, from there, to pay for them. The 
late scare about our depleted Treasury, in the face of such big 
crops, to be moved so early, has therefore dropped out of mind. 
Other industries and interests, financial and, commercial, will fall 
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in the wake of big crops and export demand, and all will share 
in the prosperity of the agricultural and transportation interests, 
which are promised the best year in ten. 


SPECULATIVE WEATHER MARKETS. 


The position of the produce markets has been sufficiently indi- 
cated in the foregoing, they having been what are known in the 
trade as ‘Weather Markets,” because particularly dependent upon 
the weather at this season of the year, as are the crops during 
the germinating and rooting period, when sunshine and rain make 
weak, and cold dry weather make strong markets. This and the 
foreign demand have been the controlling factors in all the 
speculative markets, as well as for export staples, except for 
stocks, which have been alternately strong on fine crop prospects 
and large export demand, and weak on the exports of gold and 
financial stringency in Europe. These, together with the first 
London buying of stocks since the Panic, have been the influences 
in the stock market. Yet money has remained easy here, in 
spite of Europe, because the return of currency from the country 
has continued in volume all the month, and kept rates from 
advancing, except in a few temporary cases. The bank reserves 
have also been well maintained, in the face of enormous gold 
exports, which have been offset by this return currency move- 
ment to a great extent, and because the loans of the banks have 
decreased with their deposits, and reduced proportionately the 
reserve requirements. All in all, the commercial and financial 
soundness of this country, as well as its resources, have again 
been demonstrated, as in the Panic, to be not only greater than 
Europe's, but also outgrowing financial dependence on her. The 
transportation interests by sea and land are having a dull time 
yet, owing to last short crops, but both are waiting for a harvest 
on next, for which their capacity has already been engaged 
months in advance. 


OUR FOREIGN TRADE, 


The official report of the Government Bureau of Statistics, 
lately published for April and the previous months, shows that 
for the eight months to December 31, 1890, our exports of mer- 
chandise exceeded the imports of the same by only $7,821,721, 
whereas in the eight months to December 31, 1889, the exports 
of merchandise exceeded the imports by $55,729,125, a decrease of 
$47,907,404. In the four months to April 30, 1891, the exports 
of merchandise and silver were $19,814,131 greater than the imports 
of the same. In the corresponding eight months to April 30, 
1890, the excess of exports of merchandise and silver was $22,210,192 
over the imports of the same. This shows an improvement over 
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the comparison of the eight months, as the decrease from last year 
is $2,396,061, and also why Europe has been able to draw on us 
for so much more gold in the last few months, as compared with 
the same time last year. Add to this the estimated $100,000,000 
worth of stocks sold back to us in the last six months of 1890, the 
curtailment of credits by the calling home of foreign capital loaned 
here, and it gives cause for wonder that only $50,000,000 of gold 
should be sufficient to settle the decrease in our credit balance 
this year, as compared with last. 


DOMESTIC TRADE. 


The following returns of trade and speculation for the third 
week in May reflect the dullness of general business, when we 
consider the active speculation in grain, at high prices: 

The aggregate clearings of sixty cities for that week were 
$1,107,974,146, a decrease of 15 8-10 per cent. The decrease out- 
side New York was only 6 per cent. New York decreased 
21 4-10 per cent., Boston 21 8-10, Philadelphia 13 I-10, Baltimore 
10 7-10, Pittsburgh 10 9-10, Kansas City 28, Milwaukee 8, Cleve- 
land 9g 3-10, Omaha 11 I-10, Denver 5 8-10, Duluth 17 I-IO0, 
Salt Lake 13 I-10, Seattle 6, Tacoma 8 3-10, Wichita 52%, Bir- 
mingham 24 8-10, Chattanooga 26 6-10, and Montreal 16%. 
Chicago increased 4 2-10, San Francisco 7%, Cincinnati 5%, 
Buffalo 18 9-10, Galveston 344, Minneapolis 7 7-10, Detroit I1 2-I0, 
Indianapolis 130 8-10, Columbus 10 9-10, Memphis 13 2-10, Dallas 
65 2-10, Nashville 30 I-10, Fort Worth 69%, Sioux City 39%, 
Norfolk 13 2-10, and Des Moines 30 7-10. 

The statistical position of the cotton market is sufficient to 
account for the stagnation in that staple. The visible supply of 
cotton in this country is now at the ports 409,000. Interior 
towns 155,000, against 202,000 and 30,000 respectively last year, an 
excess of 332,000 bales. The total movement of the crop since 
September Ist is 8,284,000 bales, an increase of 1,202,000 over last 
year. The stock in New York warehouses is_ 140,000 bales, 
against 107,000 a year ago. 

The iron trade has shown little or no change during the 
month, and certainly no general improvement as yet, for the rail- 
roads have delayed placing their orders for new equipment until 
the doubts regarding the damage done the crops by the May 
drought could be verified or removed. Their removal now seems 
pretty generally assured, and another month ought to show 
increased demand from this source. 

The coal trade has shown an unusual and unexpected increase 
in demand for this season of the year, which is in marked con- 
trast with a year ago, when stocks reached inconvenient propor- 
tions and demand was the smallest for years for domestic sizes. 
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Why the reverse is true this year and tide water stocks smaller 
than usual, as well as demand better and prices firmer, is not 
clear; yet such seem to be the undisputed facts, and the tendency 
is toward increased production and higher prices. And yet the 
last Reading statement was a poor one. 

H. A. PIERCE. 





FINANCIAL FACTS AND OPINIONS. 


Philadelphia Bank Fatlures—The failures of the Keystone 
and Spring Garden National Banks, in Philadelphia, have some 
unusual features, and which we trust will never be likened. The 
examination into the Keystone failure discloses some remarkable 
facts; not only is the defalcation for a very large amount, but it 
extends over a large period of time, and more extraordinary still, 
a large number of officials knew of it, and participated in concealing 
it from the examiner. One may wonder how the directors of a 
bank, meeting two or three times a week, and one of them acting 
as president for several months, could have been wholly ignorant 
of these things; and yet, if we are to believe their testimony, it 
appears that they supposed the affairs of the bank were all right. 
Furthermore, the bank examiner has been regarded as highly com- 
petent, and yet the failure discloses the fact that he was completely 
blinded. By this shock all banks in some degree suffer, but it 
must be remembered that confidence is not a perfect thing, and 
that this failure is unusual in magnitude and in other ways. The 
Spring Garden National Bank failure intensifies the other, especially 
as the relations between the two banks indicate that each had some 
knowledge of the condition of the other. It is true that in banking 
circles there had been suspicion of both banks for many months 
before the eruption. Very likely these failures will give rise to the 
creation of new safeguards for conducting the banking business; 
but the best safeguard of all is the selection of competent and 
honest men. This is the lesson which every bank failure conveys 
to us. Men cannot be made moral by machinery. It is true that 
it may have the effect of deterring men who are inclined to go 
wrong from following out their inclinations; but it does not change 
their purpose; it merely prevents them executing it. The supreme 
thing for bank directors is to select honest and competent officials 
and if they have neither time nor ability to attend meetings, they 
can at least have an eye on the conduct of their officials. And if 
they did, they would doubtless learn of their speculations, of all their 
outside business, and of their general standing. Furthermore, when- 
ever they learned that they were regarded with suspicion; that 
they were considered sharpers; that thev were speculators and the 





942 THE BANKER’S MAGAZINE. [June, 


like, then they could strengthen their institutions by supplanting 
them by better men having a different record and a better standing 
in the community. Bank directors can at least do this much, if 


not more. 





The Liability of a Bank for Forged Indorsements—The suit of 
Shipman, Larocque & Choate, of New York, against the Bank of 
the State of New York, has been decided by the highest court of 
the State in favor of the firm. They were depositors and sought 
to recover from the bank a balance of $198,045 with interest. The 
dispute was occasioned by the forgeries of a confidential clerk whose 
business consisted in lending money for the firm on bond and 
mortgage. The money lent was drawn from the bank on a check 
payable to the borrower or order. The clerk used to apply for 
loans in the name of some customer or in a fictitious name, then 
he would pretend to search the title and make a favorable report, 
whereupon he received a check, indorsed it with the name of the 
supposed borrower, and it was cashed through another bank. From 
the money thus received he paid the interest on the fictitious loans 
and spent most of the remainder in gambling. The firm began 
an action against the Bank of the State of New York, which had 
accepted the forged indorsements, for the balance of their deposit 
account as ‘it would have stood had the forgeries not been accepted 
as genuine indorsements. The chief defense of the bank was that 
the firm, by failing to examine the returned vouchers, had been 
guilty of carelessness which transferred the responsibility to them- 
selves; but this plea was overruled. The decision not only empha- 
sizes the necessity for banks to employ only experts in hand-writing 
as paying-tellers, but also renders them responsible for the genuine- 
ness of every signature on which they pay the money of their 
depositors. Furthermore, the decision seems to go a long way 
towards releasing depositors from any obligation to scrutinize their 
checks that have been returned to them from the bank with which 
they keep an account. In the March number we remarked that 
the rule is very harsh which holds a bank liable for mistakes in 
paying checks and other instruments that are not detected by the 
depositor himself soon after the return of his pass-book and accom- 
panying vouchers. It does not prevail in many States and ought 
not to exist anywhere. The United States Supreme Court has 
established, we think, the correct rule on the subject. A depositor 
should have a reasonable time after the return of his pass-book 
to examine it, to have errors in entries and mistakes in payments 
corrected; and if he does not do this within such time, the bank 
should not be regarded as liable for them any longer. This subject 
was fully considered in the last September number of the MaAGa- 
ZINE. Ought not the principle thus established to be embodied 
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in a statute, substituting, however, an arbitrary time within which 
reclamations may be made, for a reasonable one? We have formu- 
lated the rule in the following proposed law: Je zt enacted, etc., 
That whenever a depositor shall receive his deposit book from his 
depository bank or banker, containing the entries of the deposits 
made with said bank or banker, and the sums withdrawn therefrom, 
from the date of the last entry by the bank or banker in the book 
(or from the beginning of the account, if no entries have been made 
in the deposit book), and he shall not, within sixty days from the 
date of receiving the book and the accompanying checks, notes, 
bills of exchange or othex vouchers of payments made by the bank 
or banker, make reclamations for errors that may be discovered 
in the entries of the amounts deposited or amounts paid on the 
checks, notes, bills of exchange or other vouchers, or on forged 
indorsements, which are made or caused by an employe of the 
depositor of his name, or on forged signatures as makers, or in any 
other assumed capacity, or on alterations in the amounts, of such 
instruments, then the depositor shall have no recour.e against the 
bank or banker for damages, wa/ess he can prove that such erro- 
neous entries or payments, or omissions of entries that should have 
been made, were caused by the fraudulent conduct of the employes 


or officials of the bank. : 





New National Banks.—The popularity of the National banking 
system is shown by the rapid increase in the number of these 
institutions, notwithstanding the high price of bonds and the 
approaching extinction of profitable circulation. A total of 104 
new banks has been organized within six months. These are 
scattered through 33 States and the District of Columbia, and 
have a capitalization of $11,170,000. This rate of increase is not 
quite so rapid as during the year preceding last November, but 
it is well up to the increase in other years, and indicates that 
the year 1891 will take rank with the years of greatest activity 
in the establishment of banks since 1865, when most of the State 
institutions took out National charters. The gratifying feature of 
the increase, as in other recent years, is that it is mostly in the 
new States of the South and West, where opposition to the 
banking system has been the noisiest. Only three of the new 
institutions of the past six months are in New England, and 
only eight more in New York and New Jersey. Pernsylvania 
shows twelve new banks, but is surpassed by Texas, with thirteen, 
and much surpassed in capitalization, which is only $700,000 for 
her banks, against $1,310,000 for the banks of Texas. The new 
State of Washington ranks third in the list, with ten banks, but 
their capital of $500,000 is surpassed by that of the seven banks 
of Illinois, with $1,450,000, the four banks of Maryland, with 
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$1,050,000, and the three banks of Missouri, with $1,300,000. Fol- 
lowing is the complete list by States of the incorporations and 
the capitalization during the six months ending April 30: 


No. No. 
State. Banks. Capital. State. Banks, Capital, 
I iii ta te dl i $300,000 Montana $250,000 
60, 


2 
District of Columbia... 200,000 


150,000 
300,C00 
1,450,000 





New Hampshire 
New Jersey 
New Mexico 


100,000 
300,000 
400,000 
150,000 
Louisiana 100,000 
Maine 50,000 
Maryland ] 1,050,000 
Massachusetts 50,000 
50,000 | Virginia 
Minnesota..... tN te . 50,co0 | Washington............ 10 
Mississippi 50,000 Wisconsin 200,000 
Missouri I, 300,000 


Pennsylvania 
‘Tennessee 





$11,170,000 
The last report of Comptroller Lacey showed the number of 
banks incorporated during the year ending October 31 to have 


been as follows for the last nine years: 


Year. No. Capital, 
i ln wae 227 $30,038, 300 225 $30, 546,000 
28,654,350 132 32,053,000 


| No. Capital. 
16,042,230 | 889 211 21,240,000 
| 


16,938,000 307 36,250,000 

21,358,000 | 
It may be remarked that these banks have not been organized 
for the sake of the profits on circulation. This appears from the 
fact that they are mostly banks of small capital, as the average 
is less than $100,000, The average in the new State of Wash- 
ington is exactly $50,000 to the ten banks, while in Texas it is 
a trifle over $100,000 to the thirteen banks. They are established 
to do business, and not to make money on their circulation. 





The Regulation of Savings Bank Investments——During the last 
session of the New Hampshire Legislature amendments were made 
to the laws relating to the investments of savings banks. The 
Bank Commissioners and the committee, to whom was referred the 
revision of the laws, submitted the following amendments, all of 
which were adopted: No savings banks shall hereafter invest its 
funds in the following named securities and stocks: 1. In loans 
to any person or corporation exceeding in the aggregate Io per 
cent. of the amount of its deposits. 2. In loans and debenture 
bonds secured by mortgages of real estate situated outside of New 
England exceeding in the aggregate 40 per cent. of the amount 
of its deposits. 3. In loans or debenture bonds secured by mort- 
gages of unproductive, unimproved, or unoccupied real estate situated 
outside of New England. 4. In loans secured by the pledge of 
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securities or stock in which it is not at liberty to invest. ‘%. In 
the stocks and bonds of any corporation exceeding in the aggre- 
gate, at their par values, 10 per cent. of the amount of the deposits 
of the bank. 6. In the stock of any corporation located outside 
of New England which has not earned and regularly paid divi- 
dends during the five years next preceding such investment. 7. In 
the stock of any corporation located within New England which 
has not earned and regularly paid dividends during the two years 
preceding such investment. 8. In the stock of any corporation, 
excepting National banks, organized under the laws of another State, 
which is engaged in the business of selling or negotiating loans, stocks, 
or other securities. 9. In the bonds, notes or other evidences of 
indebtedness of any county, city, town or district situated outside 
of New England whose net indebtedness (above the amount of 
sinking funds set apart for the payment of such indebtedness, and 
not including debts created for supplying the inhabitants with water) 
exceeds 4 per cent. of the amount of the last preceding valuation 
of property therein for taxation. 10. In the bonds, notes or other 
evidences of indebtedness of any other corporation, excepting rail- 
road corporations, whose net indebtedness exceeds the amount of 
its capital stock actually paid in and remaining unimpaired. 


The Bank of Montreal Dividend—Though this bank—one of the 
largest and most prosperous on the Continent—continues to pay 
10 per cent. dividends, the decline in its net profits has given 
rise to some questionings. The earnings of the bank for the last 
seven years are the following: 


Profits Percentage 
Year. of year. of capital. 
Sveciase ween 1bds eeeeeeineeewnd $1, 393,116.88 11.02 
Pe eee 1,465,970.01 12.13 
Pt ckctearneedetennewerekanednens 1,520, 195.10 12.66 
Divédutecéeentednesteudebsosn cide 1,284,501.17 10.70 
Se tcdkeneeeneneddsdendeeseaene nets 1,3775176.01 11.47 
SE cac  beORONSRCORNENEEONS ceeedons 1,377,311 .32 11.47 
I ciesenceencednnnesencundediwencen 844,999.45 7.04 


The Montreal Wd2tness says it is not improbable “that the earning 
power of all the banks, but particularly of the Bank of Montreal, 
which has had so large a share of the enormous financial busi- 
ness of the Government and the Canadian Pacific Railway Com- 
pany during the last few years, will be diminished. Canada has 
been borrowing and spending large sums of money in the last 
twelve or fourteen years, during which our railway systems have 
been developed with extreme rapidity, and the banks have 
profited greatly by this course. The time for economy has come, 
and the earning power of all financial institutions, but especially 
of those which had a large share of the Government business, 
will probably be greatly reduced.” 


57 
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National Debt Reduction—The people of this country have rejoiced 
much over the reduction of the National debt, but they know less 
about the reduction, of late years, in the English debt. Its total 
amount, five years ago, was $3,711,000,000, while in 1890 the amount 
was $3,449,000,000. This amount, even, is considerably larger than 
our debt when it reached its maximum at the end of August, 
1865. It will be seen that the English debt during the last four 
years has been reduced $262,000,000, while that of the United States 
during the same period has been reduced $368,000,000, Statisticians 
are fond of working out the indebtedness of countries per capita, 
and on this basis it appears that the debt of Great Britain has 
been reduced from $107.94 in 1880, to $87 in 1890. The debt of 
the United States was $42.27 in 1880, and in ten years has been 
reduced to $24.78. Thus, while the debt of our country was 
reduced only $17.50 per capita, the British debt was reduced $20.94. 
But the per capita basis is misleading, for a reduction on this 
basis may be very great while not a dollar of actual indebtedness 
may have been paid. Furthermore, a reduction on this basis may be 
fallacious, for the reason that the people of a country may be less 
able to pay it than they were at a former period when the amount 
per capita was very much higher. And this reasoning may be not 
less misleading when applied to taxation. The mode of reducing 
the British debt is quite different from our own. It is effected 
chiefly by what is known as the terminable annuity system. By 
this the English Government agrees to make certain fixed payments 
to the holder of stocks for a specified number of years in exchange 
for them. Suppose, for example, a man has ten thousand pounds 
of 2%3 per cent. stock, and that he is desirous of receiving a 
larger income than the two hundred and fifty pounds arising from 
this investment. He transfers his stock to the Treasury, which in 
turn pledges itself to pay him twice that sum for twenty years, 
at the end of which the obligation of the Government is to cease, 
and the stock is canceled. Though the Treasury’s obligations are 
doubled during the twenty years that the annuity has to run, the 
debt is reduced by the amount of stock previously held by the 
annuitant. Large slices of the debt are often wiped off in this 
way. In 1883, for example, no less than $300,000,000 of it was got 
rid of by this means. In that same year, also, quite as large a 
bulk of annuities was taken as at the previous issue; and it is plain, 
therefore, that after twelve years from now, when the annuities 
“fall in,” as it is called, there will be another reduction of the 
debt by at least $300,000,000. The English debt will stand a 
good deal of reduction, however, for it still amounts to the respect- 
able figure of $3,400,000,000o—almost three times as much as ours. 





The Increase in the Use of Silver Money.—The following table 
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shows that the proportion of silver money received at the* New 
York Custom House of late has been rapidly increasing: 
PERCENTAGE OF CUSTOMS RECEIVED IN 


Gold Silver Legal Stlver 
Gold. Silver. Cert’ s. Cert's. Tender. Notes. 


July, 1890.... oO.1 O.I 95-3 2.0 2.5 eas 
a. ~ sasce! Oe 0.0 Q1.7 5.9 3.0 3.5 
Sept., °‘ O.I O.I 85.5 1.4 1.9 II.0 
— 0.2 0.0 80.9 x 2.1 [5.5 
no. ™ 0.3 O.1 80.4 a.9 2.9 14.6 
—, ™ 0.3 O.1 87.8 1.9 3.0 6.9 
Jan., 1891 o.1 0.0 88.5 2.2 4.1 5.2 
‘oo, O.I 0.0 81.0 6.6 5.0 7-3 
Mar. - 0.2 0.0 64.9 16.5 6.0 12.4 
Apl. ro, ** 0.2 O.I 49.9 19.8 5.2 24.8 
Apt. am, secs G2 O.1 49.4 19.0 6.2 25.1 
Api. 30, ** .. 0.2 0.0 47.0 20.0 7.2 25.6 


During the first ten days of May, the proportion of gold certifi- 
cates fell to less than 25 per cent. of the total receipts, and 
during the second ten-day period of the month it has risen to 
31.3 per cent., silver certificates decreasing from 29.4 to 24.7, 
Treasury notes from 35.1 to 32, and United States notes increas- 
ing from 10.8 to 11.7 per cent. The Treasury gold fund, under 
the influence of the large exports of gold, has declined from 
$280,000,000 on May 1 to $271,000,000 on May 10 and $262,000,000 
on May 20; the net gold fund falling from $141,000,000 on May 1 to 
$1 38,000,000 on May Io and $136,000,000 on May 20, $12,000,000 of gold 
certificates having accumulated in the Treasury during the twenty days. 
For several years, since the adoption of the new silver regulations, 
the quantity of silver received at the chief Custom House in the 
country has not been large, and as gold or gold certificates have 
been generally used, the Government has been well supplied with 
gold. If, however, silver payments should continue to increase as 
they have during the last few months, within a comparatively 
short time the stock of gold in the possession of the Government 
will run very low. Last autumn, when the new Treasury notes 
were issued, only large denominations could be supplied, and no 
adequate demand for those in circulation was felt, so that they 
came back to the Custom Houses in large amounts. Afterward 
small denominations were prepared and issued, and for about three 
months the proportion of such notes received in payment of cus- 
toms was not large. But now many have been returning to the 
city from the country, where they were distributed last fall for 
farm products, and as that kind of money naturally returns of which 
there happens to be more than people want, the payments in 
silver notes and silver certificates suddenly rise. The Treasury is 
still putting out the new Treasury notes in the purchase of silver 
bullion at the rate of 4,500,000 ounces each month. But the 
receipts at New York alone through the Custom House were of 
new silver notes about $2,700,000 in April, and of silver certificates 
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about $3,000,000. Thus the amount of new Treasury notes out- 
standing increased only a little during that month, while the 
amount of silver certificates decreased. It does not necessarily 
follow that the full limit of use for the new silver notes or the 
silver certificates has been reached, so that no more can be taken 
into circulation when business becomes more active. On the con- 
trary, there is reason to expect that there will again be a large 
demand for these and other forms of paper next fall, and not 
improbably the amount then brought into circulation may be larger 
by several millions than the amount now outstanding. 

New Designs for the Silver Cotns—Among the wise acts of the 
last Congress was a law authorizing the Director of the Mint to 
have new designs prepared for the silver coins. The designs that 
have so long been in use have often been criticised. It has been 
asserted that to cover the entire surface of the coin an inch and 
a half in diameter with a single figure indicates a _ poverty of 
design. Again, it has been asserted that the wings of the eagle 
on the reverse side resemble pancakes more than wings, and that 
the liberty on the half dollar and quarter represents a homely 
woman with a scrawny neck sitting in a very trying way on the 
sharp corner of a shield, and that the eagles of these coins have 
a distinctly drunken appearance, with a beak like the nose of a 
rhinoceros. While these criticisms may be too severe, it has long 
been acknowledged that the artistic conception is as poor as their 
mechanical execution is excellent. The Director of the Mint, Mr. 
Leech, has decided to avail himself of the opportunity made by a 
law of the last Congress authorizing him to adopt new models of 
the National emblems for use upon the coins. He has already 
communicated with such American artists and sculptors as he could 
conveniently get at, inviting the submission of five designs, and 
offering a payment of $500 for each design selected. The obverse 
and reverse of the silver dollar, and the obverse only of the half 
dollar, quarter dollar and dime, are to be the coins and sides 
affected by his proposals. The models must be presented in the 
form of medallions in plaster, in low relief, and with no other 
inscriptions than are authorized by law. These for the silver dollar 
are the words “Liberty” and “ United States of America,” and it 
is also required that upon the reverse of this coin shall be the 
figure of an eagle. Upon the obverse of the other three coins 
there must be an impression emblematic of liberty, and an inscrip- 
tion of the word “Liberty.” These conditions met, the opportunity 
of invention is unlimited. Mr. Leech will supply to any one 
desiring them copies of his circular offer and the law. It is to 
be hoped that the sums offered for the designs are sufficiently 
large to tempt artists to display their utmost skill. For many 
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years the mechanical execution of our coins has been of the highest 
order, and there is no reason for remaining so far below other 
enlightened nations in their artistic appearance. 





Continuing the Four and a Half per Cents—lIt is reported that the 
Secretary of the Treasury will probably continue the remainder of 
the four and a half per cent. bonds, amounting to about fifty 
millions, at two per cent. interest, redeemable at the pleasure of 
the Government. This would be simply a repetition of the plan 
which Secretary Windom adopted with respect to an issue of bonds 
which matured while he was Secretary during President Garfield’s 
administration. To some persons it seems a somewhat strange 
proceeding to continue bonds that may be matured at par, and 
to pay a premium of twenty-two per cent. for other bonds which 
must be purchased for fulfilling the requirements of the sinking 
fund. It is asserted, however, that for $50,000,000, $40,983,600 of 
the four per cents could be bought at 122 if these ran until they 
matured, which would be October Ist, 1907. The interest payments 
would amount to $25,956,280, making their total cost $66,939,880. 
If the four and a half per cents were continued at two per cent., 
and ran until July Ist, 1907, they would cost at that date, for 
principal and interest, $65,833,333. There are two strong reasons 
for continuing the four and a half per cent. bonds at a reduced 
rate of interest, besides the saving in dollars which might result. 
One reason is that the continuance of the old bonds in Septem- 
ber would postpone the disbursement of the money until a month 
or two- later, when the pressure for money was greater, and when 
there would be a little larger accumulation in the Treasury. The 
other reason affects the banks and explains their interest in the 
subject. Letters are coming to the Secretary, and also to the 
Comptroller of the Currency, protesting that if the four and a half 
per cents are redeemed, circulation based upon them will be promptly 
retired. The banks will not replace their four and a half per 
cents by purchasing fours at their present heavy premium if they 
can maintain the required holdings of bonds without such purchases. 
It is thought by the Treasury officials that about half of the 
circulation of $22,000,000 now based upon deposits of $24,601,200 
in four and a half per cent. bonds would be retired. This would 
mean a reduction of the available circulation of the country by 
just that amount. The circulation outside of the Treasury might 
be maintained for a time by the fact that cash was paid for the 
bonds purchased which would take the place of the bank notes 
withdrawn, but the Treasury cash would be depleted to just that 
‘extent, while it might be spent for bonds that did not sustain 
circulation under the other plan. Some of the letters which are 
coming to the Treasury Department from banks which have already 
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reduced their circulation to the minimum threaten that the banks 
will go out of the National banking system altogether if their 
four and a half per cents are redeemed. There is probably more 
bark than bite in this threat, because many practical difficulties 
would arise in changing systems, but the attitude of the banks is 
significant of the hardships under which they now labor. 





The Treasury Reserve-—A few months ago the administration was 
roundly denounced in many quarters for having such a large sur- 
plus in the Treasury, which was accumulated, so it was contended, 
by the sacrifice of our business prosperity. The last Congress 
sought to correct the evil, if it really existed, by diminishing the 
revenues and thus withdrawing less money from active circulation. 
Since the adoption of this policy the scare has been raised by the 
opponents of the administration that there is danger of National 
bankruptcy. While it is true that Congress appropriated money 
with unparalleled recklessness, there is not the smallest danger 
that every appropriation will be paid, besides observing the sink- 
ing fund requirement. It should be considered that the real con- 
dition of the Treasury is not shown in the monthly public state- 
ments. There are many reasons why these cannot represent the 
true condition of things. So they have been changed from time 
to time for the purpose of making the situation a little clearer, 
but they never can tell the whole story. The change in the form 
of the statement adopted by Secretary Manning, June 31, 1885, 
reduced the loose cash in the Treasury by isolating different sums 
to meet specific liabilities. By this process a balance of $172,800,- 
851, on June 30, 1885, was reduced to a net balance of $40,676,- 
930. Under previous statements the gold reserve figured as a part 
of the cash, and no deduction was made for the fractional silver 
and minor coin, which Mr. Manning set aside as unavailable for 
the reduction of the debt. The annual report of the Secretary of 
the Treasury for a number of years contained a summary of the 
cash reserve and of the liabilities which had to be deducted from 
it. The assets were the gold coin, the gold bullion, the standard 
silver dollars, the fractional silver coin, the silver bullion, the 
deposits in National banks, and the legal tender notes and National 
bank notes in the Treasury. The legal tender notes did not appear 
as a liability, but the gold and silver certificates, the balances of 
disbursing officers, and the fund for the redemption of National 
bank notes, was set down with the smaller items of matured 
liabilities. The surplus shown by this method for the fiscal year 
1881 was $146,443,491; for 1882, $135,151,688, and for 1883, $160,- 
822,545. The same form of statement adopted now would make the 
gold reserve an available asset, but would reduce the total by the 
amount of some $60,000,000 on account of the redemption of 
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National bank notes. The aggregate surplus would then appear as 
about $96,000,000, including the fractional silver coin and the deposits 
in National banks. Now that the bank note redemption fund has 
been transferred by law to the available cash, it would of course 
be counted, and the surplus stated at $156,000,000. This would 
permit some drafts to be made without drawing the amount below 
the gold reserve of $100,000,000. Treasurer Gilfillan, in his annual 
report for 1881, recommended that the amount of money held in 
the Treasury against liabilities should be no larger than 4o per 
cent., although it then appeared as 54.1 per cent., including United 
States notes, and rose in 1883 to 58.2 per cent. The present per- 
centage, by the same method of computation, except that the bank 
note redemption fund has been absorbed, is about 54 per cent., 
which indicates plainly enough that the Treasury is well equipped 
with money, and that its present condition of seeming depletion 
is relative to its condition a few years ago rather than an absolute 
depletion. , 


Commerce tin Prectous Metals——The facts presented in the report 
of Mr. Leech, Director of the Mint, on the production and 
movement of the precious metals for 1890, possess more than 
usual interest. The value of the foreign gold buliion imported 
into the United States during the calendar year 1890 was §$2,450,- 
165. Of the gold bullion imported, $1,024,509 came from Mexico, 
$402,270 from the British possessions in North America, $366,071 
from Germany, $145,995 from England, and the remainder princi- 
pally from countries of Central and South America. Foreign gold 
coins were imported of the value of $14,865,368, of which $5,084,- 
708 were from Australia, $2,676,624 from England, $2,451,798 from 
Cuba, $2,174,486 from France, $1,884,470 from Germany, and the 
rest in small lots from various countries, principally Mexico and 
South America. Our own gold coins were returned to the 
United States during the year, of the value of $2,914,557. The 
total imports of gold into the United States during the calendar 
year may be summed up as follows: 

Classes. Value. 








ee Te $2,450,165 
NY 6 Kt wk ow H Od On Ce CeCetENeNes ces ccenneseeaens 14,865, 368 
PORE GOES... ccccacces ; «wv peeerennbenedeeceesenseess 149, 306 
PL, cccinedcesgetenetennnesdeetesneeidesned $17,464,899 
PEED vceddcnvnnceseecevnnehetsedsdenekias 2,914,557 
I ns cncennddnecnéecdencesaduanssnenenaads $20,379,456 


The domestic exports of gold bullion aggregated $16,280,224, of 
which $15,040,987 were bars bearing the stamp of the Assay Office 
at New York, nearly all of them being exported in the months 
of June, July and August. The exports of gold were principally 

to Europe, $12,661,600 going to England, $2,774,335 to Germany ~ 
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and $761,032 to France. United States gold coins were exported 
during the year of the value of $4,374,736, of which $1,211,073 
went to Hayti, $1,119,616 to Venezuela, $825,910 to the Hawiian 
Islands, $583,597 to Hong Kong, and the remainder to various 
countries, principally of South America. The movement of gold 
from the United States during the calendar year was as follows; 


Classes. Value. 
United States bars $15,040,987 
Other domestic bullion 
Domestic coin 
Domestic ores 





Total domestic 
Foreign bullion 
Foreign coin 
NS ii REMC eRRE HACER ON CERN SOS 





Total foreign 





Total gold exports $24,095,168 
From the totals of the two preceding tables it will be seen that 
there was a net loss of gold to the United States during the 
year by excess of exports over imports amounting to $3,715,712. 





Gold Exports—The ability of the American people to repurchase 
within a few months a hundred millions of securities held abroad, 
and to export in addition fifty millions of gold, are splendid 
proofs of the financial greatness of the country. A few years ago 
the sale of such a large quantity of securities here by foreign 
owners would have demoralized the market, while such an export 
of gold as has happened within the last few weeks would have 
perhaps created a panic. One reason, perhaps, why the with- 
drawal has had so little effect is, it is believed a large portion 
of the gold will soon find its way back in payment of wheat, 
cotton and other exports. Our crops are unusually promising. It 
is estimated that the wheat crop will not be less than 500,000,000 
bushels, and that Europe will need a large portion of the surplus. 
The cotton crop is surpassing expectation, and not less than 
8,500,000 bales are in sight. Portugal, France, Spain and other 
heavy bread consumers are removing their custom house barriers 
for the admission of American grain. Already the outward flow 
of gold has passed the stage where Europe is calling for the 
settlement of indebtedness incurred in the past, the high premium 
paid by the Bank of England for American coin being indubitable 
evidence that foreign governments are drawing upon the United 
States to tide over an emergency, irrespective of ordinary consid- 
erations of profit and loss. The commonly accepted theory is 
that Russia is the primal source of disturbance, and that her 
demands upon London, Paris and Berlin cannot be evaded. The 
causes of this outflow have been widely discussed, but the general 
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conclusion seems to be that the gold has gone to Russia. There 
is always something ostentatious in these Russian gold transac- 
tions. It looks as if the Finance Minister were anxious to make 
a display of wealth and of his power over foreign markets, and 
therefore shifted his balances about from this center to that in 
order to make them manifest. Whether it will stay there long 
or not is now the important question. The eminent German Berlin 
banker, Bleichroeder, in a recent interview, asserts that the gold 
will soon return, for Russia must repay the Dutch loans of 1790 
and 1850, and is accumulating gold for this purpose. In due 
time the gold must be paid out, and will return to this country. 


Silver Exports—The exports for the last six years ending with 
March have been: 


hc de dedeeesendudaeeqanenes Ee ere $11,761,132 
i dddicvnewes dia cate ta aces iphbeamninl I 8 Kho 06 ee cweseccewonsneseee 8,686,147 
P08 0H0ne css dean nceeeenes ee 14,908,829 


Before the enactment of the last silver law, a considerable quan- 
tity of silver, as these figures show, was annually exported, but 
as this country is now the highest market for silver, exports have 
practically ceased. Had the former state of things continued, 
about $18,000,000 of silver would have been exported, canceling to 
that extent our foreign indebtedness and saving the export of a 
similar amount of gold. It is true that as a larger amount is 
employed for monetary purposes under this law than before, the 
total volume of circulation in this country is not diminished by 
this movement, but the effect of the law in retarding the exports 
of silver and necessitating gold exports can hardly be questioned. 





Argentine Finances —The experience of the Argentine Republic 
in issuing money enough to go around and make things easy for 
the honest agriculturist is instructive. The chief agency employed 
for that purpose was like that which the Farmers’ Alliance seeks 
to establish by the sub-treasury bill, except that the Argentine 
scheme was more conservative. Money was not advanced on crops, 
but an owner of land on application could obtain 50 per cent. of 
its value in notes guaranteed by the Government, known as cedulas. 
Of these there are now about $400,000,000 outstanding, and they 
are quoted at less than half their face value, although the security 
of the land as well as the credit of the Government is behind 
them. Besides the cedulas there is a paper currency of $280,000,000. 
Surely this ought to be enough to make the Argentines the most 
happy and prosperous people in the world. As a matter of fact 
they are ruined. People who had been in good circumstances find 
themselves reduced to poverty, industry is depressed, enterprise at 
a standstill, gold is at 250 per cent. premium, and prices are on a 
corresponding scale. There was a great boom while it lasted, and 
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fictitious prosperity was sustained to an unnatural extent by the 
fatuity with which the Barings and other foreign investors emptied 
their millions in Argentine speculations. As time passes, and the 
true situation becomes more clearly revealed, the collapse of credit 
resulting from the Argentine troubles was much more disastrous 
than it was supposed to be when the Barings failed in November. 
The latest news from Buenos Ayres does not encourage the hope 
that the Government of the Confederation will speedily be able to 
repair its shattered finances, or even to effect a satisfactory settle- 
ment with its creditors, and the private banks and other financial 
corporations of the country are still worse off. The result is that 
the Bank of England has not yet recovered from the _ securities 
placed in its hands by the Barings enough to pay its advances 
to them by £4,000,000, and it will have that amount of money 
locked up for an indefinite period. Indeed, whether it will ever 
get it all back is doubtful, as is proved from the fact that a premium 
of 15 guineas per £100, or 15% per cent., was asked for the insur- 
ance of the debt. 





A Financial Collapse tn Braztl next—An era of speculation pre- 
vails in Brazil which in some respects appears from this distance 
to be nearly a repetition of the recent financial career of the 
Argentine Republic. Prior to 1889 there were half a dozen great 
banks in Rio de Janeiro. At the head of these stood the Bank 
of Brazil, an old institution with a capital of $15,000,000, and a 
note issue of like amount. It was the only bank in the empire 
having a note issue. The Government put out Treasury notes 
corresponding to our greenbacks, and the issue at the beginning 
of 1889 was about $100,c0o0,000, There was nominally a gold and 
silver coinage, and a subsidiary coinage of nickel and copper, but, 
as a matter of fact, the Treasury notes had been at a discount 
for many years, and the gold and silver had been hoarded. Begin- 
ning in 1888, the paper money gradually appreciated in value, and 
in September, 1889, it reached par, twenty-seven pence to the 
milrae. This was brought about by an unprecedented crop of coffee, 
which commanded high prices, and an increase in the price of 
sugar and rubber. The revolution postponed to a later period the 
fine prospects about to open, but the boom had been started, and 
in February, 1890, an opportunity was improved by the new admin- 
istration to establish by decree the Bank of the United States of 
Brazil, with a capital of $100,000,000, and the right to issue a like 
amount upon 4 per cent. bonds to be deposited in the National 
Treasury. Other banks were authorized, to whom were granted 
special privileges favorable to almost every kind of speculative 
undertaking. It is estimated that within a year not less than one 
hundred have been established, including savings banks, building 
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association banks, banks for the poor, and banks for workingmen, 
with a large nominal capital. A letter from Rio de Janeiro says that 
the aggregate nominal capital of the companies which have been 
created since September, 1889, amounts to several billions of dollars. 
As the Jaw stood prior to October 13, 1890, a company was sup- 
posed to pay up ten per cent. on their nominal capital before they 
could organize, and ten per cent. more before their shares could 
be transferred. A decree of October 13, 1890, was designed to stop 
the creation of new companies and to discourage speculation, and 
for this purpose it was required that deposits of money paid in 
should be with banks of issue over which the Government had 
supervision. This attempt seems to have proved futile. Means 
were found to evade the law, and a few days ago a decree was 
issued to regulate the formation of stock companies. Whether it 
will prove more efficacious is doubtful, as new corporations, each 
fully equipped with high salaried officials, continue to multiply. 
Some are already able to place to their credit handsome amounts 
of legitimate net earnings, while others are of such a _ visionary 
character that their end may plainly be foreseen. The occasional 
brilliant successes only tend to aggravate the situation already 
regarded as critical by conservative minds. The Azo News says: 
“It must be admitted that we are rapidly drifting into a very 
critical financial situation. In the first place, the confused state 
of the currency has led to a very widespread movement against 
the outside bank emissions, the Custom House even refusing the 
notes of the Rio Grande and Bahia issue banks. The shameful 
privilege accorded to these banks some months ago by Ruy Bar- 
bosa, by which they were permitted to issue their notes in this 
city, even when they were being refused in their own States, has 
led to an excessive issue of these notes in this market. As the 
notes of the State banks are not legal tender here, and are received 
only because the regional banks are required to redeem each other's 
issues, they have been received with a certain amount of reserve. 
Lately, however, the Banco da Republica has been refusing to 
receive the notes except in payments, or on deposit; the Custom 
House has been refusing them, and a majority of the reputable 
banks also decline to accept them. Very naturally, this has com- 
pletely discredited them, and no one wants them. What the result 
is to be no one can foresee. It is asserted that the Banco da 
Republica has been issuing a large quantity of paper recently, 
although no one knows by what authority. It is also known that 
some of the speculative banks and other corporations are getting 
short of cash, although the old conservative banks have more than 
they desire to keep unemployed. Exchange has been steadily going 
down, coffee is scarce, prices are going up, discontent exists every- 
where, and the speculators are all unconsciously drifting over to 
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the ranks of the ‘sellers.’ Of course, more money is demanded, 
and the probability that the Government will yield is helping to 
depress exchange. The situation is certainly far from reassuring, and 
if the signs are not altogether misleading, we are not far from the 
day when Brazil will be compelled to experience the natural penalty 
for the excesses which have ruled during the past eighteen months. 
A balloon never continues going up indefinitely; some time it must 
fall. And that this contingency is being anticipated may be seen 
in the haste with which a few of the shrewdest speculators are 
now transferring their gains into pounds sterling and sending them 
abroad. The much vaunted prosperity of the country will soon be 
all on the other side of the Atlantic, while we shall have nothing 
but the tokens of it left to contemplate.” 





RENEWAL OF THE PRIVILEGE OF THE BANK OF 
FRANCE.* 
[CONTINUED., ] 


We come now to the act of 1845 governing the banks of issue 
in Ireland. Since that date no new institution of circulation 
can be formed in that countr}, and for those existing at that 
period their circulation uncovered by specie is limited to the fig- 
ure of May 1, 1845. As we shall see below for Scotland, each of 
these banks has numerous branches (on an average thirty to each 
bank). The Bank of Ireland is alone provided with an act of 
incorporation, which relieves the stockholders of all liability beyond 
their capital. We may add, that the State is its debtor to the 
amount of £2,630,780, on which it pays interest at 3% per cent. a 
year. It should be remarked, that the banks invested by the act 
of 1845 with the right of issue (there are five of them at present), 
can either unite among themselves or transmit by contract their 
right of issue, but only to the Bank of Ireland. 

Let us pass into Scotland. Here we tread a soil friendly to 
liberty, even in the matter of issue. This system has not been 
fatal to it, for, in the investigation of 1826, the bankers of this 
country showed, not without legitimate pride, that, since the 
foundation of the first bank (the Bank of Scotland in 1695), the 
public had only lost by the failure of banks of issue the _insig- 
nificant sum of £ 36,000. 

On pretext of assimilating Scotland to its southern neighbor, 
the English Parliament wished to apply there the system inaugu- 
rated by the act of 1826. An _ investigation resulted in favor of 


* Translated from the French of Alphonse Courtois by O. A. Bierstadt. 
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the free system existing for over a hundred years.* Public opin- 
ion caught fire among these robust partisans of private initiative 
and individual responsibility, and Walter Scott, dropping for a 
moment his pen as a novelist to use that of the journalist, took 
part in the discussion. The author of Waverley said in effect, that 
if England felt sick, she might physic herself, but she ought not 
to force those to swallow medicine who were well. 

Compelled to draw back, the English Parliament had its revenge 
in 1845, and, upon Sir Robert Peel’s motion, inflicted on Scotland 
the act of 1845, analogous to the one concerning Ireland, except- 
ing that the banks of issue have the right to unite among them- 
selves, but cannot renounce their right of issue in favor of 
another, even in favor of one of the three incorporated banks. 
In case of cessation, the right of issue lapses. Since the enforce- 
ment of this act, two disasters have tempered, wrongly, in our 
opinion, the universal admiration of the old Scotch system of 
banking. In November, 1857, the Western Bank of Scotland, 
already helped by the Bank of England in 1847, and the City of 
Glasgow Bank suspended. The latter was able to resume this 
time, but the former liquidated with heavy losses. The _ stock- 
holders—it is well known that with the exception of the three 
incorporated banks (Bank of Scotland, Royal Bank of Scotland, 
and British Linen Company) the Scotch banks of issue are under 
the system of joint liability of the silent partners—the stockhold- 
ers, we say, over and above their interest (£1,500,00c) had to pay 
up over £ 300,000. In 1878 the City of Glasgow Bank suspended, 
this time not to resume again. But can the liberty of banking 
be made responsible for these two disasters all the more striking 
because, they are exceptional ? First the act of 1845 paralyzed, in 
certain respects, the liberty of Scotch banks; then these failures 
were due more to misdemeanors than to the natural play of bank- 
ing affairs. 

Thus, the capital of the Western Bank of Scotland being only 
£1,500,000, four insolvent houses (so Gilbart informs us in “The 
Principles and Practice of Banking,” 1871, p. 301) were alone 
debtors to the amount of £1,603,000; now a loss of 25 per cent. 
of the capital was, according to the statutes, to involve the liqui- 
dation of the establishment. As for the City of Glasgow Bank, 
its situation was still worse. At the time of its suspension, in 
October, 1878, two directors, James Morton and Smith, were alone 


* We may remark that the Bank of France found nothing useful to glean 
rom this investigation for the ‘‘ Extracts from English Parliamentary Reports 
on questions of banking, monetary circulation, and credit, translated and pub- 
lished in 1865, by order of the Governor and board of directors of the Bank 
of France and under the supervision of Messrs. Coullet and Clement Juglar.” 
This omission is easily explained; the report of 1826 favored liberty. 
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indebted to the Bank, the former to the amount of 2,113,000, the 
latter to the amount of £1,702,000, being unsecured and _ having 
only 7 or 8 per cent. to show for them. Now the capital of this 
bank was only {£1,000,000. (See the Zconomzst of December 27, 
1879, p. 1481.) Can any system of banking whatever, liberal or 
restrictive, be held responsible for facts belonging to criminal just- 
ice, for fraudulent acts? When the Federal Bank of Bern was 
robbed at Zurich by a dishonest cashier of 3,248,843 francs, in 1869, 
when the Bank of Belgium (the one of 1835) for want of proper 
supervision allowed itself to be robbed of 21,000,000 francs of 
securities by T’Kindt in 1876, could one say that these criminal 
acts gave proof for or against any system of banking? No; once 
more, fraud is no more presumed in political economy than in 
law. 

The Scottish system enriched the country; the good sense of 
the Scotch did not make it responsible for what frightened con- 
tinental Europe and also the English somewhat. We may remark 
merely that, as in England, for the act of 1844, its counterpart of 
1845 has prevented nothing, but has diminished the amount of 
services which Scotland drew from its banks so much boasted of 
by Adam Smith in his “ Wealth of Nations.’* 

These services are indeed numerous. They issue /1 bank notes 
(as does also the Bank of Ireland), such small notes being the 
bugbear of England. (Before 1765 they even issued Io, 5, and I 
shilling notes; an act of 1765 prohibited the emission of notes for 
less than £1.) They make uncovered advances, on condition that 
they are backed by two jointly responsible cautioners. They have 
consented to no loan to the State, making only some adminis- 
trative collections for it. The incorporation of the three banks 
mentioned above has left the other joint-stock banks full liberty 
to be established without requiring, as in England since 1708, that 
there should be at least six associates. McCulloch, doing justice 
to the solidity of the Scotch banks, shows that in 1793 and in 
1825, when so many English banks came to grief, not a single 
credit establishment in Scotland succumbed. It is above all to 
the extent of the deposits bearing interest that the banks of Scot- 
land owe their resources, much more than to their issue; they 
answer for savings banks, and they also do the work of popular 
banks. Schulze-Delitzsch evidently got some of his inspiration 
from them for the formation of his fine German loan banks. 

There are only a dozen banks of circulation in Scotland; but 
they possess numerous offices or branches; the number of them is 
over 800. Every important city possesses several. This makes one 

* “That the trade and industry of Scotland, however, have increased very 


considerably during this period, and that the banks have contributed a good 
deal to this increase, cannot be doubted.” Adam Smith, ‘‘ Wealth of Nations.’’ 
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bank or office to 4,225 inhabitants. In France, joining to the 
central Bank the 94 branches, the 38 auxiliary offices, the 20 
places connected each with one of these establishments, and the 
105 adjoining towns, in all 258 bankable places (Report of the 
Bank of France of January 29, 1891, page 31), we have only one 
establishment to 160,000 inhabitants, and what establishments, com- 
paring their activity, enterprise, and liberty with the smallest of 
the Scotch branches. 

We come now to Sweden, the country that disputes with Eng- 
land the invention of the bank note uncovered by specie. Johan 
Palmstruch founded in 1656 a bank, which was soon changed 
from a deposit bank to a bank of issue. Unfortunately, for want 
of experience, he did not sufficiently understand the dangers to 
be shunned, and his institution got -into difficulties. The State 
took it in hand in 1668 and founded the establishment that still 
exists in our day under the name of the Sveriges Rrksbank. This 
bank of issue is a State bank, the nation collectively having an 
interest in it, and it is managed by a commission appointed by 
the Swedish Chambers. We do not dwell upon it long; it is not 
the one we propose for the study of our rulers. 

Until 1830 the Riksbank was the only one in Sweden to issue 
bank notes payable to bearer and at sight. A royal decree of 
January 14, 1824, authorized the formation of banks of issue of a 
particular form, the stockholders being jointly responsible for the 
redemption of the notes; but the first bank of this kind was not 
established until October, 1830, at Ystad (afterwards it moved to 
Malm6); the second was founded in 1832, the third in 1835, the 
three following in 1837, etc. On December 31, 1890, there were twenty- 
six of them, possessing about 150 branches. This makes nearly 
175 establishments for issue, or one to 25,000 inhabitants, and 
having a circulation of 58,597,000 kronor (the krona, the monetary 
unit of the three Scandinavian kingdoms, is equal to twenty- 
eight cents), of which 35,000,000 are in ten-kronor or. smaller 
notes, and with a total capital of 55,226,000 kronor, besides 
1,000,000 kronor from associates not responsible for the liabilities 
payable at sight. 

These institutions, which render great service to the commercial, 
industrial, and agricultural public, are quite minutely regulated by 
the general laws. The primitive decree of January 14, 1824, was 
successively modified by the royal decree of January 9, 1846, the 
laws of October 6, 1848, November 10, 1855, May 20, 1864, and 
finally June 12, 1874, which takes the place of all the preceding 
decrees or laws. This last law is the work especially of two 
illustrious Swedish financiers: one C. Fr. Waern, who was minister 
of finance, and the other A. O. Wallenberg. director of the joint- 
stock bank of Stockholm (Stockolms Enskilda Bank), a banker of 
the highest merit, who died in 1886. 
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The formation of a joint-stock bank (Exski/da Bank) must be 
submitted to and approved by Government authority. The capital 
is contributed by associates jointly responsible, and by silent 
partners responsible only for the amount of their investment, but 
the latter form a very small minority. Two banks only have any 
of them, and the slight importance of their capital has been seen 
above (a million and a half of kronor). The stock is transferable 
only with the consent of the board of directors. The capital stock 
must all be paid up, and three-fifths of it at least must be con- 
verted into mortgage notes. The circulation is composed of 5, 10, 
50, 100, 500, and 1,000-kronor notes. All the Enskilda Banks are 
obliged, in the manufacture of these notes, to adopt for each 
Genomination the same dimensions and the same color of paper, 
but they may differ from the similar notes of the Riksbank. 
Their issue is limited; they cannot exceed all together: the 
mortgage notes absorbed by the capital stock ; the amount of the 
stockholders’ reserve invested in the same kind of securities; the 
loans made by the bank, provided they do not go over half the 
establishment's capital and there is in hand a minimum of coin 
of one-tenth of the said capital. The notes issued by the 
Enskilda Banks are redeemable at sight in coin; formerly they had 
the privilege of redeeming them in notes of the Riksbank, the 
latter alone being legally payable in metal. Since 1874 all these 
notes, both those of the Enskilda Banks and those of the Riks- 
bank, are convertible, at the bearer’s pleasure, into gold or silver 
coin. The Enskilda Banks are prohibited from holding any real 
estate other than what is intended for their offices; they have, too, 
for the recovery of debts due them, the same privileges as the 
Riksbank. 

None of these institutions has thus far caused a loss of a 
crown to the public; two only have liquidated voluntarily 
(Wadstena Enskilda Bank, tounded in 1856, and Oskarshamns 
Enskilda Bank, founded in 1876) since the new law. 

Let us now go down into Germany. In the matter of the 
banks of issue, as in politics, there has been a struggle in this 
country between centralization and particularism. In any case, if 
Sweden, England, and perhaps Italy (the three dispute with one 
another the invention of the bank note issued without being 
covered by specie) had not imagined the bank note, Germany 
would not have been the one to invent it. To limit absolutely 
the circulation uncovered by specie, as in England since 1844, 
was the principal object of the law of January 30, 1875, which 
instituted the system now in force. A central bank, the Rezchs- 
bank, whose management is in the Government’s hands, has the 
largest share, and is empowered to receive entirely the right of 
issue of the banks now possessing that privilege and which cease 
voluntarily or involuntarily to make use of it. 
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The Reichsbank, which succeeded the Bank of Prussia, founded 
of old by Frederick the Great, has, by the law of 1875, the right 
to issue, uncovered by specie, 250,000,000 marks. Thirty-two other 
banks had it, at that time, to the amount of 135,000,000 marks— 
in all 385,000,000 marks. 

But since 1875, by negotiations or otherwise, twenty-four banks 
out of the thirty-two have seen their right pass to the Reichs- 
bank, so that the latter has now the right for 292,117, 000 marks, and 
the eight other banks of issue (still going on) for 92,883,000 marks. 

Warned, however, by the lesson of the three blows given in 
England in 1847, 1857, and 1866 to the act of 1844, the German 
law of 1875 avoided setting up in figures an absolute and 
insuperable barrier. It was content to put a tax of 5 per cent. a 
year to the profit of the public treasury upon the uncovered 
circulation issued subsequently to these sums, thinking that in 
order to escape this tax the Bank of the Empire might raise its 
rate of discount sufficiently not to see the total of its issue 
increase in an alarming manner. 

Moreover, the Reichsbank is obliged constantly to have a specie 
reserve of a third at least of its circulation. 

These obligations are also imposed on the other banks of issue. 
Each bank, authorized to issue, must accept and pay on presenta- 
tion the notes of the other banks, being allowed to have them 
redeemed by the bank which issued them, but it cannot put 
them into circulation again except when the notes are those of 
the Bank of the Empire. 

The notes issued since 1875 are for 100, 200, 500, and 1,000 
marks. The Reichsbank has a mission which article 12 of the 
law of January, 1875, thus defines: “To regulate the monetary 
circulation in the whole empire, to facilitate the means of pay- 
ment, and to render productive the capital at hand.” This 
reminds us of Richard Cobden’s very true remark, at the time 
of the investigation of the banks of issue, April 14, 1840, that to 
manage the currency, to regulate the currency, he considered all 
that as possible as it was to govern the waves, or to lay down 
rules for the stars and the winds. 

It is more probable that the German Government, judging from 
what we know of its tendencies of that time, not to say of 
to-day, wanted to form a bank that might help it in case of 
war. It sacrificed a certain part of the prosperity produced by 
peace to the fortunately very uncertain contingency of war. Thus 
the first consul, as Mollien tells us, called the Bank of France, 
which he had just been helping to found, ‘4/y Bank. We may 
observe how much, under the influence of the same passions, good 
or bad, man resembles man, whatever may be the century and 
the country. 
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To finish, we may say that the German Government has reserved 
a share of the profits. After 4% per cent. paid on the capital and 
20 per cent. of the excess carried to the reserve, the treasury of the 
empire takes half the surplus until the stock has received 8 per 
cent., and three-quarters of the rest after payment of the 8 per 


cent. to the stockholders. 
[TO BE CONTINUED.] 
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RIGHTS OF A PAYEE*OF A CHECK. 
SUPREME COURT OF NORTH CAROLINA. 
Hawes v. Blackwell. 


The drawer of a check had a deposit more than sufficient to pay it when drawn. 
Before presented, the bank had assigned for the benefit of creditors, as had alsothe 
drawer of the check, and payment was refused. e/a, that the holder could not 
recover judgment against the bank, or its assignees, or the assignees of the drawer, 
but only against the drawer, with an adjudication that the dividends paid by the 
bark’s assignees on account of the deposit be applied fro vrata to the payment of the 
judgment. 


The plaintiff is holder for value of the check specified in the com- 
plaint, whereof the following is a copy: ‘“ $508.80. Durham, N. C.,Nov. 
1oth, 1888. The Bank of Durham, pay to S. H. Hawes, or order, five 
hundred eight and 80-100 dollars. No. 1632. J. W. BLACKWELL.” The 
defendant, J. W. Blackwell, is the drawer of the check, and the defend- 
ants, M. W. Hicks and S. E. Watts, are trustees in the deed of trust 
executed by him (presently to be mentioned), to secure his creditors 
therein mentioned. The defendant, W. T. Blackwell, was president and 
owner of the Bank of Durham, and the defendants, W. S. Halliburton 
and V. Ballard, are trustees in the deed (presently to be mentioned) 
executed by him to secure his creditors therein named. The case was 
submitted to the court for its judgment, upon the following state of 
facts agreed upon by the parties: ‘The check referred to in article 1 
of the complaint was forwarded by defendant, J. W. Blackwell, to plain- 
tiff, S. H. Hawes, at Richmond, Va., on Saturday, November 1o, 1888, 
and reached plaintiff on Monday, November 12, 1888. It was pre- 
sented on November 16, 1888, to the Bank of Durham, and, not 
being paid, was protested. That said check was received by the 
First National Bank of Durham, at Durham, in November, 1888. 
That J. W. Blackwell was promptly notified of the non-payment 
of said check and its protest. That W. T. Blackwell conducted a 
banking house and business in the town of Durham. That J. W. 
Blackwell, a resident of the town of Durham, was a depositor of the 
Bank of Durham, and had on deposit, to his credit, in the Bank of 
Durham on November 10, 1888, a large sum of money, more than 
enough to pay the check of $508.80 forwarded by him to plaintiff. 
That on November 13, 1888, W. T. Blackwell made and delivered to 
defendants Ballard and Halliburton a deed in trust for the benefit of 
creditors, which was duly registered in the county of Durham, on 
November 15, 1888, at 6 o'clock A. M. That J. W. Blackwell, on 
November 14, 1888, executed and delivered to defendants Hicks and 
Watts a deed in trust for the benefit of his creditors, which said deed 
was registered in the county of Durham on November 15, 1888, before 
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9g o'clock of said day. That both of said deeds were sufficient in form 
to convey all the real and personal estate of the respective grantors, and 
all their real and personal estate, all notes, accounts, books, debts, 
money, and choses in action; and all other personal property, of every 
kind and nature whatever, and wheresoever situate, were conveyed in 
said deeds (copies of said deeds attached as a part of this agreement). 
That, at the time said check was presented for payment, the account 
of ]. W. Blackwell stood in credit at the Bank of Durham, in a sum 
more than sufficient to pay the check of plaintiff. That in the deed of 
W. T. Blackwell the depositors of the Bank of Durham were in the class 
of fifth preferred creditors, who were directed by said deed to be paid 
in full before any succeeding class of creditors, and the estate of said 
W. T. Blackwell is sufficient to pay in full the depositors of the Bank of 
Durham. That the check given to plaintiff by defendant Blackwell is 
not preferred in the said |. W. Blackwell's deed of trust, and the said J. 
W. Blackwell’s property is probably not sufficient to pay any part of said 
check. That the trustees of W. T. Blackwell have paid the depositors 
of the Bank of Durham the sum of 70 per cent. of each deposit, 50 per 
cent. of which was paid before this action was brought, and 20 per 
cent. of which has been paid since the bringing of this action. That 
the remaining 30 per cent., now due by the trustees of the Bank of Dur- 
ham, or W. T. Blackwell, the accourt of J. W. Blackwell’s deposit, is 
sufficient to pay said check. That protest fees for protesting said 
check are $2.75, which have been paid by plaintiff. That no part of 
said check or the protest fees have been paid plaintiff, though he has 
demanded payment of the defendant. That the defendants Ballard 
and Halliburton took possession of the property conveyed to them in 
the deed of trust of W. T. Blackwell on November 15, 1888, immedi- 
ately after the registration of the said deed on said day, and had then 
no notice of the existence of plaintiff's check. That the defendants 
Hicks and Watts took possession of the property conveyed to them in 
the deed of J. W. Blackwell, on the 15th day of November, 1888, immedi- 
ately after the registration of said deed, and had no notice at that time 
of the existence of plaintiff's check. ]. W. Blackwell’s trustees had 
knowledge of assignment of W. T. Blackwell and the Bank of Durham 
before the presentment of said check, and before they or W. T. Black- 
well’s trustees had notice of its existence ; and W. T. Blackwell's trus- 
tees had knowledge of J. W. Blackwell's assignment before the said 
check was presented, and before they had notice of its existence. Plain- 
tiff lived in Richmond, Va., in November, 1888. There were two daily 
mails each way between Durham and Richmond, and several banks in 
both places. Plaintiff sent J. W. Blackwell a receipt for the money paid 
by the check, which receipt he received November 13, 1888." The court 
“ adjudged that the plaintiff recover of the defendants the sum of five 
hundred and eleven and 55-100 dollars, and interest thereon from 
November 16, 1888, until paid, to be paid out of the funds of the Bank 
of Durham, or W. T. Blackwell, due to the account of J. W. Blackwell 
as a depositor of said Bank of Durham; and that the plaintiff recover 
his costs, to be taxed by the clerk.” The defendants excepted, and 
appealed to this court. 

MERRIMON, C. J. (after staténg the facts as above) —When a bank, in 
the course of its business, receives deposits of money, in the absence of 
any agreement to the contrary, the money deposited with it at once 
becomes that of the bank, part of its general funds, and can be used by 
it for any purpose, just as it uses Or may use its moneys otherwise 
acquired. The depositor, when and as soon as he so makes a deposit, 
becomes a creditor of the bank, and the latter becomes his debtor for the 








964 THE BANKER’S MAGAZINE. | June, 


amount of money deposited, agreeing to discharge the debt so created 
by honoring and paying the checks or orders the depositors may from 
time to time draw upon it, when presented, not exceeding the amount 
deposited. The relation of the bank and depositor is simply that of 
debtor and creditor, the debt to be discharged punctually in the way 
just indicated. The contract between them, whether express or implied, 
is legal in its nature, and there is no element or quality in it different 
from the same in ordinary agreements or promises founded upon a val- 
uable consideration to pay a sum of money specified or implied to 
another party. There are none of the elements of a trust init. The 
bank does not assume or become a fiduciary as to the money deposited 
for the depositor, nor does it agree to hold a like sum in trust for him. 
(Boyden v. Bank, 65 N.C. 13; Bank vy. Millard, 10 Wall. 152; Bank v. 
Schuler, 120 U.S. 511, 7 Sup. Ct. Rep. 644.) Hence, if the bank should 
fail to pay its depositor when called upon to do so, the latter would 
have his remedy by proper action, just as in the ordinary case where 
the debtor refused to pay his creditor the debt he owed him. If the 
depositor should draw his check on the bank for some part of his 
deposit, the debt the bank owed him, the payee or holder of such check 
could not maintain his separate action against the bank for non-pay- 
ment of the check on presentation of the same for payment—it could 
not until the bank accepted the check, or agreed to pay it. Then, and 
not till then, would the bank become his debtor in his sole right as 
against it. The check, however, in the hands of the payee therein, or 
the holder thereof, would have an interest in the deposit as against 
the drawer tothe amount specified in the check, subject to the right 
of the bank to pay all outstanding checks of the depositor, and such 
as he might subsequently draw, and which might be paid before it had 
notice of the check in question, and subject to the right of the bank to 
set off debts due which the depositor might owe at the time such check 
should be presented. The check, asto the drawer thereof, is, in effect, 
an assignment to the holder thereof to the amount specified in the 
check ; and, under the method of civil procedure in this State, the 
depositor and the holder of the check might jointly maintain an action 
against the bank forthe deposit, in case itfailed to pay the same when 
called upon, and they might recover, subject to the rights of the bank 
as above explained. And so also, if the depositor had given his check 
for the whole of his deposit, the holder might maintain his separate 
action against the bank, if it refused to pay the same, subject to its 
rights as to checks on the deposit paid before notice of such check, 
and likewise subject to its rights of set-off. This is so because the 
check for the whole deposit would be, in effect, an assignment of the 
depositor’s whole debt against the bank to the holder of such check. 
He, being the real owner of the deposit—the debt—might sue for it in 
his own name; and a holder of a check fora part of the deposit might 
in some cases have appropriate equitable relief as against the deposit- 
or and the bank if they should seem to impair his rights as the equita- 
ble owner against the drawer of part of the deposit. Such check makes 
the holder thereof part owner of the deposit, as against the drawer, 
subject to the rights of the bank. The depositor agrees in effect, by 
implication of law, to set apart so much of his deposit as is specified in 
the check for the holder thereof. As against the drawer, that much of 
the deposit belongs to the drawee. If, however, it turns out that the 
check is not paid by the bank on due presentation for payment, the 
holder of the check will have his remedy against the drawer. The 
depositor—the drawer—agrees that the check will be paid by the bank 
when it shall be duly presented to it for payment; and if it shall be 
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be, then there will be a breach of the drawer’s contract with the holder 
of the check. (Kahuwezler v. Anderson, 78 N.C. 133; Nimocks v. Woody, 
97 N.C. 1,25S. E. Rep. 249; Brem v. Covington, 104 N. C. 589, 10 S. E. 
Rep. 706; Spazn v. Hamilton's Admr, 1 Wall. 604, 624; Bank v. Schuler, 
120 U.S. 511, 7 Sup. Ct. Rep. 644; 2 Morse, Bank. § 496.) 

Now, in the present case, the depositor of the Bank of Durham, 
James W. Blackwell, was the simple creditor of that bank to the amount 
of his deposit. It owed him a debt for that sum, just as it owed its 
creditors other than its depositors. It did not hold the money he 
deposited, or any part of its moneys, in special trust for him, or for 
any persons to whom he gave checks on the bank. The owner of the 
bank, the defendant, William T. Blackwell, might sell, assign, and 
transfer all his property, including all the assets of his bank, as he did 
do, to the defendant trustees for his creditors, including the deposits 
of general depositors in the bank; and the latter were on the same 
footing as other creditors, except as he classified them, and preferred 
certain classes over others in the trust created for their benefit. 
The depositor, James W. Blackwell, might have maintained his action 
against the bank to recover from it the amount of his deposit therein 
when and as soon as it failed and refused to pay him the same. The 
present plaintiff might have joined him in such action, because he had, 
in effect, assigned to the plaintiff part of the deposit, a part equal to the 
amount of the check. But the plaintiff could not have maintained a 
separate action against the bank for the amount of the check, 
because the bank did not accept and agree to pay it, nor did the 
plaintiff have any equitable or other lien upon the assets of the 
bank. It was not charged with a particular trust in favor of the 
plaintiff. He was on no better footing than any other creditor of the 
bank. The plaintiff might have maintained his action against 
the drawer of the check, the subject of the action, because the drawer, 
in legal effect, contracted with him that the check would be paid on 
presentation to the bank, and it was not so paid. Hecan maintain this 
action against the defendant drawer of the check, because of such 
breach of contract. Moreover, such drawer, when he drew the check in 
favor of the plaintiff, in effect sold and assigned to him a part of his 
particular deposit—his debt against the bank—equal to the sum of 
money specified in the check. Hence, if the plaintiff shall recover 
against the drawer of the check in question, he will be entitled, in 
equity, toshare in whatever sum shall be paid to such drawer, or the 
defendant trustees for his creditors, on account of his deposit in the 
Bank of Durham by the trustees of William T. Blackwell. This is so, 
because the drawer, James W. Blackwell, as we have seen, in legal effect, 
specially set apart so much of his deposit as was equal to the amount 
of the check drawn in favor of the plaintiff to pay it. The ground of 
the plaintiffs recovery fromthe defendant, James W. Blackwell, is that 
the latter drew the check on the bank in favorof the plaintiff, and 
thereby agreed that the bank would pay the same when presented for 
payment. But the bank did not pay the check, and the plaintiff's 
action at once accrued against the drawer, as we have seen, 
upon such breach of contract. The plaintiff may recover for such 
breach the amount of the check,and he hasa right to have so much 
of the drawer’s deposit as was specially set apart to pay the check applied 
to the payment of his judgment against the drawer, because that part 
of the deposit was devoted to the purpose of paying the check. For 
the reasons stated, the plaintiff is not entitled to recover judgment 
against William T. Blackwell and the defendant trustees for his credit- 
ors, on account of the plaintiff’s check, nor against the defendant trus- 
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tees for the creditors of James W. Blackwell. He is entitled to recover 
judgment against James W. Blackwell for the amount of his check, and 
to have it adjudged that so much of the dividends in the hands of the 
defendant trustees for the creditors of William T. Blackwell as shall be 
paid on account of the deposit of James W. Blackwell as will be equal 
to the fro rata share thereof in favor of the check of the plaintiff, be 
applied to the payment of the plaintiff's judgment, so far as the same 
may be adequate; and to have it further adjudged that the defendant 
trustees of the creditors of the defendant, James W. Blackwell, shall 
allow such judgment to share in the assets in their hands in the class 
of creditors to which it shall belong by the terms of the deed of trust, 
whose provisions they are charged to execute ; and, further, to pay out 
of the dividends they have received from the defendant trustees for the 
creditors of William T. Blackwell, on account of such deposit of the 
defendant, James W. Blackwell, the fvo rata share of the check of the 
plaintiff in such dividends, to the credit of the plaintiff’s judgment, so 
far as the same may be adequate. There iserror. The judgment must 
be corrected, as directed in this opinion, and, when so corrected, 
affirmed. To that end, let this opinion be certified to the Superior 
Court. It is so ordered. 





DURATION OF LIABILITY OF NATIONAL BANK 
SHAREHOLDERS FOR ASSESSMENTS. 
CIRCUIT COURT, D. MASSACHUSETTS. 

Butler v. Poole. 

Actions by the receiver of a National bank against stockholders for assessments 
on the stock are subject to the State statutes of limitations. 

CoLtT, J.—This is an action at law, brought by the receiver of the 
Pacific National Bank against Seth B. Poole, to recover an assessment 
on certain shares of stock owned by him at the time of the failure of the 
bank. The writ 1s dated March 14, 1883. On the 9th day of February, 
1884, the defendant Poole died, and on November 16, 1886, his death 
was suggested of record. January 28, 1887, the plaintiff's counsel filed 
a petition for a sczre facéas to summon in the executors of defendant’s 
will, which was granted and issued without notice. Counsel for the 
executors now appear specially, and move to quash the stzre_ faczas and 
dismiss the suit, upon the ground that the action is barred by the 
following provision of the public statutes of Massachusetts (chapter 165, 
3 ° 
“The citation [to executors to appear and defend] shall not be issued 
after the expiration of two years from the time such executor or admin- 
istrator has given bond for the discharge of his trust, if he has given 
notice of his appointment, as required by law.” 

The executors gave bond on the 4th day of March, 1884, and gave the 
notice required by law. The only question upon the present motion is 
whether the Massachusetts. statute of limitations is applicable to this 
case. Section 940 of the Revised Statutes provides that the practice, 
pleading, and forms and mode of proceeding in the federal courts shall 
conform, as near as may be, to those of the State. In actions of this 
character it has been held that State statutes of limitation, where no 
special provision has been made by Congress, form the rule of decision 
in the courts of the United States. (J/¢eC/uny v. Sz/liman, 3 Pet. 270; 
McElmoyle v. Cohen, 13 Pet. 312; Ross v. Duval, 1d. 45; Taylor v. Holmes, 
14 Fed. Rep, 498, 511; Przce v. Yates, 19 Alb. Law J. 295 (1879); Bank 
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v. Dalton, 9 How. 522; Amy v. Dubuque, 98 U.S.470; Mitchell v. Clark, 
110 U. S. 633, 4 Sup. Ct. Rep. 170.) The authorities cited by the plain- 
tiff, taking a contrary view, are cases where the subject-matter is within 
the exclusive jurisdiction of the federal courts, like patents, and they 
are not applicable to cases where the jurisdiction is concurrent. The 
position taken by the plaintiff that this is, in substance, an action brought 
by the Government, and that therefore the statute does not run, is not 
tenable. The fact that the receiver in this suit is proceeding under 
certain provisions of an Act of Congress establishing a National banking 
system does not make this in any proper sense a Government case. 
The Government has no pecuniary interest in this suit. It is, in fact, a 
contest between creditors and a stockholder of the bank. 

It is further urged by the plaintiff that section 955 of the Revised 
Statutes provides sczve faczas as the process to be issued, without any 
limitation as to the time when the writ may issue. But it has been 
decided that section 955 is governed by the statute of limitations of the 
State. (Barker v. Ladd, 3 Sawy. 44; Price v. Yates,19 Alb. Law J. 295.) 
That the Massachusetts statute provides one mode of bringing the 
parties before the court, and the federal statute another, is not material 
in this connection. Congress might adopt a totally different system of 
pleading from that of the States, and yet the State statute of limitations 
would apply. Motion granted.—/ederal Reporter. 
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BON DS—DISCHARGE OF SURETIES. 
COURT OF APPEALS OF MARYLAND. 
McShane et al.v. Howard Bank. 


The charter of the Howard Bank (Acts Md. 1847, c. 88) requires the bank offi- 
cers to take an oath that they will discharge their several trusts ‘‘diligently, honestly 
and faithfully”; and Acts 1854, c. 222, prohibit any of the officers from borrowing 
money from the bank. Ae/d, That the cashier’s official bond, conditioned that he 
shall ‘‘ well and faithfully discharge the duties imposed on him as the cashier of 
said bank by the charter and by-laws thereof,’’ is broken by his embezzlement of 
the bank’s funds under the pretense that he had borrowed them, though there were 
no by-laws, and though the charter failed to especially define the cashier's duties. 

The cancellation of a memorandum of the cashier’s indebtedness to the bank does 
not operate as a discharge of the sureties on his bond,where he procured the cancel- 
lation by means of false entries made for the purpose of hiding his own and the 
president’s defalcations, and to misrepresent the real condition of the bank. 

The fact that the bank released its president from the obligation of making good 
part of his defalcation does not operate to discharge the cashier’s sureties, who 
were in no manner answerable for the president's dishonesty, from their obligation 
to make good the cashier's defalcations to the stockholders, though the cashier and 
president had possibly aided each other in violating their duties. 

A release by the bank president of the sureties on the cashier’s bond will not 
relieve such sureties from liability for defalcations committed before that time, nor 
will it estop the bank from recovering payment therefor. 

The retention of the cashier in his office by the directors, with knowledge of his 
dishonesty on the part of some of them, and without notice thereof to his sureties, 
will not discharge the latter, as corporations which can act only by officers and 
agents do not guarantee to the sureties of one officer the fidelity of the others. 

The bank's failure to set off the amount of salary due to the cashier against his 
indebtedness to it does not discharge the sureties un his bond given to recover that 
debt. 

The doctrine that a surety is released when the creditor parts with a lien for the 
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payment of the principal’s debt to which the surety has the right of subrogation 
does not apply to a case where a bank cashier, by means of false entries, procures 
the return to himself of a certificate of stock which he had previously pledged as 
security for money wrongfully taken by him from the bank. 

The admissions by the cashier as to his indebtedness to the bank are competent, 


though not conclusive, evidence against his sureties. 

The measure of damages sustained by a bank by the embezzlement of different 
sums of its money by its cashier is the amount so embezzled, with interest on each 
sum from the time of its embezzlement. 


MCSHERRY, J.—The Howard Street Savings Bank of Baltimore was 
incorporated in 1847 by the General Assembly of Maryland, and by sub- 
sequent legislation its powers were enlarged, and its name was changed 
to the Howard Bank. By the third section of its charter (the act of 
1847, c. 88), it was empowered to take bonds for the corporation from 
all or any of the officers, agents, or servants appointed by the directors 
with security conditioned in such form as they shall approve, “for the 
faithful execution of the duties of such officers, agents, or servants, and 
to secure said corporation from loss”; and by the third article of section 
7 it was enacted that “the president, treasurer, directors, and other offi- 
cers and servants, before entering upon the duties of their respective 
offices, shall take an oath or affirmation before some justice of the peace 
of the city of Baltimore to discharge their several trusts diligently, hon- 
estly and impartially.” Section 8, Act 1854, c. 222, prohibited officers 
from borrowing from the bank, and made it a penal offense for them to 
doso. In March, 1879, Thomas S. Ridgaway was made cashier, and he 
held that position until May, 1889, when he was removed. On the 26th 
of June, 1879, he delivered to the bank a bond, the condition of which 
is in the words: “ The condition of the above obligation is such that if 
the above-bound Thomas S. Ridgaway do and shall well and faithfully 
discharge the duties imposed upon him as the cashier of said bank by 
the charter and by-laws thereof, and all other duties which may here- 
after be thereby imposed upon him as the cashier of said bank, then 
this obligation to be void,’ etc. There were no by-laws ever adopted, 
and the charter does not particularly describe the cashier’s duties. 
Henry McShane, whose executors are the appellants in this proceeding, 
was one of the sureties on this bond. Between April, 1881, and February 
17, 1883, Ridgaway, in violation of his duty, took from the bank and 
applied to his own use the sum of $8,133, and never restored or returned 
it or any part of it. To recover this sum the pending action was 
brought in July, 1889. To conceal this defalcation, and a very much 
larger one on the part of Samuel Edmonds, the then president of 
the bank, a memorandum showing the exact amount of each default as 
well as other items, was kept in the drawer of the paying teller, and 
counted as cash. This system was practiced, apparently without the 
knowledge of the directors, until about March, 1885, when a different 
scheme was devised and put into operation by Ridgaway. At that time the 
bank, desiring to become a member of the clearing house, was required 
by the rules of the latter to submit to an examination by an expert. It 
then became necessary to get this memorandum out of the apparent 
cash, and this is how it was done: The cashier procured accommodation 
promissory notes amounting to some forty odd thousand dollars made 
by some of the directors and customers of the bank, and caused them 
to be entered on the discount book, but deducted no discount. He 
then carried the apparent proceeds of this fictitious discount, aggregat- 
ing the full face of the notes, to the credit of the transient discount 
account, which is checked out usually by the cashier. Hethen delivered 
to the paying teller sundry checks drawn by himself and the makers of 
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these accommodation notes against this apparent or fictitious discount, 
and those checks produced a credit sufficient to take up the cash items 
represented by the memorandum. In other words, when the checks 
drawn against the transient discount passed into the paying teller’s 
hands, he paid them by merely taking the memorandum out of the 
drawer. When the accommodation notes matured, cashier’s checks 
were drawn, and the notes were taken up in that way, but not paid, and 
an entry was made in the deposit ledger to the debit of an account 
called “ Sundry Accounts,” which was not, however, the regular sundry 
account. In 1889, the bank, being cramped, was notified by the clear- 
ing house that it must submit to another examination, and the same 
scheme of borrowing notes, this time amounting to $100,000, was 
resorted to. These notes were passed through the same process, and 
only apparently discounted. The bank examiner rejected these notes 
as assets, and a reorganization of the bank followed, its stockholders 
surrendering one-half of its capital to make good its heavy losses. The 
new board of directors caused suit to be brought on the bond of Ridga- 
way. In 1885 the finance committee, consisting of three of the directors, 
became aware of Ridgaway’s defalcations, but the other members of the 
board of directors do not appear to have been apprised of it until the 
reorganization in 1889. During the time that Ridgaway was cashier, he 
was regularly paid his salary, and upon his removal he delivered to the 
new president some certificates for shares of Baltimore & North Carolina 
Gold & Copper Mining Company. This stock the bank still holds. It 
is worth from five to thirty-five cents per share. In January, 1886, Mr. 
McShane addressed a letter to Ridgaway requesting to be released from 
the bond, and a few days later he received a reply inclosing the follow- 
ing letter from Edmonds, viz.: “ Henry McShane—Dear Sir: Your 
request to be relieved as bondsman for the cashier of this bank, Thos. S. 
Ridgaway, Esq., is hereby complied with from this date. Respectfully, 
SAMUEL EDMONDS, Pres’d’t.” After the reorganization, the directors 
settled with Edmonds, receiving from him a small percentage of the 
amount he owed, and executing to him a release under seal of the cor- 
poration. 

There are several questions arising out of these facts and others to be 
noted hereafter, and they are relied on by Ridgaway’s sureties to defeat 
a recovery on the bond. The first of these is presented by the demurrer 
filed to the replications assigning breaches. The plaintiff declared gen- 
erally on the bond. The defendants craved oyer of the bond and char- 
ter of which the plaintiff made profert. The defendants then pleaded 
general performance, to which plea the plaintiff filed four replications 
assigning breaches, and to these the defendants demurred. The Superior 
Court overruled the demurrer, whereupon rejoinders were filed, and 
issues were joined thereon. The first replication avers that the charter 
of the bank imposed upon Ridgaway the duty of discharging diligently, 
honestly and impartially the trusts of his office as cashier, but that he 
did not so discharge them, in that he wrongtully converted and applied 
to his own use divers sums of money in his custody and under his con- 
trol belonging to the bank. The second avers that he did not diligently, 
honestly and impartially discharge the trusts of his office as cashier, in 
that, upon ceasing to be cashier on May 1, 1889, he failed to account 
for or turn over to the bank, $8,133 of its moneys which had come into 
his custody and under his control as cashier, since April, 1881. The 
third avers that by the charter of the bank it was provided that no offi- 
cer of the bank should borrow money from it, and that, while Ridgaway 
was cashier, he had under his control divers sums of money which he 
has ever since retained, pretending that he had borrowed the same from 
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the bank. And the fourth avers that he did not diligently, honestly 
and impartially discharge the trusts of his office as cashier, in that he 
wrongtully withdrew by drafts and checks divers sums of money, 
though he had no money on deposit with the bank, and to conceal his 
fraudulent doings made or caused to be made false and deceptive entries 
in the books ot the bank, in violation of his duty. Were these acts 
breaches of the obligation sued on? Now, the argument, shortly stated, 
is this: The condition of the bond provides that Ridgaway shall well 
and faithfully discharge the duties imposed upon him as cashier by the 
charter and by-laws. There are no by-laws, and the charter imposes no 
duties upon him. Therefore, no act that he did of those set forth in the 
replication was a breach of the condition of the bond, and consequently 
no liability has attached to his sureties. The obligation of a surety is 
to be strictly construed, and his liability is not to be extended by mere 
implicaticn beyond the letter of his contract. Upon that contract he 
has a right to stand, and nothing can be lawfully imported into its 
terms to enlarge his responsibility. ‘But still the bond constituting 
the contract must have such construction given to it as to carry out 
the intention of the parties thereto.” (£ug/ler v. /nsurance Co., 46 Md. 
322.) While the particular duties of the cashier are not set forth or describ- 
ed in the charter of the bank, there are at least two distinct duties imposed 
upon him thereby, the faithful observance of which was guaranteed by 
the obligation of the sureties. The third article of the seventh section 
required him as one of the officers of the bank to make oath that he 
would discharge his trusts diligently, honestly and impartially; and a 
subsequent statute expressly prohibited him from borrowing any money 
from the bank. However undefined his general duties might have been, 
that of being honest in his position was explicitly enjoined by the very 
terms of the charter. By those terms, he was forbidden to avail him- 
self of his official position to misapply or embezzle the funds of the bank, 
or to resort to any unlawful or dishonest device inconsistent with the 
diligent, honest and impartial performance of his trust. The charter 
exacted honesty of the officers, and, whatever else it failed to require, 
that it unequivocally imposed. Aside from the consideration that the 
very nature of the employment involved that duty, the direct and man- 
datory language of the act imposed it, and imposed it, too, under the 
sanctity of an oath. Upon what principle can it be said that a cashier, 
whose sworn duty it is to discharge his trusts honestly, has not violated 
that duty by the embezzlement of the funds of the bank, even though 
the charter contains no provision torbidding him to steal? If he did 
steal, are his sureties relieved merely because the charter did not 
declare inso many words that he should not steal? If he did embezzle, 
has he done that which the charter required him to swear he would do 
—honestly discharge his trusts? His embezzlement of the funds of the 
bank was a direct violaticn of a duty imposed by the charter—a duty 
which his sureties guaranteed that he would honestly perform. The 
charter prohibited an officer from borrowing money from the bank. If 
Ridgaway did nevertheless appropriate the bank’s funds, pretending 
that he had borrowed them, he was clearly guilty of a breach of duty 
imposed by the charter; and, if loss resulted from that act, his sureties 
are liable within the strict letter of their engagement. These conclu- 
sions seem to us to be perfectly clear,and entirely free from doubt or diffi- 
culty. Entertaining this view, we are of opinion that the replications 
demurred to properly assigned breaches of the condition of the bond, 
and that the demurters were rightly overruled. The same question was 
raised by the tenth, eleventh, and twelfth prayers presented by the 
appellants tothe court below. These prayers were properly rejected 
for the reasons we have already given. 
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It was urged that the fictitious credit produced Dy the pretended dis- 
count of the accommodation promissory notes, and that the checks 
drawn thereon, whereby the memorandum representing Ridgaway’s 
indebtedness to the bank was withdrawn from the paying teller’s drawer, 
operated as a payment of what Ridgaway owed, and that his sureties 
are consequently released. This contention cannot be supported. The 
accommodation notes were procured for the purpose of hiding, by sim- 
ulated entries, the defalcations of the bank’s officers, and for the further 
purpose of covering up, temporarily, losses sustained on its discounted 
paper. False and fraudulent credits were given, and equally false and 
fraudulent checks were drawn against those credits, to conceal the actual 
truth from the bank examiner. The nates were returned to the makers, 
and not a dollar was ever paid upon them. The whole transaction con- 
sisted only of untruthful entries made by a faithless officer to cover up 
his own dishonesty, and to misrepresent the real condition of the bank. 
Under these circumstances the court was entirely right in granting the 
appellee’s seventh prayer, and in instructing the jury, under the fourth 
prayer of the appellants, as modified by the court, that these transac- 
tions furnished no defense to the sureties unless the promissory notes 
were discounted for the dona fide purpose of extinguishing Ridgaway’s 
debt. And this would have been so, even though the directors of the 
bank had been aware of and had participated in the fraudulent conduct 
of Edmonds and Ridgaway. The directors owe a duty of fidelity to 
the stockholcers, and their breach of that duty by participating in the 
malversations of executive officers, or by aiding the latter in their 
attempts at concealment, differs nothing in principle from a case where 
the directors deliberately authorize a cashier to plunder the funds of a 
bank, or to cheat the stockholders of their interest therein. ‘ Every act 
of fraud, every known departure from duty, by the board, in connivance 
with the cashier, for the plain purpose of sacrificing the interests of the 
stockholders, though less reprehensible in morals, or less pernicious in 
its effects, than the cases supposed, would still be an excess of power 
from its illegality, and, as such, void, as an authority to protect the cash- 
ier in his wrongful compliance.” (J/:nor v. Bank, 1 Pet. 70.) This prin- 
ciple was correctly announced to the jury in the sixth instruction given 
by the court at the instance of the appellee. 

The first prayer presented by the appellants asked the court to instruct 
the jury that if they found that Edmonds loaned the money in question 
to Ridgaway, or if Edmonds conspired with Ridgaway to enable the 
latter to procure said money wrongfully, and that after the reorganiza- 
tion, the directcrs, with knowledge of this, released Edmonds from any 
liability for or on account thereof, then such release inured to the ben- 
efit of the joint wrong-doer, Ridgaway, and his sureties. The Superior 
Court properly rejected this prayer. Edmonds had taken some $38,000 
of the bank’s money wrongfully. Ridgaway had also taken $8,133. 
Each had violated his plain duty, and possibly each had helped the 
other to do so. But Edmonds is not a party to Ridgaway’s bond, either 
as joint obligor or surety. The release of Edmonds fora small part of 
his heavy defalcation from all the balance that he owed to the bank 
could in no way operate to Gischarge the sureties of Ridgaway from lia- 
bility for what their principal owed to the bank. The sureties of Ridga- 
way were not answerable for Edmonds’ dishonesty, and any adjustment 
made by the bank with Edmonds, with a view of securing something 
from him neither increased nor diminished nor in any way affected 
their liability for the wrongful acts of Ridgaway. The causes of action 
against Edmonds and Ridgaway were distinct and separate, and though 
both were wrong-doers they were not such joint tort-feasorsas that the 
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release of one from the result of his wrongful acts discharged the other 
also from the consequences of his. In ordinary cases of joint tort-fea- 
sors, if one is released from responsibility for an act jointly committed 
by both, and for which each is liable to the full extent of the injury 
done, both are discharged. (Gunther v. Lee, 45 Md. 60.) But the pri- 
mary civil liability of Edmonds and Ridgaway was separate, and extend- 
ed to the amounts respectively due by each, though each incidentally 
might have been involved criminally in the penal act of the other. The 
obligation upon each was to restore that which he had taken. The 
extent of that obligation was measured by the amount which each had 
abstracted. The return by one of them of any part of what he owed, 
and his release as to the balance, could not possibly discharge the 
other from his duty to restore what was due by him. As between the 
stockholders on the one hand and Ridgaway’s sureties on the other, 
no claim existed except as to Ridgaway’s own misappropriations, and 
the release of Edmonds, for whom the sureties were in no manner 
bound, could not affect their liability for Ridgaway, for whom alone 
they were responsible. 

The fifth prayer of the appellee has reference to the correspondence 
between the late Mr. McShane and Ridgaway. By that instruction the 
jury were told that the letter written on January 22, 1886, by Edmonds 
to McShane did not release McShane from liability for any moneys 
taken and ‘retained by Ridgaway from the bank after the date of the 
bond sued on, and prior to the date of that letter, and did not estop the 
bank from recovering payment therefor. There was no error in this. 
The defalcation had taken place between April 1, 1881, and February 
17, 1883. The liability of Ridgaway’s sureties was fixed long before 
this letter was written, and the president had no power to release them, 
or any one of them, upon his own authority, and thus voluntarily sur- 
render a right which belonged, not to him, but to the stockholders. It 
was not within the scope of his agency to doit. (Morse, Bank. 144.) 

But it has been insisted, under the appellants’ fifth and seventh pray- 
ers, that if the indebtedness of Ridgaway to the bank was known to the 
president and directors or the finance committee in August, 1883, and 
if no notice thereof was given Mr. McShane by the bank, this failure 
to give notice, and the letter of January 22, 1886, operated to release 
the sureties. These prayers were rejected. A creditor is under no 
obligation to be actively diligent in pursuit of his principal debtor. He 
may forbear the prosecution of his claim, and remain inactive, without 
impairing his right to resort to the surety, particularly when his forbear- 
ance amounts to no more than mere inaction or passivity. (Sesscer v. 
Young, 6 Gill & J. 243; Freaner v. Yingling, 37 Md. 491.) If the cred- 
itor is not bound to active diligence, his mere failure to voluntarily give 
information to the surety of the default of the principal cannot have 
the effect of discharging the surety. (Forrester v. State, 46 Md. 154; 
Ratlroad Co. v. Shaeffer, 59 Pa. St. 356.) This question was not involved 
in Roberts v. Mattress Co., 46 Md. 374. But, if this view was at all 
doubtful, the result would not be different in this case. The directors 
are not the creditors; the body corporate is. If the directors were 
derelict in not giving notice to the sureties, or if the directors ever con- 
nived at the fraud of Ridgaway, the sureties of the latter cannot claim 
exemption because of the neglect or misconduct of other officers. It is 
a sound principle that the failure of one officer of a corporation to dis- 
charge his duty does not release the sureties of another from responsi- 
bility for the defaults of the latter. ‘“ Corporations can act only by offi- 
cers and agents. They do not guarantee to the sureties of one officer 
the fidelity of the others. The fact that there were other unfaithful 
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officers and agents of the corporation who knew and connived at his 
infidelity, ought not in reason, and does not in law or equity, relieve 
them from their responsibility for him. They undertake that he shall 
be honest, though all around him be rogues. Were the rule different, 
by a conspiracy between the officers of a a bank or other moneyed 
institution, all their sureties might be discharged. It is impossible that 
a doctrine leading to such consequences can be sound.” (fad/road Co. 
v. Shaeffer, 59 Pa. St. 356; Zayvlor v. Bank, 2 J. J. Marsh, 565; Unzted 
States v. Kirkpatrick, 9 Wheat. 720.) It is true some cases have held 
that where the employer has knowledge of the servant’s fraud and dis- 
honesty, and still retains him, and gives no notice to the surety, the lat- 
ter is discharged. (Telegraph Co.v. Barnes, 64 N.Y. 385; Philizps v. 
Foxall, L. R.7 Q. B. 666.) However this may be, we are of opinion 
that the doctrine has no application to this case. Conceding that Ridg- 
away was dishonest, and that the directors of the bank knew it, and 
still retained him in his position, without notice to the sureties, this 
could not release the sureties, even though it had been the duty of the 
directors to give such notice, unless it be held that the failure of one 
set of officers to discharge their duty will release the sureties of another 
delinquent officer, whereas, as we have seen, just the reverse is the 
law. 

The prayers marked “6” and “6'4 ” presented by the appellants, and 
rejected by the Superior Court, sought an instruction to the effect that 
ifthe bank had knowledge of Ridgaway’s default, and retained him as 
cashier, and paid him a salary, and if the bank after the default had 
any money or securities in its possession the avails of which might 
have been applied to the payment of the debt, and the bank failed or 
neglected to hold the securities, or to apply the avails thereof and the 
money towards the payment of the debt, it could not recover for any 
money so paid Ridgaway for salary, or which might have been realized 
from said securities. The mere fact that the creditor retains the 
principal in his employment after knowledge of a default will not dis- 
charge the surety from an antecedent liability. (Raz/road Co. v. Shaeffer, 
59 Pa. St. 356.) Inthe ordinary dealings between a bank and its cus- 
tomér, when the latter has money standing to his credit on deposit in 
the bank, and the bank holds his independent promissory notes, upon 
which there are sureties, if the bank, upon the maturity of the note, 
honors the customer’s check drawn against that credit, instead of 
applying the credit to the payment of the note, the sureties are not 
released. The right of the bank to apply the credits of the customer 
to the satisfaction of such a note is rather in the nature of a set-off or 
of an application of payments, neither of which, in the absence of express 
agreement or appropriation, will be required bythe law to be so made 
as to benefit the surety. (Martin v. Bank, 6 Har. & J. 235; Bank v. 
Peck, 127 Mass. 301; Glaszer v. Douglass, 32 Conn. 393; Strong v. Fos- 
fer, 17 C. B. 217.) Now, Ridgaway stood towards the bank in this 
respect precisely in the situation occupied by a customer. To the lat- 
ter the bank isa debtor to the extent of the balance to his credit on 
deposit ; to Ridgaway it Was a debtor for his salary. Its failure to set 
off the debt due by it to the customer against the note due by him to it 
does not release the sureties on that note. Why should its failure to set 
off the amount of the salary due by it to Ridgaway against the debt 
due by him to it discharge the sureties on the bond which secures 
that debt? We see no reason for any distinction, and, in our opin- 
ion, the legal principle applicable to the one case must govern and 
control the other. 

The other proposition stated in prayer 6% respecting the securi- 
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ties delivered by Ridgaway to it must be considered in connection 
with the particular facts disclosed by the recoéd, and relating to this 
subject. [t appears that on February 16, 1883, Ridgaway took $750 
of the bank’s money, and in place of it left his check for that amount, 
to which was pinned, as collateral, a certificate of Baltimore & North 
Carolina Gold Mining Company’s stock. This check represented part 
of the indebtedness of $8,133, and, with the certificate pinned to it, 
was carried as cash by the paying teller until February, 1885. When 
the device heretofore spoken of was resorted to by Ridgaway, in Feb- 
ruary, 1885, to get the evidence of his defalcation out of the cash 
items, the paying teller handed back to Ridgaway the $750 check, 
with the certificate of stock still pinned toit. Thus Ridgaway first 
embezzled the money, and then, by means of fictitious entries, abstracted 
the stock which he had previously pledged to the bank. How the 
failure of the bank to realize anything out of this stock, under these 
circumstances, can affect its rights, or alter the responsibility of Ridg- 
away's sureties, we are utterly unable to see. Ridgaway’s fraudulent 
conduct prevented the bank from realizing on the collateral, and 
surely this additional breach of duty on his part can furnish no exon- 
eration to his sureties. When the creditor parts with a suretv secur- 
ity upon which he has a lien for the payment of the principal's debt, 
and to which the surety has a right of subrogation on paying the 
debt, he impairs his claim against the surety. But that doctrine has 
no application to a case where the principal has himself fraudulently 
abstracted the very collateral which he had previously pledged. 

The only other security ever held by the bank for Ridgaway’s debt 
was a certificate for shares in the Baltimore & North Carolina Gold 
& Copper Mining Company delivered by Ridgaway to Mr. Hooper, 
the new president, and these shares the bank still holds, and the sure- 
ties will be entitled thereto upon payment by them of the amount due 
by Ridgaway. 

The prayer marked “51%” needs no special comment, as what we 
have said in disposing of the fifth, sixth, and sixth and a half prayers 
is sufficient to show that the Superior Court was right in rejecting it. 

The eighth and ninth prayers of the appellants asked the court to 
exclude from the consideration of the jury the admissions of Ridgaway 
as to his indebtedness to the bank. These admissions were competent, 
though not conclusive, evidence against the sureties. (State v. McKee, 
11 Gill & J. 378; Rudy v. State, 55 Md. 484.) 

The third prayer of the appellants was abandoned. 

The second praver of the appellants was erroneous because it was 
founded on the theory that the president of the bank could law- 
fully loan the bank’s money to an officer of the bank, despite the 
eemphatic provision to the contrary in the charter. (Aug/er v. /usurance 
Co., 46 Md. 322.) 

The only remaining question arises under the first, fourth and fifth 
prayers of the appellee. And that question is, was the Superior Court 
right in instructing the jury to allow interest on each of the items mak- 
ing up the total defalcation of Ridgaway from the respective dates of 
those items? Generally speaking, the rule is that interest should be 
left to the discretion of the jury; but this rule is not without excep- 
tions, and among its exceptions are cases on bonds or on contracts to 
pay money on a day certain, and cases where the money has been used. 
(Fridge v. State, 3 Gill & J. 117; Gott v. State, 44 Md. 339; Comegys v. 
State, 10 Gill & J]. 186.) Ridgaway improperly and unlawfully took and 
applied to his own use the money of the bank, and his obvious duty is 
to put the bank in the precise position it would have occupied had the 
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money not been taken and retained by him. As between him and the bank, 
the duty on his part to pay interest on each sum he embezzled from 
the time of embezzlement was as positive as the duty to repay the 
money itself. The whole sum and the interest on each item make up 
the true measure of damages against him for wrongfully taking and 
detaining or using the money of the bank. The extent of his liability 
fixes the extent of the responsibility of his sureties whenever the latter 
are answerable for him. (Go// v. State, supra.) Finding no errors in 
the rulings excepted to, the judgment will be affirmed, but the appellee 
will be required to pay the costs occasioned by the printing in the 
record of the opinion of the Judge of the Superior Court, as that opinion 
properly forms no part of the record. Judgment affirmed, with costs. 





. 
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LEGAL MISCELLANY 


CORPORATIONS—OFFICERS.—Under Civil Code Cal., § 2,228, which 
requires the highest good faith from a trustee towards his beneficiarv, 
and under § 2,230, which prohibits the trustee from taking part in any 
transaction adverse to the beneficiary, the secretary of a corporation, 
who is also its general manager, and to whom all its affairs are commit- 
ted, is guilty of a fraud against the corporation in secretly purchasing 
its property in his own name at execution and tax sales. [San Frazsczsco 
Water Co. v. Pattee, Cal.] 


NEGOTIABLE INSTRUMENT—CONSIDERATION.—In a suit on a note an 
answer is sufficient which, without showing consideration or that some 
defense was asserted in good faith, alleges a promise in writing to 
extend the time and dismiss the court in consideration of a partial pay- 
ment, “and to avoid litigation and other considerations.” [Davés v. 
Stout, Ind.| 

NEGOTIABLE INSTRUMENT—INDORSER OR SURETY.—Where a note 
payable to a bank within the State is indorsed by a third person before 
its delivery, in order to give the bank the security of both names, accord- 
ing to the requirements of its rules, and with the intention of assuming 
the character and liability of indorser, he is liable as indorser, and 
entitled to notice of the dishonor of the paper; and it is wholly imma- 
terial that the bank and the maker intended that he should be liable as 
surety. [De Pauw v. Bank of Salem, Ind.| 

NEGOTIABLE INSTRUMENT—MAKER.—The rule laid down in Pra¢t v. 
Beaupre, 13 Minn. 187, and later cases, as to the przma _facze liability of a 
person who affixes to his signature to a contract the word “agent,” 
“ trustee,” or the like, followed, and applied in a case where the maker 
of certain promissory notes affixed the abbreviation “ Pres.” to his sig- 
nature. [Prunswick-Balke-Collender Co. v. Boutell, Minn.} 

NEGOTIABLE INSTRUMENT—NOTICE OF PROTEST.—Under Rev. St. 
Wis., § 176, requiring that'a notary, on protesting a note, “shall give 
notice thereof in writing,” etc., the notice is sufficient if it contains, in 
substance, a true description of the note; that it has been presented at 
maturity and dishonored ; and that the holder looks to the indorser for 
payment. [G/zcksman v. Early, Wis.| 

CORPORATION—ILLEGAL ACT OF DIRECTORS.—A complaint by a 
stockholder against a corporation and its officers and directors, who 
hold a majority of the stock, charging them with fraudulently convert- 
ing its property to their own use by voting themselves salaries, and by 
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other illegal corporate acts, is sufficient, without averring a demand 
upon the board of directors to correct the abuse, since it would be idle 
to request them to repair wrongs which they themselves have commit- 
ted. [Eschwezler v. Stowell, Wis.] 

CORPORATION—PRELIMINARY SUBSCRIPTIONS.—A corporation which 
has expended moneys and done acts in reliance on the mutual promises 
of different persons to take specified amounts of its stock, contained in 
a preliminary agreement, drawn up before its organization, may main- 
tain an action to enforce the agreement against one of the subscribers, 
who attended the corporate meetings, and acquiesced in such acts and 
expenditures, though the act of incorporation does not provide for any 

reliminary subscription. [/#ternatzonal Fair & Exposition Ass nv. 
Walker, Mich. | 

CORPORATION—TRANSFER OF ASSETS.—A valid transfer of the prop- 
erty of a corporation may be made by its president, with the knowledge, 
consent and acquiescence of the directors and stockholders, though 
there is no formal transfer under seal, nor any official action taken by 
the directors or stockholders. [/7. Worth Pub. Co. v. Hitson, Tex.] 

NEGOTIABLE INSTRUMENT—ATTORNEY’S FEES—JUDGMENT BY CON- 
FESSION.—The maker of a note which provides for the payment of 
attorney's fees, if collected by process, is not liable for such fees unless 
there is a demand and refusal to pay the note before suit is brought. 
[Lzndley v. Ross, Penn.] 

PARTNERSHIP—FIRM AND PRIVATE CREDITORS.—A mortgage by a 
firm on partnership property to secure an individual debt of one of the 
partners is valid as against firm creditors, such debt having been made 
a partnership debt by agreement among the partners. [Veal v. 
Veal, Ga. | 

PARTNERSHIP—NEGOTIABLE INSTRUMENTS.—Where by the articles 
of partnership it is agreed that one of the partners is to manage the 
business and carry it on with the money furnished by the other, who is 
to be the only firm creditor, the managing partner not being permitted 
to contract any debts for merchandise or other purposes, such managing 
partner cannot bind the firm by a note given to himself as guardian for 
money loaned by him as guardian to the firm. [ W2ntermute v. Torrent, 
Mich. | 

TRUST—BANK OFFICER.—Where the president and cashier of a bank 
fraudulently divert the funds and assets of the bank, and invest them in 
mill machinery, fixtures, real estate and appurtenances of a corporation 
of which they were at the time the president and secretary, such cor- 
poration holds such property impressed with a trust in favor of the 
bank to the extent of the bank funds and assets that can be traced into 
such corporate property, unless such corporation can show that it 
acquired such funds and assets in good faith, and for a valuable consid- 
eration. [Farmers & Traders’ Bank v. Kimball Milling Co., S. Dak.] 

UsURY—LIABILITY OF BANKS.—Pub. Acts Tenn. 1859-60, ch. 129, 
does not apply to chartered banks, since they already possessed all the 
powers conferred, and most of those prohibited, and therefore no pen- 
alty for usury could be recovered, under the act, against a chartered 
bank. [State v. Lookout Bank of Morristown, Tenn.| 

NEGOTIABLE INSTRUMENTS—CONSIDERATION.—Notes given for the 
stock of a telephone company whose only method of carrying on busi- 
ness is by the infringement of the patents of other telephone companies 
are without legal consideration, and void. [C/emshire v. Boone County 


Bank, Ark.| 
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RECENT BANKING LEGISLATION. 
NEW JERSEY. 


1. Be it enacted, etc., That there is hereby established a Department of 
Banking and Insurance, charged with the execution of all laws now in 
force or which may be enacted hereafter, relative to insurance, banking, 
Savings, trust, guarantee, safe deposit, indemnity, mortgage, investment 
and loan corporations. 

2. That the chief officer of said department, to be denominated the 
Commissioner of Banking and Insurance, shall be appointed by the 
Governor, by and with the advice and consent of the Senate, and shall 
hold office for the term of three years, beginning on the first day of 
April, one thousand eight hundred and ninety-one, and until his suc- 
cessor shall be appointed and confirmed, unless sooner removed by the 
Governor for cause; no person shall be appointed as such Commissioner 
who is not in any wayconnected with the management or control of any 
corporation affected by this act, and his term of office shall immediately 
cease if at any time he shall become so interested ; before entering upon 
the discharge of his duties the said Commissioner shall give bond, con- 
ditioned for the faithful discharge of his duties, in the sum of twenty- 
five thousand dollars, with two good and sufficient sureties, freeholders 
of this State, to be approved by the Governor; he shall also take an 
oath of office before one of the Justices of the Supreme Court, in form 
similar to that now required of the Secretary of State, which bond and 
oath of office shall be filed in the Department of State. 

3. That the said Commissioner shall receive an annual salary of four 
thousand dollars, to be paid monthly by the State Treasurer, on the 
warrant of the Comptroller; for all services performed by him he shall 
charge the same fees as are now fixed by law for like services in the 
Department of State, and shall make quarterly returns to the Comptrol- 
ler of all fees and moneys Collected by him, and pay the sum so collected 
into the State Treasury ; he shall employ from time to time such clerks, 
agents and employes as may be necessary for the proper discharge of 
his duties; their compensation shall be fixed by the Governor and be 
paid in the same manner as that of the Commissioner ; Arovzded, that the 
entire sum paid for salaries annually in this department shall not exceed 
the amount of fees collected by the Commissioner and paid into the 
State Treasury. 

4. That the said Commissioner shall have authority to appoint, with 
the consent of the Governor, a deputy, who shall have power to per- 
form all the duties of the Commissioner in case of his absence or inabil- 
ity to act from any cause; said deputy shall be commissioned by the Gov- 
ernor, and before entering upon his duties shall execute a bond in the 
sum of ten thousand dollars, with two sufficient sureties, freeholders of 
this State, to be conditioned and approved in the same manner as the 
bond of the Commissioner; he shall also take an oath of office in the 
same manner as the Commissioner, which bond and oath shall be filed 
in the Department of State. 

5. That this department shall be vested with all the powers and 
charged with all the duties and subject to all the obligations and pen- 
alties now vested in, conferred and imposed upon the Secretary of 
State, acting as Commissioner of Insurance, or upon the Board of Bank 
Commissioners or any other officer or board charged with the execution 
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of the laws relative to subjects recited in the first section of this act, as 
also building and Joan corporations or associations organized under the 
laws of other States, transacting or to be admitted to transact business 
in this State. 

6. That the said Commissioner, with the approval of the Governor, 
shall devise a seal of office, a description and impression of which, with 
a certificate of approval by the Governor, shall be filed in the Depart- 
ment of State; every certificate, assignment, conveyance or other off- 
cial paper executed by the said Commissioner under authority of law and 
sealed with the said seal of his office, shall be received as evidence, and 
may be recorded in proper recording offices in the same manner and 
with like effect as a deed regularly acknowledged or proved before an 
officer authorized by law to take proof or acknowledgment of deeds; and 
all copies of papers in the office of said Commissioner, certified by him 
and authenticated by said seal, shall be accepted as evidence in all cases 
equally and in like manner as the original; an impression of said seal 
directly on paper shall be as valid as if made on wax or wafer. 

7. That all books, blanks, papers and documents, securities, stocks, 
bonds and mortgages now in the custody of the Secretary of State, act- 
ing as Commissioner of Insurance, or in the office of any other State 
official or board connected with the matters embraced in this act, shall, 
on demand, be delivered and transferred to the Commissioner of Bank- 
ing and Insurance, when appointed, and thereafter remain in his charge 
and custody. 

8. That there shall be assigned to said Commissioner by the Governor 
suitable offices in the State House for conducting the business of said 
department, and the Superintendent of the State House and grounds 
shall from time to time furnish the necessary furniture, fuel, lights, and 
properly care for said offices, the expense thereof to be defrayed in the 

same manner as like expenses of other departments of the State Gov- 
ernment. 

g. That all acts and parts of acts inconsistent with the provisions of 
this act shall be and are hereby repealed, and this act shall take effect 
immediately. 

MAINE. 


The treasurers of savings banks shall pay tax on account of its depos- 
its and reserve fund of three-fourths of I per cent. per year. On all 
deposits over $2,000 standing in the name of one depositor, the bank 
shall pay a tax of one-fourth of I per cent.a year on the excess over 
$2,000 in addition to the tax herein provided, and said bank may deduct 
the tax paid on such excess from any dividends due such depositor. 

Treasurers of trust companies and building and loan associations shall 
pay a tax on account of their interest-bearing deposits of three-fourths 
of I per cent.a_ year, and in addition thereto the shares of stock in said 
companies shall be subject to municipal taxation, the same as shares in 
banks. 

NEW HAMPSHIRE. 


All trust companies, loan and trust companies, loan and banking com- 
panies, and other similar corporations now or hereafter organized under 
the laws of this State, receiving savings Geposits, or transacting the busi- 
ness of a savings bank, shall conduct that business as a distinct depart- 
ment separate from their other business, and that department shall be 
amenable to the laws governing the savings banks of the State. 
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TSE TEXAS BANKERS’ CONVENTION. 


The fifth annual convention of the Bankers’ Association of Texas 
met in the Board of Trade Hall, President Levy, of Victoria, in the 
chair. There were eighty-three members present. 

Rev. Dr. Crappel, of this city, pronounced an invocation, after which 
Mayor McDonald delivered an address of welcome, in which he felici- 
tated the Capital City on the honor conferred by the presence of the 
bankers, and expressed the hope that they would experience both 
pleasure and profit from their visit at Austin, of which he could not 
boast unduly, but which he would say was a live, beautiful and progress- 
ive City. 

The address was responded to on behalf of the bankers by Vice-Presi- 
dent Blake, who thanked the Mayor for his kindly and cordial welcome, 
and said that he and all his associates felt a pride in Austin, as 


THE CAPITAL OF THE STATE, 


They all felt an equal interest in and watched with satisfaction its 
progress and growth. The laws ofa great State were made here by the 
assembled legislators’ wisdom, and therefore laws which bankers as 
well as others are pledged to serve and obey. The bankers met here not 
only to make and cement friendships, but to deliberate on matters that 
concern not only themselves, but the whole people. 


ANNUAL ADDRESS. 


President Levy then delivered his annual address, in which he remarked 
that the banking system, an indispensable element of all industrial life, 
had progressed and developed with the growth of our country, and taken 
shape from the surrounding conditions. By its constitution and pur- 
pose each bank is a link in the great chain of the public welfare, and it 
should seek strength by intercourse and education, lest it become the 
weakest link in the chain. We have barely emerged from what threat- 
ened to be a great financial panic. He did not pretend to say what was 
the cause of the recent financial stringency, whether it was the agita- 
tion of the free silver question, the failure of Baring Brothers in Lon- 
don, or the McKinley bill; but whatever it was, the result was a partial 
loss of confidence in financial circles, which always produced stagnation 
by limiting the circulation of money. The crops of the present year will 
repair all the damage done,and money will once more get into the 
channels of trade. Keeping step with the growth and expansion of 
various industrial and other departments and enterprises of the State, 
her banks have grown in stability and numbers until now there are 147 
private and 

210 NATIONAL BANKS, 


The National banks in the State increased since October, 1890, from 
189 to 210. Their total resources at the beginning and the close of the 
last fiscal year were given as follows: Total resources December 11, 
1889, in 135 banks, $55,560,045 ; total resources October 2, 1890, in 180 
banks, $71,948,401. 

Mr. Levy expressed a desire for data from each bank in the State from 
which to compile in compact form the amount of capital, surplus depos- 
its and loans handled by the banks in the State for use at the Colum- 
bian fair. He also commended to the favorable consideration of the 
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convention the subject of a clearing bank for the clearing of out-of-town 
checks and drafts as more desirable than the present unsatisfactory way 
of carting them around the country. 

Another topic of discussion suggested was the need for a more tech- 
nical training for those who contemplated banking as a livelihood, and 
the addition to the Agricultural and Mechanical College of a depart- 
ment for that purpose. 

It was also suggested that the convention adopt a resolution provid- 
ing that no drafts, especially those by traveling men, be cashed but 
upon presentation of letters of credit. . 

Mr. Levy, as chairman of the executive committee, presented its 
report, making recommendations for a bankers’ exhibit at the World’s 
Fair; also recommending that steps be taken to prevent frauds in checks 
on the banks, and making various minor suggestions. 

On motion, the address and suggestions of the president and the 
report of the committee were referred to a special committee appointed 
by the president as follows: Green, Longcope, Blake and McAshon. 

Treasurer Gibbs submitted his report for the years of 1890 and 1891. 
Ending with this convention, it shows that there is on hand a balance 
Of $991.95. 

BANK LEGISLATION. 

A. P. Wooldridge, of the committee on bank legislation, made his 
report. 

It is stated that the attempt to get the Legislature to adopt an 
amendment to the constitution, granting charters to banks in the State, 
and to authorize State depositories, had been a futile one, and that noth- 
ing definite had been accomplished in that direction. 

The chair appointed Messrs. Shaw, Brash and Stone as an auditing 
committee. 

Mr. Patton, president of the Pianters and Mechanics’ National Bank 
of Houston, read a paper on “Banks Paying Interest on Deposits.” 

Mr. Richardson, cashier of the First National Bank of Marble Falls, 
delivered an address on the same subject, and was followed by Mr. 
Groce, cashier of the Galveston National Bank, who advocated strongly 
the paying of interest on deposits, advancing some very good argu- 
ments therefor. 

A telegram from Secretary Jones, of Temple, stating that it would be 
impossible for him to attend, on account of sickness in his family, and 
wishing for the convention a prosperous and pleasant session, was 
read. 

An invitation from Mr. Shipe to the delegates, to visit Hyde Park on 
the electric cars this afternoon, was accepted with thanks. 

On motion, theconvention returned thanks to the gentlemen who had 
read papers, and the secretary was instructed to embody the same in the 
regular proceedings. 


AFTERNOON SESSION. 


Bankers Sleigh, of New Orleans; Russell and Bulline, of St. Louis, 
and Mr. Spalding, bank inspector, were given seats on the stand. 

Mr. Sleigh, being called for, addressed the convention on the interest 
question, saying that he began the study of banking in Galveston twenty 
years ago, and was still a student, but not a graduate. Two years ago 
at Corsicana he spoke to the bankers in opposition to the plan of pay- 
ing interest on deposits, but had since changed his opinion on that sub- 
ject. He now believes it a good policy, especially in large cities, where 
money is loaned on call and large sums are handled. Paying interest 
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induces deposits, which enables a bank to enlarge its business. In 
smaller places it was purely a 


QUESTION OF EXPEDIENCY. 


The locality determined the wisdom or unwisdom of the interest-pay- 
ing policy. Ifa banker finds that he can use money advantageously, let 
him pay interest on deposits. 

John A. Russell, of St. Louis, being called upon, said that no bank 
that paid interest on deposits ever failed—for that reason alone. He 
cited the savings banks of the country as proof that the policy could not 
be an unsafe one. Those first started are still in business, and the Bow- 
ery Savings Bank of New York hasa capital stock of 


FORTY-EIGHT MILLIONS. 


Mr. D. J. Bulline, of St. Louis, thought that the interest on deposit 
question was entirely one of locality. In the large money centers it was 
a good policy to pay interest. It might or might not be so in smaller 

laces. 
, President Levy took the floor and said that country banks could not 
afford to pay interest. It was otherwise in money centers, where differ- 
ent conditions existed, and another order of business principles pre- 
vailed. 


> hh <> 





Sterling exchange has ranged during May at from 4.874% @ 4.89 for bankers’ 
sight, and 4.83% @ 4.85% for 60 days. Paris—Francs, 5.20 @ 5.16}4 for sight, 
and 5.22% @ 5.19% for 60 days. The closing rates for the month were as fol- 
lows: Bankers’ sterling, 60 days, 4.8434 @ 4.85; bankers’ sterling, sight, 4.8814 
@ 4.88% ; cable transfers, 4.883 @ 4.89%. Paris—Bankers’, 60 days, 5.214% @ 
5.20% ; sight, 5.18% @ 5.17%. Antwerp—Commercial, 60 days, 5.24% @ 
5.2334. Reichmarks (4)—bankers’, 60 days, 94% @ 95; sight, 953g @ 95%. 
Gnilders—bankers’, 60 days, 40 @ 40 1-16; sight, 404% @ 40 5-16. 





Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 

QUOTATIONS : May 4. May 11. May 18. May 2s. 
icciccnbensiiecteueden ennene 6@7 6@7 6@7 6@7 
PR inittsscacextnteesncomdawienn 5@3 .. 6@3 .. 5@2 . 4% @3 
eee, WOON, GOUR, .6 .cccéccccce os $132,715,689 . $1-6,271,849 . $119,068,137 . $113,006,395 

Do. *° do ee 9,550,767 . 10,524,937. 11,872,463. 14,768,710 
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The reports of the New York Clearing-house returns compare as follows : 





1%o1 Loans. Specie. Legal Tenders. Deposits. Circulation. Surplus 

May 2.. $404 465,600 . $71,846,000 . $37,388,800 . $407,166,000 . $3,474,400 $7,443,300 
= = 403,021,400 68,159,200 373509, 300 403,618,200 3,480,900 4,763,950 
** 16.. 398,579,200 64,384,100 40,155,500 398,507,000 3+437900 4:913,850 
*€ 23... 392,921,800 61,889, 300 41,129,700 391,205,400 39448,400 5,217,650 
** 29.. 389,084,900 60,959) 100 43,346,900 387,107,300 33471700 7,529,175 
The Boston bank statement is as follows : 

1891. Loans. Specte. Legal Tenders. Deposits. Circulation, 

May 2...... $155,902,700 $10,107,000 $4,321,400 $131,944,000 .... $3,253,400 
ae eee 155,066,400 10,497,100 45515,100 131,940,100 . 3,256,700 
i, . 154,159,400 10,363,000 4,576,500 130,686,500 3,264,000 
* 28. ..cc 398,888,600 10,286,500 4,499,000 ...- 128,275,400 3,247,600 
© Pi naas 152,264,100 9,502,600 4,300,100 .. 126,510,200 3,246,100 


The Clearing-house exhibit of the Philadelphia banks is as annexed : 


1891. Loans. Reserves Deposits. Circulatiun, 
Saree . $96,678,000 $31,472,000 $100, 747,000 $2,136.c00 
i .gadesdias oon 94,%09,000 31,903,000 100,452,000 2,094,000 
wae Sere Te » seee Q4,273,000 31,692,000 100,070,000 2,076,000 
a ee eS 0mm 31,074,000 97)423,000 2,079,000 
Me. gen cent .2.+ 93,059,009 30,605,000 97,392,000 2,079,C00 
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INOUIRIES OF CORRESPONDENTS. 
ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 


SERVICE OF NOTICE BY MAIL OR PERSONALLY. 

Will you kindly favor us with the law governing notary publics in Pennsylvania ? 
Are they required to deliver local notices to indorsers and drawers personally, or at 
places of business, or is it legal to deposit them in the post office the same as 
notices to indorsers at a distance ? 

REPLY.—As this question comes from Pennsylvania, we will give the law 
contained in the decisions of that State on the subject. In Haly v. Brown 
(5 Barr. 178, 181), Judge Rogers said: ‘‘A notice of the protest of a bill 
of exchange or note, to be given by one to another who resides in the 
same city, must be served personally, or by leaving it at his house or place 
of business ; depositing it in the post office directed to him is not sufficient. 
But when they reside in different places, a notice of protest sent by mail 
and directed to the indorser at the nearest post office is sufficient, and if 
properly directed it is good, although the letter containing it should mis- 
carry.” The same principle had been previously declared in Avamer v. 
M’ Dowell (8 W. & S. 138), and has been since. (Barnes v. Caldwell, 3 Pitts. 
336; Stimple v. Herman, 34 Leg. Int. 313.) In the latter case the indorser 
lived less than a mile from the bank from which the notice was sent, 
through the mail, but in an adjoining township, and the notice was adjudged 
to be valid. 

In a city in which the system of a free delivery of letters exists, a 
different rule, however, has been established. If a notice is left at the post 
office in time to go by a letter carrier on the same day to the party who 
ought to receive it, this will suffice. This rule was established in Shoemaker 
v. Mechanics’ Bank, 59 Pa. 79. In this case all the parties to the note 
in suit lived in Harrisburg. It has been since applied in Browning v. Arm- 
strong (9 Phil. 59). This is in harmony with the law in England and 
elsewhere. 

Again, if the parties reside in the same town and the mail is used for 
conveying notice, it will be sufficient whenever it has been duly received. 
The mode of conveying notice, whether personally or through the mail, is 
important only in two particulars: first, with respect to sending it; and 
second, the proof of sending it. As Parsons says, when duly received, the 
mere manner in which it was sent is wholly immaterial. (1 Notes and Bills, 


481.) 


Usury. 
Is a note for the legal rate of interest, and containing the stipulation also ‘‘ with 
exchange and collection charges,” usurious ? 


REpLY.—The stipulation concerning the payment for exchange is clearly 
legal unless it is designed to cover usury. (Churchman v. Martin, 54 Ind. 
380; Cornell v. Barnes, 26 Wis. 473; Marvine v. Hymers, 12 N. Y. 223.) 
In Buckingham v. McLean, 13 How. 151, 172, Justice Curtis said: ‘* The 
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reason why the addition of the current rate of exchange to the legal rate 
of interest does not constitute usury is that the former is a just and lawful 
compensation for receiving payment at a place where the money is expected 
to be less valuable than at the place where it is advanced and lent. And 
this reason exists when the lender discounts the drawer’s bill as well as 
when he buys a bill in the market of the payee. In neither case is it 
usury to take the regular and customary compensation for the loss in value 
by change of place of payment.” 

The legality of the other stipulation concerning collection charges is more 
questionable. Such a stipulation would seem to be valid in Indiana. (Church- 
man v. Martin, 54 Ind. 380.) The Supreme Court of Alabama have 
recently decided the question in the same manner. (A/ontgomery v. Cross- 
thwait, 8 South. Rep. 498.) In delivering the opinion of the Court, Justice 
McClellan says: ‘‘ Upon no other question in the law, perhaps, are the 
authorities so irreconcilably, and at the same time so equally, divided, both in 
respect to the number of adjudged cases and the respectability of the courts 
upon either hand. The following cases maintain the commercial character of 
notes which embody the stipulation referred to: Stoneman v. Pyle, 35 Ind. 
103; Pate v. Bank, 63 Ind. 254; Maxwell v. Morehart, 66 Ind. 301; Proctor 
v. Baldwin, 82 Ind. 370; Hubbard v. Harrison, 38 Ind. 327; Heard v. Bank, 
8 Neb. 10; Sperry v. Horr, 32 Iowa 183; Nickerson v. Sheldon, 33 Il. 
373; Dietrich v. Bayhi, 23 La. Ann. 767; Gaar v. Banking Co., 11 Bush, 
180; Sewing Machine Co. v. Moreno, 7 Fed. Rep. 806: Seaton v. Scoville, 
18 Kan. 435; Bank v. Sevier, 14 Fed. Rep. 671; Zvader v. Chidester, 41 
Ark. 242; Bank v. Rasmussen, 1 Dak. 60; Schlesinger v. Arline, 31 Fed. 
Rep. 648; Howenstein v. Barnes, 5 Dill. 482; Adams vy. Addington, 16 Fed. 
Rep. 89. And the following sustain the doctrine that the stipulation involves 
such contingency and uncertainty as to the sum payable as to destroy nego- 
tiability: Bank v. Bynum, 84 N. C. 24; Bank v. Gav, 63 Mo. 33; Goodloe 
v. Taylor, 3 Hawks, 458; Aank v. Marlow, 71 Mo. 618; Samstag v. 
Conley, 64 Mo. 476; Bank v. Jacobs, 73 Mo. 35; Wood v. North, 74 Pa. 
St. 407; /Johnston v. Speer, 92 Pa. St. 227; Bank v. Larsen, 60 Wis. 
206, 19 N. W. Rep. 67; Manufacluring Co. v. Newman, 60 Md. 584; 
Mahoney v. Fitzpatrick, 133 Mass. 151; /omes v. Radatz, 27 Minn. 240, 6 
N. W. Rep. 800; Bank v. Purdy, 56 Mich. 6, 22 N. W. Rep. 93; 
Altman v. Rittershofer (Mich.) 36 N. W. Rep. 74; /ron-Works v. Paddock 
(Kan.), 15 Pac. Rep. 574; Farguhar v. Fidelity, etc., Co., 13 Phila. 473. 
The question has never been determined in this State. It was mooted some- 
what in the case of Bank v. Johnson, ante, 42 (at the last term), and dis- 
missed with an indication on the part of the present writer unfavorable to the 
negotiability of such instruments. Such was the inclination of my mind at 
that time. A more careful investigation into the adjudged cases, and especially 
a more critical consideration of the reasons upon which the divergent conclu- 
sions of other courts are made to rest, have produced the contrary conviction, 
and led me to adopt the view first advanced by the Indiana and Kentucky 
courts, and which has since received the sanction of all recognized texts which 
discuss the point. Tied. Com. paper, § 28 4, 1 Rand. Com. Paper, $§ 205, 
206; I Daniel, Neg. Inst. $$ 62, 62a, Pars. Notes & Bills, pp. 146, 147; 2 
Amer. & Eng. Enc. Law, p. 324.” 
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BOOK NOTICES. 


Political Science and Comparative Constitutional Law. By JOHN W. Bur- 
GEss, Ph. D., LL. D., Professor of History, Political Science and Inter- 
national Law, and Dean of the University Faculty of Political Science 
in Columbia College. 2 vols. 8vo. Boston and London: Ginn & 
Co. 1891. 

In perusing this work no one can fail to be impressed with the author's 
extensive research and thinking, and also with his conscientious use of his 
knowledge. His modest and model preface is a superb introduction, for it 
warns the reader against expecting too much, while setting forth clearly his 
justification for another presentation of the subject. The best service we 
can perform for our readers is to give them an outline of the work, and 
thus whet their appetite, if possible, for a thorough exploration of the work 
itself. The author begins with setting forth the idea of the nation; the 
geographical distribution of nations and nationalities, and the composition of 
national political character. From these considerations some practical con- 
clusions are drawn of great interest, and which we have no doubt will 
excite discussion. One of these is that Teutonic nations are particularly 
endowed with the capacity for establishing National States, and consequently 
must conduct the political civilization of the modern world, even to the 
interfering in the affairs of peoples that manifest an incapacity for such civ- 
ilization. Says the author: ‘‘ Both for the sake of the half-barbarous State 
and in the interest of the rest of the world, a State or States, endowed 
with the capacity for political organization, may righteously assume _ sov- 
ereignty over, and undertake to create State order for, such a_ politically 
incompetent population. The civilized States should not, of course, act with 
undue haste in seizing power, and they should never exercise the power, 
once assumed, for any other purpose than that for which the assumption 
may be righteously made, z?z., for the civilization of the subjected popula- 
tion ; but they are under no obligation to await invitation from those claim- 
ing power and government in the inefficient organization, nor from those 
subject to the same. The civilized States themselves are the best organs 
which have yet appeared in the history of the world for determining the 
proper time and occasion for intervening in the affaiss of unorganized or 
insufficiently organized populations, for the execution of their great world- 
duty.” 

From the nation the author proceeds to develop his idea and conception 
of the State, its origin, its forms and its ends. A history of the formation 
of the Constitutions of Great Britain, the United States, Germany and 
France are next given. His treatment of the British Constitution seems 
somewhat scant, but his account of the formation of the Constitution of the 
German Empire displays the hand of an easy master. This completes the 
first part of the work. The second part relates to comparative constitu- 
tional law. This is not so original as the first, but is, nevertheless, replete 
with facts and inferences. The second volume deals with the constitution 











1891. } BOOK NOTICES. 985 
a 


of government, of the executive, and of the judiciary. The comparative 
method is continued throughout the work, but perhaps the value of it 
appears more conspicuously in the chapter devoted to the application of the 
tests of the forms of government than in any other. In no other work in 
English can such a concise and accurate presentation of the principles of 
the English, French and German Governments be obtained as in the work 
before us. The study of German political institutions especially is of the 
highest interest to us at the present time, because so much has been accom- 
plished in theory and practice. The results are here placed before us in 
a readable form, and within reasonable compass, and we are sure that this 
work will be eagerly welcomed as a valuable addition to our political liter- 
ature. 


Capital: A Critical Analysis of Capitalist Production. By KARL MARX. 
Translated from the third German edition, by SAMUEL MOORE and 
EDWARD AVELING, and edited by FREDERICK ENGELS. New York : 
The Humboldt Publishing Co. 


This work is often called on the continent of Europe ‘‘the Bible of the 
working-class.” In cold acute analysis it is one of the greatest works of 
the kind produced by this generation. It must be considered as very close 
reading, especially by those whom the author supposed would profit most 
by it, yet the style is unusually clear and lively. It is quite unlike the 
ordinary dry, styleless German economic works. Perhaps no great work on 
political economy has been more strongly attacked, because, while its main 
positions are regarded by many economists as unsound, the force of the author’s 
presentation no one has ever denied. Notwithstanding the constant attacks which 
the work has sustained, it still stands as one of the most conspicuous eco- 
nomic productions of the century, while its circulation increases as its original 
principles become better understood. Whether the reader agrees with the 
author or not, he must admire the acuteness of his reasonings, and his vast 
collection of facts, garnered from many fields, and so disposed as to throw 
a brilliant light on a subject greatly in need of illumination. 


Sex Centuries of Work and Wages. A History of English Labor. By 
JAMES E. THoROoLD RocGeErs, M. P., Late Professor of Political 
Economy of Oxford. New York: The Humboldt Publishing Co. 

The character of this work, which stands as a monument to the industry 
and research of its author, is well known to economists. It is largely due 
to Professor Rogers that we now possess a larger body of accurate informa- 
tion regarding the rise and fall azd real value of English wages than exists 
regarding the wage statistics of any other nation. In the collection and 
presentation of facts the author of ‘‘ Work and Wages” is both accurate 
and fair. His conclusions, however, are often one-sided. The sources 
whence these wage statistics have been derived are old exchequer bills, col- 
lege records, manor rolls, and old farm accounts. Beside an appendix, the 
editor of this abridgment, Rev. W. D. P. Bliss, contributes three charts, 
representing by decades for the last six centuries, respectively, (1), ‘‘ The 

Wage Condition of the Agricultural Laborer in England”; (2), ‘‘The Wage 
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Condition of the English Carpenter”; (3), ‘‘ The Length of the Working 
Day.”” One thing those charts certainly show, and that is that the progress 
of the laboring classes has not been uniform with the increase in civiliza- 
tion and wealth. The laborer has had his ups and downs. To those who 
hold that the amelioration of the condition of the working class is inevitably 
concomitant with the advance of civilization, the moral taught by these charts 
is obvious. Professor R. T. Ely, of the Johns Hopkins University, con- 
tributes a short introduction. 


The Theory of Credit. By HENRY DUNNING MACLEOD, M. A. Vol. 2. 
Part 2. London: Longmans, Green & Co. 1I8gI. 


This is the concluding part of the work. A concise and admirable 
account is given of banking in England, Scotland and Ireland, which is 
followed by a statement of definitions of currency by Lord Overstone, Mr. 
Norman, and Col. Torrens, and an elaborate criticism of them. Next John 
Law’s scheme is reviewed, and then the bank acts of 1844 and 1845 pass 
under critical review. The larger portion of the remainder of the volume 
is occupied with a description of the commercial crises and financial panics 
that have occurred in Great Britain. The author’s theory of credit is so 
unlike that generally held among men, that his deductions of course meet 
with no more favorable acceptance. Yet no one will question his familiar- 
ity with the modern financial history of Great Britain, and the work before 
us, regardless of the truth of his theories and criticisms, is a valuable con- 
tribution to banking literature. The attractiveness of the work is enhanced 
by a lucid and bright style, in sharp contrast with most works of this 
nature. 


Legal Hygiene ; or How to Avoid Litigation. By A. J. HIRSCHL, of the 
Iowa Bar, author of the ‘‘ Law of Fraternities and Societies.”” Daven- 
port, Iowa: Egbert, Fidlar & Chambers. 1890. 

It is somewhat remarkable that the common law which is so completly inter- 
woven into all the affairs of daily life, and a knowledge of which it is 
assumed every person possesses—an assumption which is absolutely essential 
to the preservation of social order—should be, not only very imperfectly 
understood, but its acquisition rendered difficult by the almost universal 
assertion of those who are supposed to be most familiar with its principles, 
that it cannot be popularized. A few centuries ago the same claim was 
maintained for theology, science, medicine, and, in short, for nearly the 
whole realm of knowledge. As Plato dreamed that a republic was only for 
the select few, so have a larger number contended for knowledge. Only 
the self-constituted few were capable of understanding the mysteries of the 
Bible, the wonders of science andthe intricacies of the law. The claim for 
the exclusive study of Bible by church teachers was overthrown by the 
thirty years war; the most eminent and brilliant leaders in science have 
been the busiest in popularizing their discoveries; and at last the popular- 
izing of the principles of the law has begun. There is, in truth, no 
reason why its principles, which are so practical, and which all are 
required to observe, should not be generally understood. If they are too 
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difficult for ordinary comprehension, this is a conclusive reason for abolish- 
ing or amending them. Nothing is more certain than the movement in 
this direction will go on rapidly in the future. The necessity of our situa- 
tion compels this. The work before us is of this character. The most 
practical subjects are considered—contracts, negotiable paper, principal and 
agent, partnership, corporations, purchase of real estate, and the like. The 
author is an eminent lawyer; his statements of the law are clear and trust- 
worthy, and we do not hesitate to commend this work to those for whom 
it is designed. 


Idle Time Tales. By FRANCOIS CoppE&, HONORE DE BALZAC, ALPHONSE 
DAUDET, and ALFRED DE MusseT?T. Translated from the French by 
O. A. BIERSTADT. Chicago and New York: Rand, McNally & Co. 
189QI. 
This is a collection of four stories, prefaced by a short account of each 
author. All of them have a secure place in the literary heaven; the pop- 
ularity of their work is too well known to require an analysis. 


DEATHS. 


BooTH —On April 20, aged fifty-eight years, W. C. Boornu, of the firm of 
Booth & Bentley, Springboro, Pa. 

BUNNELL.—On May 16, aged fifty-three years, H. H. BUNNELL, senior member 
of the frm of Bunnell & Scranton, New Haven, Conn. 

BUTLER.—On May 6, aged seventy- a years, Wa. A. BUTLER, President of 
Mechanics’ Bank, Detroit, Mich. 

CUNNINGHAM.—On May 12, aged oe -four years, R. W. CUNNINGHAM, 
Vice-President of National Bank of Lawrence Co., New Castle, Pa. 

HALL.—On May 9, aged forty-three years, E. W. H ALL, President of the firm 
of E. W. Hall & Co., Shepherdsville, Ky. 

HARRINGTON. —On April 23, — forty-three years, Geo. H. HARRINGTON, 
Vice-President of Tazewell Co. National Bank, Delavan, III. 

HotMEs.—On April 20, aged eighty nine years, Cyrus W. HOLMES, President 
of Monson National Bank, Monson, Mass. 

HotmeEs.—On April 26, aged sixty-six years, Cyrus W. HOLMES, JR., President 
of Monson Savings Bank, Monson, Mass. 

Hoover.—On March 4, aged sixty years, DENT Hoover, Cashier of First 
National Bank, Nicholasville, Ky. 

Lorp.—On May 2, GILDEROY LorD, President of City National Bank, 
Watertown, N. Y. 

PARSE.—On May 22, aged fifty-five years, CARMAN PARsE, Cashier of First 
National Bank, Plainfield, N. J. 

REITZ.—On May 13. aged seventy-five years, JOHN A. REITZ, President of 
German Bank, Evansville, Ind. 

RICHARDS.—On May 7, aged seventy years, WM. F. RICHARDS, President of 
Gardiner National Bank, Gardiner, Me. 

RUNYAN.—On April 4, aged forty-seven years, P. L. RUNYAN, Cashier of State 
Bank of Warsaw, Warsaw, Ind. 

St. CLAIR.—On April 30, aged fifty-three years, H. C. St. Ciatr, Vice-Presi- 
dent of First National Bank, Independence, Mo. 

TENNEY.—On May 2, aged seventy-one years, N. F. TENNEY, President of 
Winthrop National Bank, Boston, Mass. 

Woop.—On May I, aged seventy-one years, DANIEL P. Woop, President of 
Onondaga Co. Savings Bank, Syracuse, N. Y. 

Wynkoop.—On April 17, aged seventy-four years, Rost. G. WyNKoop, Vice- 
President of Onondaga Co. Savings Bank, Syracuse, N. Y. 
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A FAITHFUL BANK CASHIER.—A bank cashier story from the South has a 
pleasing variation from the usual form. ‘The cashier had served for many years, 
had been compelled to retire from his place, and soon afterward committed suicide. 
The incidents are unfortunately not peculiar thus far, but in this case an examina- 
tion of the cashier’s accounts showed that instead of a deficiency there was a credit 
of $70,000 in his favor on the books of the bank. The despondency which caused 
his violent act was simply due to the feeling of regret that old age prevented him 
from longer performing the duties which he had faithfully discharged for many 
years. 

DEATH AND BurRIAL OF A BANK Nore.—There is a certain ceremony which 
attends the death and burial of a Bank of England note. It is only three days 
after its canceling that it is carried to its last home in the Bank Note Library. Its 
first dark day of nothingness is spent in the inspector’s office, where severe judges 
Sit in judgment on its virtue. During its second day it and its thirty or forty thou- 
sand fellows, done up into parcels, are counted and sorted ; that is to say, each par- 
cel is dealt out like a pack of cards, according to dates and denominations of value. 
The third day they are posted in ledgers, which are kept as indexes to the paid 
notes ; and then, on the evening of their last day in the upper regions of light and 
air, they are carried down with scant ceremony in huge bags to the Bank Note 
Library.—Falkirk Herald. 

OLD SAVINGS BANKS.—The New York 7imes has taken it for granted that 
the Bank of Savings in that city, which opened in 181g, is the oldest savings 
institution in America. This erroneous impression is corrected by the Boston Her- 
ald, which invites the attention of its contemporary to the Provident Institution for 
Savings in the town of Boston, ‘‘incorporated in 1816, opened for business in the 
following year, and now the oldest savings bank in the world. The second savings 
bank was established in Philadelphia about a year later, and the third in Salem, and 
all of these are still flourishing. Possibly the New York institution,” the Hera/d 
adds, ‘* may be entitled to fourth place.” 

AN interesting fact noted by bank officers in the bank statement is the passing 
of the Park Bank for the first time since the panic last fall by the Chemical Bank 
in the amount of deposits. The deposits of the Chemical Bank last week were 
$23,662,000, and those of the Park Bank $23,397,000. 


Ir appears that out of 68,800 letters posted by the Bank of England authorities, 
notifying the conversion of stock, no fewer than 12,700 were returned through the 
dead letter office, owing to change of address, and the bank learned for the first 
time that hundreds of stockholders were dead and their representatives unknown. 


IMPERIAL BANK OF CANADA.—A circular has been issued by the directors of 
the above bank to its shareholders, informing them that the capital stock of the 
bank having been increased by the sum of five hundred thousand dollars at the gen- 
eral meeting of the shareholders, held on the 20th day of June, 1889, they have 
made a fro rata allotment of the new capital stock, to take effect on the 16th May, 
1891, at the rate of one share for every three held by the shareholders at the close 
of business on that day, but no fraction of a share will be allotted. The allotment 
is made at a premium of fifty per cent. The books for the subscription of the 
new stock will be opened at the head office of the bank in Toronto, on and after 
the 18th day of May next. The first call of ten per cent.,with ten per cent. of the 
premiums, will be payable at the head office of the bank at the time of accepting 
the allotment or within thirty days thereafter, but not laterthan 11th August, 1891, 
with a similar call payable on the 18th day of the same month and monthly there- 
after until the 18th April next. Shareholders will be allowed to pay the full amount 
of their subscriptions or any number of calls in advance, at any time after date of 
subscription. Shareholders who do not accept of the allotment before the 18th 
day of August, 1891, forfeit all their rights thereto. 
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EASTERN STATES. 
New Haven, Conn.—Henry H. Bunnell, of the banking house of Bunnell & 
Scranton, who died last month, was born in that city. He was a director in the 
New Haven County Bank, and a trustee in the Connecticut Savings Bank. 


LEWISTON, ME.—A bank book has been brought into the First National Bank 
in Lewiston, in which deposits were entered in 1860. The book had not been in 
the bank for thirty-one years. 


ApaAmMs, MAss.—Robert W. Adam has been the faithful treasurer of the Berk- 
shire County Savings Bank of Pittsfield over twenty years, and at their meeting 
the other day the trustees of the bank paid him the compliment of increasing his 
salary $500, making it $4,000. Mr. Adam had no suspicion of their intention, and 
was more surprised than anybody.—Adams Enterprise. 


NORTHAMPTON, MAss.—The trustees of the Northampton Institution for Sav- 
ings made Treasurer Maltby a donation of $2,500 at their annual meeting. Mr. 
Maltby has been a valuable man for the bank, and his sagacity has added greatly 
to the value of its resources. This recognition of his services is a fitting tribute to 
their worth.—Vorthampton Gazette. 


NortH ADAMS, MAss.—The Greylock National Bank has been formally opened. 
The North Adams 7vanscript says: ‘* The institution has every promise of suc- 
cess, from its pleasant business quarters tothe men and money that stand by it,and, 
withal, it is a fixture that Adams will be proud of in the future. The bank opened 
with a capital stock of $100,000 and $50,000 surplus, with William B. Plunkett, 
president ; J. Kelly Anthony, vice-president; and the following directors : William 
Bb. Plunkett, E. J. Noble, A. B. Mole, David Follett, Charlies T. Plunkett, of this 
town ; E. N. Gibbs, of Norwich, Conn., and Gen W. F. Draper, of Hopedaie. 
The cashier, Frank Coenan, of Springfield, and clerk, F. W. Spalding, have 
entered promptly upon their duties.” 


CAMDEN, N. J.—The National banks have been notined by District Attorney 
Graham, of Philadelphia, that unless they close their branch offices in that city they 
will be indicted. Wilbur F. Rose, the cashier of the National State Bank, contends 
that the District Attorney is in error, and that the banks are not violating the State 
statute relating to the subject. Hesays: ** We are chartered by the National Gov- 
ernment and not by any State charter. Our office in Philadelphia is not a place 
of discount. as all discounting is done at our bank in Camden. We think we will 
be able to show that we are not violating this statute, and we are operating under 
the sanction of the Comptroller of the Currency, and we have been operating for 26 
years under the National Banking laws. We will continue to transact business at 
our Philadelphia office, at least until something more definite is known.” 


New YorK City—EARLY DAys oF JOHN THOMPSON.—In his reminiscences, 
which are soon to be published, he says : ‘‘ About 1838 Moses Y. Beach, having 
owned the Sum for several years, was organizing wildcat banks in New Jersey, 
Washington, etc. I exposed his nefarious schemes in my Bank Note Reporter. To 
get square with me he attacked me in the Sus in an outrageous way, calling me 
all sorts of hard names. My lawyers told me that he was liable for heavy damages 
and advised me to entersuit. Ididso, and employed ‘ Prince’ John Van Buren, 
the brilliant son of Martin Van Buren, to make the closing speech at the trial. 
When the case went to the jury they gave me all I asked—$10,000—without leav- 
ing their seats. It was in 1832 that I opened my broker’s office in Wall street. 
The place was small and unpretentious, and would serve only as an ante-room or 
cloak-room for some of the large and elegant offices of the latter-day financial kings 
of this famous thoroughfare. Adjoining it was the office of the Courier and 
/nguirer, then the leading newspaper of New York. The Battery and Bowling 
Green were then the fashionable neighborhoods. At that time the financial and 
commercial portion of the city, the population of which about equaled the present 
population of San Francisco, was entirely south of the City Hall and almost entirely 
east of Broadway. Broad and Nassau streets were badly paved and were not 
occupied either by brokers or bankers, but Wall street then, as now, was the money 
center of the city and of the country. The Jay Gould of that early day was Jacob 
Little, a broker who in his time was the marvel of the Street, and who by his bold 
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operations commanded the attention of the country. According to my recollection, 
Mr. Little began business with a small capital, and in a few years amassed a for- 
tune of $3,000,000, something enormous for that day. Reverses eventually over- 
took him, however, and his wealth was swept away. At that period the most solid 
houses of the Street were those of John Ward & Co., Prime, Ward & King, 
Corning & Co., and Dykers & Alstine, the members of which are now all dead. 
The first-named firm occupied the same position in financial circles as Brown 
Brothers do now, and the others carried on an extensive and prosperous business, 
but not to be compared with the transactions of some of the Wall street houses of 
to-day. The principal stock dealt in then was that of the Harlem Kailroad Com- 
pany, the fluctuations in which, under the manipulations of Mr. Little and others, 
afforded ample scope for making and losing fortunes. Plain Captain Vanderbilt, 
then unknown to fame, owned and sailed a large sloop between New York and 
Staten Island; John Jacob Astor was the richest man in the city; Stephen Whitney 
was the next in point of wealth ; Jay Gould was a baby, and Russell Sage, Sidney 
Dillon and other kings of finance were small boys, who little dreamed of Wall 
street or the grand future before them.”’ 


NEW YorK City.—Mr. J. Edward Simmons, president of the Fourth National 
Bank, is making an imperial tour to the Southwest. He has taken along with him, 
in a private palace car, the Protestant Episcopal Bishop of Nebraska and such other 
goodly company. 

NEW YorK Ci1y.—A certificate of increase of capital from $200,000 to 
$500,000 of the Madison Square Bank of New York has been filed with the State 
Bank Department. 

New YorkK Ciry.—The Columbia Bank of New York has filed in the State 
Banking Department in Aibany a certificate of increase of capital from $200,000 to 
$300, 000. 

ALBANY, N. ¥Y.—We are always pleased to note the efforts of bankers to instruct 
popular audiences concerning matters pertaining to their business. Apart from its 
importance, the business is deeply interesting to all seekers for intelligence. Of 
those who recentiy have thus been instructing the public is President Robert C. 
Pruyn, of the Commercial National Bank, who lectured at the State Normal Col- 
lege on ‘* Our Banking System.” Mr. Pruyn referred to the National banking 
system, and gave a sketch of it from its establishment to the present day. He 
stated that the banks did not accept it on account of its profitableness alone, but 
for its intrinsic merit. He thought that teachers were lacking in a knowledge of 
the subject and should be familiar with it, so as to be able to give information 
when required. Mr. E. M. Hendrickson, cashier of the Broadway Bank of Brook- 
lyn, has also been lecturing on the same subject before the Young Men’s Christian 
Association of that city. 

BROOKLYN, N. Y.—Permission has been granted by the Supreme Court to the 
Brooklyn Bank to remove its business from Fulton and Front streets to Fulton 
and Clinton streets. 

BUFFALO, N. Y.—The Buffalo 77zes remarks that ‘‘ The number of banks for 
the convenience of business interests in Buffalo is probably much less than any city 
of its size inthe country. In the last six or eight years the People’s Bank has 
been the only new bank of importance added to the list of the older banks. One 
reason that a larger number of banks has not been established, as the city rapidly 
grew in business and population, is undoubtedly the fact that the existing banks, 
with great enterprise, constantly enlarged their efficiency and capacity to keep pace 
with the demands of the city. There is evidently, however, a ready field for the 
enterprising usefulness of the two new banks, to be in full operation during this and 
the coming month. There can be no question of a large field of operations that 
will immediately open to them. The two requisites for success are present. A 
sure constituency of solid and valuable customers and well-equipped, heavily- 
stocked banking houses, superintended and managed by experienced, safe financiers, 
gives a flattering outlook to the Queen City Bank and Metropolitan Bank, now 
about to open their doors for business.” 


CHESTER, PA.—The schools savings bank system, which has been in operation 
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in the public schools of Chester since February 24 of last year, has produced very 
encouraging results. In less than a year $7,837.59 has been placed in the Chester 
Bank and Savings Fund to the credit of the boys and girls who have wisely ‘‘saved 
their pennies.” Superintendent Foster, in his report to the State Superintendent 
of Schools, speaks of the system as most commendable. ‘* The movement,” he 
says, ‘‘is a popular one, and the results thus far seem to indicate that, as an educa- 
tional agency for the promotion of the habits of order and economy in the commu- 
nity through the training of the children, it is in the same line as the efforts to 
inculcate patriotism, temperance and good morals.”’ 


PHILADELPHIA.—The PAtladelphia Record says that the Philadelphia banks are 
among the strongest financial institutions in the world. The statement of their 
condition for the week preceding Monday, May 11, showed that with a line of 
deposits aggregating $91,723.000, their reserves amounted to $31,903,000, which 
was $8,972,350 in excess of the legal requirements. 


GERMANTOWN, PA.—A syndicate is said to have been organized which is looking 
around for a site in Germantown, on which to erect a building for the transaction 
of a banking business. Among those mentioned as being prominent in the move- 
ment are Samuel Bradbury, Stephen Hartwell, Edwin F. Partridge and Mr. H. H. 
Houston. 


PROVIDENCE, R,. I.—The adjourned annual meeting of the Bank Clerks Mutual 
Benefit Association was held in the Clearing House room, President George C. 
Noyes, cashier of the Globe Bank, in the chair, and George L. Barnes, of the First 
National Bank, at the secretary's desk. One hundred and twenty-nine members 
were present or represented. By an unanimous vote the constitution and by-laws 
were amended, the treasurer’s salary being made $100 ; and the election of officers 
was then proceeded with, the following being chosen, many of them continued in 
office: President, George C. Noyes ; vice-president, W. W. Paine; secretary, 
George L. Barnes; treasurer, Eben McGregor ; directors for one, two and three 
years, respectively, C. E. Jackson and J. W. Vernon, W. H. Parker and John 
Foster, M. E. Torrey and Owen Wescott ; social committee, H. B. Dean, B. B. 
Manchester, J. M. Addeman, George A. Freeman, W. R. Sayles and B. W. 
Gallup 


WESTERN STATES. 


PUEBLO, CoLo.—The charter of the First National Bank has been renewed for 
another twenty years. 


SPRINGFIELD, ILL.—The Springfield M/onztor, after stating that Springfield has, 
in the aggregate, seven banking institutions, with millions of dollars under their 
control, placed there by the real bone, muscle, mind and financial sense of the 
community, thus continues: ‘*Among the most reliable, longest established and 
thoroughly responsible banks of Illinois is the ‘Ridgely National Bank,’ named in 
honor of the lamented N. H. Ridgely, who commenced the life of a banker as dis- 
count clerk in the Bank of the United States at St. Louis in the year 1828. The 
relation of this bank to, and its business connection with, the best and oldest estab- 
lished banking houses of the world, both American and European, fully entitles it 
to rank as the ‘financial Gibraltar of Central Illinois,” which it was christened in 
the memorable commercial crisis of 1878 The ‘‘ Ridgely’ has a splendid record 
and a wonderfully interesting history. It was built up, it may be truthfully said, by 
a gentleman who, until the day of his death, was regarded as one of the most 
thoroughly known bankers of integrity in the nation. It can also be said as truth- 
fully, that the genius as a financier with which he managed all these thousands of 
wealth ; the care of the millions on deposit ; the honestly acquired profits resulting 
from judicious investment, from negotiations made by an intellectual foresight and 
financial sagacity essential to success, and secured by a patient, industrious appli- 
cation, backed up by broad-gauged, comprehensive views of great financial facts, 
were generously bequeathed to his lawful heirs. These his successors, inheriting 
his native and acquired characteristics, have zealously guarded and preserved the 
reputation of this old-established banking house still within the hands of those 
who shared the confidence and affection of its founder. Nicholas H. Ridgely. 
There are few, if any, banks in the State, that grade higher or command more 
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respect and confidence in the financial and monetary centers of the nation than the 
Ridgely National.” 

Cuicaco.—A Banker's Athletic and Social Association has been organized. 
This originated with the National Bank of Illinois. 

CuH1IcaGo.—Mr. Lyman J. Gage, vice-president of the First National Bank. has 
returned after a month s trip through the Western States, particularly Colorado and 
California, making a brief stay at all of the principal cities. ‘‘I think the Western 
country, financially and otherwise,” he said, *‘ is in a better and healthier condition 
at the present time than it has ever been before. Denver, in particular,” he added, 
‘*seems to be more of a Chicago town than any of the other cities I visited.’’ The 
crop prospects Mr. Gage reported as excellent, California being more than,usually 
favored in this regard. 


IowA.—The annual meeting of the Iowa Bankers’ Association which convenes in 
Sioux City in June, promises to be an interesting one. The bankers of the tenth 
district are doing all they can toward making the meeting an assured success. 
Abner Graves, of Dow City, vice-president of the association for the tenth district, 
has written a letter to the members, in which he says, among other things, *‘ Our 
next Legislature will surely be primed for passage of some law beneficial to, or 
inimical to, Western banking interests, and it behooves Western bankers to 
embrace this only opportunity presented before that legislative body meets, or its 
members are elected, and exchange views regarding what is wanted, or what is not 
wanted, and see if we cannot formulate some plan to give our lawmakers light on 
the subject.” 

Drs MoINEs, Iowa.—The Leader says: As a further evidence of the solidity 
of Des Moines, the fact may be cited, and it stands without a parallel among the 
cities of the West, that Des Moines has had but two bank failures in thirty years, 
and has had but one in the past twenty years. During all the financial flurry, 
which followed the almost failure of the Baring Bros., the banks of Des Moines 
rested secure in public confidence, with ample cash to meetall requirements. While 
the dispatches told of the story of empty vaults, the depreciated securities and the 
mired bankers elsewhere,- the electric wires bore no such news from Des Moines. 
The banks of Des Moines never carried so much money as they do to-day. Money 
is ‘‘easy” here. It can be had at a reasonable rate of interest for all legitimate 
uses when proper security is tendered. Banks are the indices to the commercial 
condition of a community. 

CEDAR Rapips, lowa.—The State Bank of Vinton, with a capital stock of 
$65,000, has been organized. Paul Corellis is president, and J. M. Hawkins, vice- 
president. 


KANSAS.—John R. Mulvane, president of the Bank of Topeka, is reported as 
having expressed the following encouraging view of the financial situation in his 
State: ‘* Never in the history of the State has there been such a large volume of 
debts paid in Eastern Kansas as in the past twelve months. ‘The present necessity 
of the hour is the reassuring our creditors of our faithfulness and integrity, and 
rebuilding a credit that has been viciously defamed by designing people. In other 
words,we must correct the defaming attack made upon our credit as individuals and 
asa State. Thatwe have the ability to pay as well as the willingness, we think the 
past twelve months will fully demonstrate.” 

TOPEKA, KAN.—In commenting upon the last quarterly statement of the city 
banks, Bestor G. Brown, in his quarterly publication, says: ‘* The western coun- 
try has suffered seriously in financial matters during the past six months, and all 
our financial institutions have seriously felt the monetary stringency. Notwith- 
standing this fact, the banks of this city exhibit a condition of which their officers 
justly may be proud, and which cannot fail to confirm tne statement that the 
banks of Topeka are sound and conservatively managed. During all this financial 
difficulty the percentage of reserve has steadily increased, although the deposits 
have decreased. ‘The increase of reserve has of necessity, therefore, been created 
by a reduction of the loans, and this very reduction of loans clearly demonstrates 
that this western country is not so seriously impaired as has been represented, nor 
are its people bankrupt. When the reserve of our monetary centers was steadily 
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decreasing that of this city was steadily increasing, the business men liquidating, 
and, in general, putting their affairs in shape to weather whatever storms might 
come. The statements of the five banks show an aggregate percentage of reserve 
of 49.94 per cent., and which is probably not excelled, if equaled, in a city of the 
financial and business importance of Topeka. 


Kansas STATE BANKS.—The Secretary of State has compiled a report taken 
from the semi-annual statements of 238 State banks, which shows that these banks 
are in a flourishing condition. The resources are as follows : 








Loans and discounts............ cadheoeenegeeiabneeeneneens $16,024,376 55 
Overdrafts....... (ORE Laer hae ee heEes Ree eneee 149,419 OI 
ee hei eee 6 hk eee hind cumematies 4,514,055 00 
ee i ee ael eRe eeecnaets 2,068,045 20 
ee  ivcceeeedew ence eennnes, amnewmen a 1,660,778 40 
re ne een a a er coda 230,043 57 
Legal tenders, bank notes and specie..................-eeeee 2,060,953 29 
gE er ee ‘[heedende cenanenenin 329,116 69 
iin cee nenn oned Gekdeekednkekeeneenen $23,185,623 20 
The liabilities are given as follows : 
ice bet neawmdiabs See $8,493,368 23 
Ditch Gdeitithannsebeetenieenseeerteentbaseseoteanine 775,185 86 
Riis ohne dene nnen cncoreuaewn (29eeeeeeeenen 770,481 19 
i iin6. ceeus bane ed einwndneneeiok walbann 44,565 56 
| ee TT ee er eT 11,480,764 7 
eben teedenbeiedeemenkn teekeeeewneenenes 385,667 99 
a ee Ane eereeenesnasewn 1,235,589 61 
itittihebeddeewid. + taentess aeudendoeeneousews ‘miacatinned $23,185,623 20 


The amount given in liabilities as due other banks is largely on notes borrowed 
from Kansas City banks. 

HOISINGTON, KAN.—At a recent meeting of the board of directors of the Hois- 
ington State Bank, Wm. R. Smith, capitalist, of New York City, was elected presi- 
dent ; W. W. Truxall, vice-president, and Joe H. Borders, cashier. This bank is 
considering a proposition to increase its paid-up capital, and the erection of a new 
bank building. 

WHITEWATER, KAN.—The Bank of Whitewater filed the first charter under the 
new Kansas banking law April 3. The capital stock is $6,000. Directors: G. 
P. Neiman, J. H. Neiman, S. J. Newcomb, J. C. Kirkwood, A. Ii. Rich, J. W. 
Steiger and R. G. Kirkwood. 

DETROIT, MicH.—William A. Butler, a prominent banker of Detroit, who died 
on the 6th of May, was born in Deposit, Delaware County, N. Y., in 1813. At 
the early age cf 14 he left his home to carve out for himself a name and fame in the 
commercial world. He first came to Detroit in 1835, and since 1836 has resided 
continuously in this city. His earlier years in Detroit were devoted to mercantile 
pursuits. His initiation into the banking business, which has since been his 
life work, was in 1847. He formed a partnership with A. H. Dey, a well- 
known and influential citizen. This partnership was of brief duration, Mr. Butler 
retiring to establish a banking office of his own. He has ever since been in that 
business in Detroit. Atthe time of his death, Mr. Butler had been longer a 
Detroit banker than any other resident of the city. In 1870 his private bank gave 
way tothe present Mechanics’ Bank, of which institution he was president from 
the date of its organization to the time of his death. 

St. PAuL, Minn.—Another bank has_ been added to the banking institutions of 
that city. The new corporation is known as the Union Bank, and is organized 
under the State laws, with a capital stock of $100,000. The officers are Maurice 
Auerbach, president; J. W. Lusk and Robert R. Dunn, vice-presidents ; H. T. 
Johnson, cashier, and the directorate includes these gentlemen, and, in addition 
thereto, Arnold Kalman, Crawford Livingston and Frederick Driscoll, Sr. ‘*These 
names,” says the Pioneer-Press, ‘are of the sort that give solidity to any institution, 
and particularly to one of a fiduciary character, while the men who bear them are 
as well known to St. Paul people as our streets or public buildings. Maurice 
60 
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Auerbach was one of the originators of the Merchants’ National of this city, was its 
first president, and held that position from 1872 until 1881, when he resigned to 
attend solely to the business of Auerbach, Finch & Van Slyck, the largest whole- 
sale dry goods house in the Northwest. J. W. Lusk is well and widely known 
both as lawyer and capitalist, and is general solicitor of the Chicago, St. Paul & 
Kansas City Railway. Arnold Kalman, of the firm of Oppenheim & Kalman, is one 
of the best known capitalists and one of the most successful men in Minnesota, and 
the same may be said of Crawford Livingston, president of the St. Paul Gas and 
Electric Light Company. Frederick Driscoll, Sr., is president of the Pioneer Press 
Building Company and general manager of the Pioneer Press Company. Robert 
R. Dunn is well known in St. Paul, and his father is senior member of the banking 
firm of Dunn Brothers, one of the most successful and largest banking houses of 
Philadelphia. Harry T. Johnson, the cashier, with whom patrons will come into 
direct contact, is as efficient as he is popular. Heis asonof Gen. R. W. John- 
son, U. S. A., was paying tellerin the Merchants’ National, St. Paul, for seven 
years and cashier of the Capital Bank, also of this city, for two years.” 

OpEssA, Mo.—F. T. Bates is now vice-president of the National Bank of 
Odessa. Mr. Bates was formerly president of the Farmers’ Bank of Odessa. 


KANSAS CiTy, Mo.—At a meeting of the Clearing House association, J. 
S. Chick was elected president, W. S. Woods, vice-president, and F. B. Wilcox, 
manager. 

SOUTHERN STATES. 

CoLuMBus, GA.—State Treasurer R. U. Hardeman has completed his examina- 
tion into the condition of the State banks in Columbus. The Columbus Savings 
Bank and Merchants and Mechanics’ were the only banks examined by the Treas- 
urer. Treasurer Hardeman said he found the Columbus institutions in excellent 
condition. Everything was found absolutely accurate. So far the Treasurer has 
examined banks only in the large cities of the State, but will now visit the smaller 
ones. 

SAVANNAH, GA.—The American Surety Company of New York, having bonded 
Thomas Gadsden, late cashier, for $30,000, has paid the amount in full upon pres- 
entation of the claim of the Merchants’ National Bank to the company’s representa- 
tive, G. M. Trenholm. 

LOUISVILLE, Ky.—The Louisville Deposit Bank, recently organized here, has 
been denied admission to the Clearing House Association. Its officers assert that 
there is no reason for the refusal. The cause assigned is that fifty per cent. of cap- 
ital is not paid up. 

LovuISVILLE, Ky.—The failure of the Schwartz Bank has brought to light the 
astonishing fact that fora number of years past it had been transacting a large 
business on a capital of only $300. 

CHARLOTTE, N. C.—A check came to the First National Bank of Charlotte, 
made out on a check form of the Merchants and Farmers’ Bank, also of this city, 
drawn by N. Wittkowsky in favorof T. C. Kellogg and certified to by J. R. Hol- 
land, cashier. ‘Che check was punctured with the figures ‘‘ 835.’ and a special 
rubber stamp was used for the cashier’s name. The back of the check showed that 
it was honored by the Merchants’ National Bank of Jacksonville, Fla., and was 
sent by that bank to its New York correspondent—the National Park Bank—and 
was by that bank sent tothe First National Bank of Charlotte for collection. ‘The 
moment the bank men here laid eyes on it they knew it was a forgery on the name 
of S. Wittkowsky, a prominent merchant of Charlotte. Later the Merchants and 
Farmers’ Bank received a similar check for $750. The check received at this bank 
was identical with that received at the First National, except in the amount of cash 
it called for. The handwriting on the checks looks like that of a schoolboy. Pres- 
ident E. K. Wright, of the National Park Bank, had his attention called to the 
matter, and said that his bank was in no way interested. The National Park Bank 
acts as New York correspondent for the First National Bank of Charlotte, a sub- 
stantial concern, with large capital and trustworthy officers, and the Park Bank is 
also the correspondent of the banking house of Heath Bros., of Charlotte. Both 
of these Charlotte firms are conservative and reliable and their management was 
strongly indorsed by Mr. Wright. 
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JACKSON, TENN.—The new bank whith has opened there is an encouraging 
instance of the growth and recuperative powers of the city of Jackson. The Bank 
of Madison crippled the city, but the Jackson 7imes says that ‘‘ We are on our feet 
again.” 

,_ TENN.—The second annual convention of the Tennessee Bankers’ 
Association opened on the 12th of May, with over fifty bank officials present, repre- 
senting all the important cities and towns in the State. Theaddress of welcome 
was delivered by Hon. Lewis T. Baxter. President Porter said great care should 
be exercised in choosing the executive council. He thought the silver question 
wouid be avoided by both the great National parties. The question of taxation, 
however, was most important. The day was not far distant when banks would be 
heavily taxed, with both ad valorem and privilege tax. The officers elected for 
next year were: President, M. A. Spurr, Nashville. Vice-presidents, R. Dudley 
Frayser, Memphis ; Sam. J. Keith, Nashville ; John W. Faxon, Chattanooga. 
Executive council, one year term, James Nathan, Memphis; J]. R. Feeney, 
Fayetteville; G. N. Henson, Chattanooga ; two years, E. A. Collins, Milan ; D. 
N. Kennedy, Clarksville; Edward Henegar, Knoxville; three years, F. B. Fisher, 
Jackson; A. W. Harris, Nashville; E. G. Oates, Nashville. Secretary, Fred 
Fowler, Memphis. ‘Treasurer, C. W. Schulte, Memphis. John R. Godwin, of 
Memphis, read a paper strongly advocating the free coinage of silver, on the ground 
that it would cause the prices of farm products to advance. The subject of taxa- 
tion was discussed at the afternoon session. Col. S. A. Champion, of Nashville, 
said that while the banks were taxed upon go per cent. of their par value, real 
estate and other property escaped at an assessment of from 25 to 60 per cent. 
Some action should be taken toward securing more equitable assessments. The 
executive council organized and elected A. W. Harris, of Nashville, chairman, and 
Fred Fowler, of Memphis, secretary. The action of the convention in putting the 
taxation question in the hands of the executive council was reconsidered and the 
matter turned over to a special committee. The next annual meeting will be held 
on Lookout Mountain in June of next year. 

GoLiAD, TEx.—The Bank of Goliad succeeds Messrs. L. A. Maetze & Bro., May 
1. The owners of the newly organized bank are L. A. Maetze & Bro., W. A. 
Pettus and A. Levi & Co. Their combined individuality, worth and responsibility 
is quoted at $1,000,000. 

NEW ORLEANS.—Steps have been taken to establish a banking institution, to be 
known as the ‘* Banca Italo-Americana.”’ Mr. Corte, the Italian Consul ; Messrs. 
Lanata, Solari, Oteri, Cusimano, Monteleone, Drs. Formento and Dell’Orto and 
others are prominant in the movement. The bank will be operated in conjunction 
with the National Italian Bank in all transactions with the mother country, while 
a regular local banking business will be done. ‘* The commercial transactions,” 
says the New Orleans Pcayune, ‘‘ between this city and Italian ports are very 
important, and are constantly increasing, and will furnish a large business to such 
a bank. Its promoters here are all moneyed men, and there is no reason why it 
should not prove to be a prosperous undertaking, beneficial to them and to the com- 
merce of this city generally. We wish it good fortune and abundant success.”’ 


PACIFIC STATES. 

Los ANGELES, CAL.—The Broadway Bank of Los Angeles has been licensed to 
commence business, with an authorized capital of $100,oco. The directors are: 
Warren Gillelen, president ; George H. Bonebrake, George Sinsabaugh, J. A. 
Brown, J. M. Frew, George J. Cochran and H. C. Veazie. 

SAN JOSE, CAL.—The Commercial and Savings Bank of San Jose has reopened 
its savings department. In speaking of this institution the San Jose Mews says: 
The Commercial and Savings Bank is one of the best known and most sound insti- 
tutions in the county, and it is as well equipped and officered as any bank in the 
State. The fact that Hon. B. D. Murphy is the president, and devotes his energy 
to the active management of its affairs, is enough to recommend it to the most 
cautious. J. W. Findley, the vice-president, and John T. McGeoghegan, the 
cashier, are thoroughly competent, and, upon the whole, it would be hard to find a 
better officered institution. 

CANADA. 

CANADA.—The reserve fund of the Bank of British North America has been 

increased from £255,000 to £265,000. 
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(Monthly List, continued from May No., page 920.) 
State. Place and Capital, Bank or Banker. Cashier and N.Y. Correspondent, 


N.Y. CITY Central Park Safe Dep. Co. 
$100,000 J. Jennings McComb, ?. David J. McComb, Sec. & Treas. 
H. E. Garth, V. F. 
Hide & Leather Nat. is 
Chas. B. Fosdick, P.F.K. Burckett, Cas. 
Chas. A. Schieren, I, 
. Augusta....... Bank of Augusta Hanover National Bank. 
$6,250 Thos. E. Stanley, P. Isaac J. Stacy, Cas. 
Jas. H. Campbell, TV. ?. 
Farmers & Merchants B’k. Chase National Bank. 
A. T. Blachly, Cas. 
Rocky Mauntain Dime & Dollar Savings Bank, 
$50,000 Frank S. Woodbury, ?. Ernest S. Thompson, Ass’¢ Cas. 
Stamford Trust Co 
John A. Brown, P. Walter D. Daskam, Cas. 
Walton Ferguson, lV’. ?. 
State Bank of P Seaboard National Bank. 
E. M. Lewis, ?. Louis B. Hanna, Cas, 
L. L. Hanna, V. 
State Bank of Sheldon. Western National Bank. 
$25,000 Gustav O. Brohough, P. Albert O. Runice, Cas. 
Ed. Pierce, I. ?. John H. Smith, Asst Cas. 
Flandreau State Bank.. National Park Bank. 
Geo. A. Pettigrew, P. Albert Faegue, Cas. 
Geo. H. Fern, V. P. Jas. T. Bigelow, Asst Cas, 
. Hot Springs.... Minnekahta State Bank. Hanover National Bank. 
Fred T. Evans, P. J. W. Hamilton, Cas. 
Johnson Bros 
Frank H. johnson, Cas. 
Yankton National Bank... Chase National Bank. 


0,000 
Quitman....... Merchants & Farm. Bank. National Bank of Republic. 
$54,000 Jas. H. McCall, P. Jesse C. McDonald, Cas. 
K. H. Williams, I. ?. 
. Rising Fawn... Tate-Barker Co National Park Bank. 


N. L. Barker, V. P?. 
. Thomson , Bank of Thomson National Park Bank. 
$25,000 Wm. S. Witham, -. Jas. T. Neal, Cas. 
Thos. A. Scott, ’. P 
. Coeur d’Alene.. Miners & Stock ae Bank. Hanover Nat. Bank. 
$15,000 Wm. F. Matlocks, ?. Geo. P. Mims, Cas. 
Edward L. Mims, Vl’. P 
Chicago........ Central Tr. & Sav. Bank. Western National Bank. 
$200,000 Wm. Holgate, P. Chas. Sparre, Cas. 
Wm., A. Paulson, V. ?. 
. Chicago Commercial Loan & Tr. Co. Fourth National Bank, 
5 James B. Hobbs, 7. Chas. C. Reed, Cas. 
John S. Woollacott, V. P. 
. Decatur Citizens National Bank.. 
$ Jerome R. Gorin, P. John A, Dawson, Cas. 
. Mason City. . Farmers State Bank 
$25, coo =Wm. F, Thompson, /. Harry C. Thompson, Cas. 
, Waynesville. ... Waynesville Bank Importers & Traders Nat. Bank, 
$25,000 C. B. Tenny, /. Fred Stuart, Cas. 
J. M. Buckholder, lV’. ?. 
Bayard Savings Bank.. 
Scott Horine, P. D. Granville Garnes, Cas. 
J. A. McConnell, V. P. 
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o BOW CRe. cee Farmers 2 eae:  éé__ €Kescccences 
150,000 . N. Moore, P. Nelson B. Crowell, Cas. 
. Dubuque....... Dubuque ase ek ... ¢nnenenenene 
P. J. Lee, P. James Harragan, ’g’r. 


. Fort Dodge.... 


. Hawarden. .... Sioux State Bank........ 


Commercial Nat. Bank Hanover National Bank. 
$50,000 S. J. Bennett, P. J. W. Campbell, Cas. 
Holland Norton, V. ?. 
Western National Bank. 
$25,000 P. E. Granger, ?. G. F. Hunter, Cas. 
F. H. Dunham, V. ?. 


« . Mubbard....... SU scss i é§-#=- i e80beececeee 
$25,000 J. H. Bales, P. J. K. Milner, Cas. 
J. H. Wintermate, V. P. 
w 5 is ctcins eee = Kh OS 
$i5,000 John Killen, ?. John Killen, Cas, 
M > £e LE ere 


10,000 
7 «ss State Bank of Vinton.... 


S. T. Meservey, ?. John T. Drug, Cas. 
Chase National Bank. 
$65,000 Paul Correll, P. Walter S. Goodhue, Cas. 

Jas. M. Hawkins, V. P. 


. Westside....... Farmers Bank........... Gustav Gradert, Cas. 
Woodbine...... Woodbine Savings Bank. Columbus National Bank, 
$30,000 G. H. Kibler, ?. Lewis Haas, Cas. 


E. H. Bucknam, V. P. 


AM.... AMURONT. «0000: Harper Co. Bank.. . Importers & Traders Nat. Bank. 
$25,000 Geo. R. Landers, ?P. Henry M. Denlinger, Cas. 
John D. Brown, V. P. T. D. Denlinger, dss't¢ Cas. 
© «—« TS ccoss Ratcliff & Son (Brokers)... sii theiciniarioibunes 
u + WE cnccese JarvisConklinBank’gCo. =n. aeeeeeee 
$50,000 Jas. E. Jarvis, P. Chas, E, Fuller, Cas. 
Joseph E. Conklin, V. P. John C. Rowland, Asst Cas. 
_ ae Ashland........ Merchants National Bank. Hanover National Bank. 
100,000 A. C. Campbell, ?. C. C. Martin, Cas. 
. . Beaver Dam.... Beaver Dam Deposit B’k. — ..... ...... 
I, P. Barnard, ?. John H. Barnes, Cas. 
u » Pe csnesene First National Bank..... Seaboard National Bank. 
$100,000 W. W. Robertson, ?. R. M. Chowning, Cas. 
a . Prestonsburg... Bank of Josephine......  =«-—-_—_—_sacecceces 
$15,000 Walter S. Harkins, P. A. J. Davidson, Cas. 
John Finlayson, ’. P. John M. Widdington, Ass’¢ Cas. 
Mass... Adams......... Greylock National Bank.. Hanover National Bank. 
$100,000 Wm. B. Plunkett, ?. Frank Coenen, Cas. 
Job K. Anthony, l. P. 
u » BOB .cceecvev Manufacturers Nat.Bank, =a ceeeeeeees 
$200,000 Wm.A. Clarke, Jr., # Frank L. Earl, Cas. 
Wm. B. Littlefield, V. ?. 
MINN... Delavan........ DEEEEEctetnckee -  -seeneeueeuns 
$10,000 John Dobie, ?. John E, Orr, Cas. 
Robert Orr, V. ?. 
2 ee PEE tttkcsticns .  p£eemecmeaee 
23,000 T. Anderson, ?. B. K. Sulversan, Cas. 
# _.. Minneapolis.... C. C. Garland & Co..... Holland Trust Co. 
© «wee CUesscen err ee Chatham National Bank. 
$100,c00 Maurice Auerbach, /. H. S. Johnson, Cas. 
James W. Lusk, zs¢ V. P. Robt. R. Dunn, 2aV. P. 
BO. 00 Norborne...... Bank of Norborne....... Columbus National Bank. 
$25,000 H. A. Church, 7. G. D. Viles, Cas. 
T. C. Brown, V. P. 
u » BO ceee Chemical National Bank. ~~ ............ 
$500,000 J. Clifford Richardson, P. Chas. S. Warner, Cas. 
ae ee eee TE iccss +-=§ 8  cheeceoccoss 
Sic Len Lewis, ?. 
u . Demersville .... Northwestern Bank...... Ninth National Bank. 
$50,000 Wm. C. Whipps, Cas. 
NEB,.... South Can... Packers National Bank.. j= = = .....ccccene 


Foster, P. A. P. Brink, Cas. 
John L. Miles, V. P. 


a a en ee 
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NEB... University Place Windom Bank Hanover National Bank, 
$25,000 Geo. H. Clarke, "P. Le Grand M. Baldwin, Cas. 
C. M. Ellinwood, V. P. 
. Lancaster Lancaster Trust Co. 


150,000 
. Nashua City ony! Sav. Bank. 
. H. Burns, ?. Geo. A. Ramsdell, 7vreas. 


<, Socorro Socorro ations! Bank.. Hanover National Bank, 
$50,000 Don Louis M. Baca, P. Robt. A. Jones, Cas. 
John S. Sniffen, V. 7. 
. Amityville. .... Bank of Amityville Chase National Bank, 
$25,000 E, Forrest Preston, oS - S. Davis, Cas. 
S. Ketcham Jr., 
Nortbport Henry S. Mott... 
. Rochester Commercial Bank American Exchange Nat. Bank, 
Lewis P. Ross, /. Chas. F. Pond, Cas. 
H. A. Brewster, V. tq 
. High Point.... Commercial Nat. Ban 
50, J. Elwood Cox, ”D W.G. Bradshaw, Cas. 
. Rockingham... Bank of Pee Dee National Park Bank. 
35,000 Thos. C, Leak, P. W. L. Parsons, Cas..- 
. Barberton Barberton Savings Bank. Chase National Bank. 
5 Ohio C. Barber, ?. Ed. M. Buell, 77veas. 
Wm. McFarlin, V. ?. Chas. Baird, Sec. 
Peoples og Bank 
John C. Welty, P. Conrad Schweitzer, Cas. 
Anthony Francis, lV’. ?. 
Lorain Street Sav. Bank. United States National Bank. 
H. Kimberly, 7. J. A. Melcher, Cas. 
Herman Junge, V’. P. 
BIR. cincccacs South Side Banking Co.. 
John Crumrine, P.N.W. Cunningham, Cas. 
. Martin’s Ferry.. Peoples Sav. Bank Co.. gwen & Traders Nat. Bank, 
$50,000 A. D. Seamon, P.W.R. Ratcliff, Cas. 
B. F. Brady, V. ?. 
Bank of Nelsonville Hanover National Bank, 
Clarence E. Poston, ?. Chas. B. Todd, Cas. 
. Newton Falls... Trumbull Co. Bank. Chase National Bank. 
J, BE, Benet, Prccccces R. P. Hartshorn, Cas. 
Z. Dwiggins, lV’. P?. 
. Vermillion. .... Erie Co. Bank 
Zimri Dwiggins, 45 Edward L. Coen, Cas. 


. Nelsonville 


J. M. Starbuck, V, 
. Warren Warren Savings B’k Co. National Bank Republic. 
H. S. Pew, P. Wm. Wallace, Cas. 
H. B. Weir, V. P. 
Avondale Nat. Bank of Avondale.. 
$50,000 Samuel Wickersham, /. E. P. Passmore, Cas. 
. Cannonsburgh . First National Bank United States National Bank, 
$50,000 Wm. Martin, ?. Geo. D. McNutt, Cas. 
. Jeannette ome goose * 
. Caldwell, ?. Chas. W. Seibold, Cas. 
. Jackson re... Banking Co Importers & Traders Nat. Bank, 
. N. Burkett, >. F. B. Fisher, Cas. 
W. E Dunaw ay, V. P. 
. Brownsville .... First National Bank Hanover National Bank. 
$50,000 Gabriel M. Raphael, ?. Jas. D. Anderson, Cas. 
William Kelly, V. P. 
First National Bank 
John G. James, ?. Chas. S. Patterson, Cas, 
First National Bank Hanover National Bank, 
$25,000 Thos. P. McCampbell, ?. Wm. B. Campbell, Cas. 
Jonithan Payne, V. 
.. Goliad.... . Bank of rw Kountze Bros. 
. A. Levi, P. Louis A. Maetze, Cas. 
W.A. gy V~. 


UTaH .. Park City 
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We kesis a errr PE SG iscccnss «§«._— <s—‘iéCé#S“CNN|L Wma tig wns 
$25,000 Fletcher D. Proctor, P. Wm. F. Walker, Cas. 
W. W. Stickney, V. P. 
Was cous Big Stone Gap.. Interstate Bank’g & Trust Co. nce weenuees 
Wm. McGeorge, Jr., ?. Wm. Adair McDowell, Sec. & Tr, 
Py . Lynchburg..... Va. Investm't & B’k’g Co. Merch. Exchange Nat. Bank, 
55,0c0 James Hancock, ?. Thos. F. Stearnes, Cas. 
W. M. Lile, V. P. 
“ . Rural Retreat.. Augsburg Bank......... Hanover National Bank, 
$6,800 Chas. T. Pepper, ?. Wm. H. Spence, Cas, 
John B. Burrett, V. P. 
u 5 MS cacacnnce Bank of Salem.......«<. Importers & Traders Nat. Bank, 
$100,000 Theo. J. Shickel, P. Paul S. Davis, Act'g Cas. 
WasH.. Chehalis. ...... Baily & Swain.......... Chase National Bank, 
u « BA iccccccses MD Ecccccccee 8 6 -«ss_—=—=—s a wneanenones 
T. Winter, ?. C. W. Winter, Cas. 
W. Va.. Clarksburg..... Traders a eee 
$85,000 Thos. M. Jackson, P. Chas. S. Sands, Cas. 
Wis.... Brandon....... Foster’s Bank........... Columbus National Bank, 
(F. R. Foster & Son). 
4 . Marshfield...... First National Bank..... Hanover National Bank, 
$50,000 Wm. H. Upham, ?. Wm. D. Harshaw, Cas. 
Adam Hafer, lV. P?. Edw. L. Reese, Ass’t Cas. 
o> ne American Exchange B’k.. ke cece eee 
$6,000 Alex. McKinney, P. Jas. E. Plummer, Cas. 
Peter O'Malley, 1. ?. 
MAN’BA. Plum Coulee.... Siemens Bros & Co. ae li, Cs Le ie 
OF ccs ERMBURER ccc ccc J. C. McKeggie & Co... Bank of — North America, 
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Bank or py 


John McEachern, Cas. 


CHANGES OF PRESIDENT AND CASHIER. 


(Monthly List, continued from May No., page 922.) 


’ Bank and Place. Electea in place of 
N. Y. Citry.. National Bank of Deposit... Henry L. Gilbert, Cas.... F. L. Brown. 
e .. Fifth Avenue Bank............ Frank Dean, Cas......... Frank Dean,/. Cas 
w .. Third National Bank.......... John B. Woodward, P.... = zceewccee 
ARIZ... Consolidated National Bank, Se Se See D. Henderson. 
renal W. S. Saves, F. P....: H. E. Lacy. 
Cie... a Eee Bee... ccacus Francis Cogswell, Cas.... Guy W. Currier. 
" . Sav. Bank of San Diego Co., | Bryant Howard, ?....... E. W. Morse. 
San Diego. | Monroe Johnson, S. & 7r. B. Howard. 
Co..... Greeley Nat'l Bank, Greeley.... John M.B.Peterkin,4.Cas.  —......... 
“ . Weld Co. Savings B’k, Greeley. _ ME ee Jas. B. Phillips, 
" . Pueblo National Bank, j A. E. Graham, ?.... A. McClelland. 
Pueblo. j J BPs Fe. F cecese _ A. E. Graham. 
CONN... AZtna National Bank, ( A. G. Loomis, Peninwonnt A. R. Hillyer. 
Hartford. ] x Spencer, Jr., Cas...... A. G. Loomis. 
" . First National Bank, 5 Chas. Bard, P. i aati L. W. Carroll. 
Norwich, + H. W. Tibbits, ae. «ss kwkemnes 
w .. First National Bank, Suffield... Chas. S. Fuller, Cas...... A. Spencer, Jr. 
; ee re eee 
Dak. N. Bottineau Co. =, ‘a MilanS, Harmon, /. 7... cee eee. 
ottineau. ( Jas. H. Copeland, Cas.... 9 cee cacee 
" . First National Bank, Geo. E. Towle, Cas...... . Sidney Clarke. 
Park River. }? Karl J. Farup, Asst Cas. Geo. E. Towle. 
Dak. S.. Huron National Bank, , Geo. Heinemann, ?...... Lewis W. Hazen, 
Huron. { N. B. Bailey, Cas ....... John A. Fowler. 
» .. Nat’l B’k of Dakota, Huron.... F. R. Brumwell, P....... D. L. Stick. 
" . Watertown National Bank, {| T. D.Ellefson, /. P......0 ssa eee 


Watertown. } C. F. Kendrick, Ass’¢ Cas. 


Cashier and N. Y. Correspondent, 
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... Columbia Nat. B’k, Washington. 
. Gulf National Bank, \ 


Tampa. } 
Fort Dearborn Nat. B., Chicago. 


. Nat. Bank of America, Chicago. 
. Tazewell Co. Nat. B., Delavan. 


.. First Nat. Bank, Jacksonville... 
.. First Nat'l B’k, Mt. Carmel.. 

.. Quincy National Bank, Quincy. 
. State Bank of Warsaw, Warsaw. 

. Farmers & Merchants St. b’k, 
Columbus Junction. 
State Savings Bank, \ 
Fairfield. } 


.. Commercial N. B., Fort Dodge. 
.. First National Bank, Ida Grove. 
.. Ottumwa Nat. Bank, Ottumwa. 

. Citizens Bank, Altoona......... 
Atchison Savings B’k, Atchison, 


. First National Bank, 
Atchison. | 


.. First National Bank, Downs... 


Elected. In place of. 


P. M. Hough, Cas 

Frank Bentley, Cas.. 

C. E. Allen, Ass’t¢ Cas.. 

Chas. H. McGrath, A. Cas. 

Morton B. Hull, . Henry Whitbeck. 
Ira B. Hall, V. P... .... G.H. Harrington.* 
ode Bc Speman, FV. Pesce J. Trabue.* 

. James Mahon, S. Z. Landes. 

G. G. Arends, Asst Cas. 

Abe Brubaker, Cas 


R. Stapp, P 


Jas. Sullivan, V. P 
E. A. Howard, Cas 
H. Norton, V. P 

E. L. Kirk, Ass’¢ Cas.. 
Chas, E. Bonde, Cas 
Edwin Lloyd, ? 
Wm. Osborn, Cas........ A. G. Otis. 

S. A. Frazier, Cas J. T. Coplan. 
H. H. Hackney, Jr.,4.Cas. S. A. Frazier. 
Hiram J. Stevens, Cas.... C. J. Sargent.* 


W. W. Eckman. 


E. A. Howard. 
Jas. Sullivan. 


M. B. Hutchison. 
John Ditto,* 


. Finney Co. Nat'l B’k,Garden Cy. J. F. Kern, V. P......... Geo. W. Finnup. 


"" Bank of Liberal, Liberal....... 


. State Bank, Meriden 
. Moran Bank, Morantown 
Clay City Nat. Bank , Clay City. 


. First Nat. Bank, Nicholasville. . 


. E. W. Hall & Co., 
. Shepherdsville. { 
Nat. Shoe & Leather B., Auburn. 
.. First National Bank, Portland. 
. Continental Nat. B’k, Baltimore. 


me Manufacturers Nat. B., Boston. 


. Traders National B’k, ‘Boston... 
.. Winthrop Nat. Bank, Boston.. 

. Second National B’k, "Haverhill, 

. Monson National B’ k, 
‘Monson. } 
.. Monson Savings Bank, Monson. 
.. Randolph Nat. B’k, Randolph.. 
.. First National B’k, Reading.. 

. Wayne Co. Savings B’k, Detroit. 


"** Nat. City Bank, Grand Rapids. 


. Bank of Canby, 

Canby. 

. Banking House of W. L. 

Winslow, Park Rapids. 

. Winona Savings Bank, 
Winona. 


. Hernando Bank, Hernando.... 
First National B’k, Hopkins.... 


.. Bank of Jasper, Jasper 
. Farmers Bank, ( 
Odessa. } 


.. Montana National B’k, Helena.. 


. State Bank, Adams 


. Bank of Arapahoe, Arapahoe.. 


., First National B’k, Arapahoe.. 
.. State Bank, Arcadia 
. Farmers & Merch’ts Nat’! B’k, 
Fremont. 
, State Bank, 
Lushton. 
_, First Nat. Bank, Red Cloud.. 
. Nebraska State Bank, \ 
Schuyler. } 


: Wm. M. Taber, Cas 


Cicero Coomer. 
J. W. Walker. 

y Frederick W. Fox. 
Frank B. Russell, Cas.... Grant Green, Jr. 
A. H. Brown, Cas. paeens Dent Hoover,* 


M. C. Magill, Cas 


) F. P. Straus, P........... E. W. Hall.* 


E. L. Smith, Cas 
Frederick Robie, P 
Thornton Rollins, V. P.. 
Geo. B. Nichols, V. im 
. T. W. Andrew, Cas 2% Linley. 
SO 8 eee N. F. Tenney.* 
8 Dutton, Jr., Cas... C. H. Goodwin. 
R. M. Reynolds, P Cyrus W.Holmes.* 
S. F. Cushman, 'V.P..... R. M. Reynolds. 
S. F. Cushman, P C. W. Holmes, Jr.* 
hoo Ge Hathaway, P Roya! W. Turner.* 
B. Morrission, V. P 

D. M. Ferry, / 

Geo. G. Briggs, V. P..... Julius Houseman.* 
John Swenson, P 

C. Anderson, V.P 


a. f. Percival. 


Fay E. Delezene. 


C. A. Morey, P Wm. Windom. 
R. B. Basford, V. P 

in. OE Ee, CP... cocce 
J. H. Lindsay, V. P 

A. T. Ball, Cas 

W. T. Glover, P 

B. Elliott, Cas 

Robt. L. McCulloh, Cas.. 


» i y. 
Andrew P. Watson. 


V 

L..G. Phelps, Actg. 
H. J. Merrick. 

T. B. McPherson. 
W. J. Gregory. 

E. T. Garland. 

C. H. Toncray. 


G. H. Kinecy: ’ Cas 

Otto Huette, V. P, 
Victor Leitz, 2d Asst Cas. 
ia F Clawson, P. G. W. Clawson. 
G. F. Abbott, Cas T. B. Clawson. 
mM. B. MeN, Pi... ccces R. V. Shirey. 
Alfred Stedman, P T. F. Cooke. 

E. F. Kenny, Cas Alfred Stedman. 


* Deceased. 











AND CASHIER. 





CHANGES OF PRESIDENT 


7 
Bank and Place. Elected. In place af. 
NEB.... First Nat. B’k, South Sioux City. A. L. Baker, V. P....... ee eee 
w  ,, Citizens Bank, J eee F. H. Crane, a . Geo. Dobson. 
= see Haddonfield N. B., Haddonfield. J. H. Nixon, Cas........ Arthur Pressey. 
« .. First Nat'l B’k, Long Branch... Thos. R. Woolley, Foes _ sxnesecs 
» ,, German Nat’l B’k, Newark.... Allen Durand, Cas....... E. C. Fletcher. 
N. Y... Williamsburgh Savings Bank, 5. Ve Meserole, Pasa even Sam’l M. Meeker.* 
Brooklyn. 2) Oliver P. Miller, Cas...... John Broach, 
4 . National Central Bank, S Des Re GI, Fa Pikccecse 8 0«. «ss cose enes 
Cherry Valley. }) Leonard Dakin, Act'g Cas. eso Sameer 
, , ’ J. Richardson, FP... ccccce . E. Selover. 
: «ee or, Chas. Kellogg, V. P...... J. Richardson. 
mC CB AU Chics cance 
» _.. Johnstown Bank, Johnstown... Wm. McKie, Cas........ . Henry W. Potter. 
" . State of N.Y. National Bank, { Henry Abbey, ?.......... C. P. Ridenour.* 
Kingston. f Aug. Schoonmaker, V. P. Henry Abbey. 
» ., First Nat’] Bank, Newark...... C. R. Williams, Ass’? Cos. as 
. _ ( Edward S. Dawson, Pree ‘o 
" . Onondaga Co. —. ° —} Wm. E. Abbott, I’. "PRG. Wynkoop.* 
yracuse. ¢ Clinton T. Rose, Treas.. . Edwd. S. Dawson, 
a . City National Bank, ( John E. Kemp, ?........ Gilderoy Lord.* 
Watertown.) John Prouty, /. P... ... John E. Kemp. 
N. C.... National B’k of Greensboro, Neil Ellington, P......... Julius A. Gray.* 
Greensboro. A. H. Alderman, Cas.... Neil Ellington. 
Oulo. .. Cleveland a a ; John F. Whitelaw, ?.... Truman P. Handy. 
» ., Kent National Bank, Kent..... W.H. C. Parkhill, Cas.. Chas. K. Clapp. 
»  ,, Citizens National Bank,Oberlin. Arthur H. Johnson, Cas... —s .. ee ee 
” . Third National Bank, Piqua... Clarence Langdon, Cas... David N. Reid. 
" . Mad River National Bank, big <4 oa italia Jas. S. Goode. 
Springfield. | SF. McGrew, Cas....... Thos. F. McGrew. 
w . Merchants Nat. Bank, Toledo.. T. C. Stevens, Ass’¢t Cas... M. C. Warn. 
Pa. .... First National Bank, Charleroi. J. K. Tener, Cas......... C. H. Ulery. 
» ,, Edinboro Sav’gs B’k, Edinboro. I. R. Reeder, P.......... Isaac R. Taylor. 
u . Union National Bank, , Ove Boeke, &...cccceses W. C. Duncan. 
Lewisburg. } W. D. Himmelreich, 7. ~~... 
” . Perry Co. B’k, New Bloomfield.. Jas. Willis, Cas.......... Wm. Willis.* 
" . The Finance Co., Geo. W. Blabon, ?...... Wharton Barker. 
hi aiiaiead Simon A, Stern, V. P.... C. Tower, Jr. 
a . First National Bank, Pittson... C. S. Crane, Act’ f4 oo _W. L. Watson. 
a“ . Pennsylvania National Bank, { Daniel L. Krebs, Favsees R. F. Lee.* 
Pottsville. { David H. Seibert, Cas.... Daniel L. Krebs. 
TENN .. First National Bank, Cardiff... H. C. Young, P......... E. C, White. 
” . Bank of Gordonsville, j 5, Be VMs Peicccecen Bb. A. James. 
Gordonsville, {| W. A. Baird, V. eee J. T. Winfree. 
Texas., First National Bank, Bellville... R. T. Erwin, ee E. M. Reynolds. 
” Bank of Daingerfield, } Bs Be Ee, Pccteccex W. B. Womack. 
Daingerfield. | W. B. Womack, V. P.... J. Y. Bradfield. 
« ,, First National Bank, Giddings. J. A. Fields, P........... A. H. Jones. 
w ,, First National Bank, Quanah... John S. Radford, A. Cas. satenns 
” . Temple National Bank, i V. amen, FP icccces C. A. Brand. 
‘Temmpee. | WW. A. BAsGtRy, CObiccccs _— evcccces 
UtTaH ,. Utah Loan & Trust Co., Ogden. Henry H. Rolapp, Cas . “/ M. Langsdorf. 
Richard Brereton, P. .... Elmer B. Jones. 
u . National Bank of Commerce, } F. H. Simmons, V. P.... Richard Brereton. 
Provo City. | Jas. W. Wallace, Cas.... C. S. Thompson, 
| Thos. J. Green, Ass’¢ Cas. o*. on Wallace. 
VT..... First National Bank, SO er V. 
; Orwell. } Wm. B. Wright, LS Tn E Bush. 
Va..... State Savings Bank, Roanoke.. Geo. H. P. Cole, Cas..... H. G. Cole. 
WasH.. ee - Cannan, ‘ene nates John I. Melville, Cas..... W. E. Weygant. 
u . Bellingham Bay Nat’! Bank, 
Slew Wiknteeen. T. F. Robertson, 4. Cas. sabaaieie 
u . First National Bank, A. W. Engle, P........<. J. R. Lewis. 
North Yakima. Chas. Carpenter, /. P. .. A. W. Engle. 
w .,, First Nat. Bank, Port Angeles... W. W. Gray, P.......... B. F. Schwartz. 
N. B... Merchants Bank of Halifax, ' | Geo. A. Taylor, Agent.. W. R. Racey. 


Woodstock. } 
* Deceased. 
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PROJECTED BANKING INSTITUTIONS. 


. .Sheffield Capt. B. F. Little, of Sheffield, says that town will soon get 
another bank. 

.. Atkins Atkins wants a bank, 

. Batesville ...... New bank to be organized, with a capital stock of $50,000, 
with James P. Coffin, of Walnut Ridge, as Cashier. 

.. Fort Smith Arkansas Guaranty and Trust Co. Geo. Sengel, Preszdent ; 
Stephen Wheeler, Vtce-Pres¢dent ; Gus A. Gill, Secretary ; 
Sam Fellner, 7reasurer. 

..San Francisco..California and Washington Investment Co. Directors: H.C. 
Barron, C. E. Mayne, N. R. Gregory, J. E. Shephard, 
George A. Turner, E. B. Barrow. 

. Riverside Articles of incorporation have been filed for the establishment 
of two additional banks in this city, with capital stock of 
each being $500,000, with $250,000 paid up in each. Prin- 
cipal stockholders are of this city, besides Senator Charles 
N. Felton, of San Francisco, and a number of other San 
Francisco capitalists. The Evans Investment Co. has 
also been organized, with a capital of $1,200,000. 

scMAPOR. scoceces State Bank of Akron incorporated, with capital stock of $30,000, 

..New Britain....Burritt Savings Bank. L. Hoyt Pease, Prestdent; T. B. 
Wilcox, Vice-Prestdent; V. B. Chamberlain, Secretary 
and Treasurer. 

DAK. S..Sioux Falls..... A loan company is being organized in this city, with a capital 
stock ot $20,000,000. R. F. Pettigrew, President; B. H. 
Lier, of Brookings, 7reasurer ; C. H. Seyse, of Brookings, 
Secretary; Geo. W. Abbott, of Minneapolis, General 
Manager. 

D. C.... Washington....Mr. Paul Hunt has gone into the banking business here. 

FLA,.... Bartow Frank Bentley, of Syracuse, Kan., and County Treasurer B. F. 
Holland, of Bartow, propose to organize a new bank at 
Bartow. 

»  ,.St. Petersburg..A capitalist is corresponding with parties with a view of 
starting a bank at this place. 

Ga.....Abbeville Bank of Abbeville, organized seven weeks ago, will change to 
National with $50,000. Peoples Bank of Atlanta will 
establish a branch at this place. 

New bank to be started in Athens. 
Georgia Security & Banking Co. Capital, $100,000. Directors: 
Cabaniss, 2: W. English, Jr., Samuel Barnett, 
Wm. C. Hale, Lc . Clark, Chas. E. Harmon and Thos, 

B. Paine. 

Chicago........American-German Loan & Savings Union. Capital stock, 
$30,000,000. Incorporators: Henry Schwartz, Max 
Rehfeldt, W. F. Cooper, M. J. Dwyer and S. Rosenhaupt. 

..East St. Louis.. Ex-County Treasurer James D. Baker, of Lebanon, will start a 
new bank at East St. Louis. 

.-Highland......Highland Bank organized. Capital stock, .$25,000. Incor- 
porators: L. E. Kinney, S. Pabst, G. Roth, J. C. 
Ammann. 

5S. veenee Most all the stock is subscribed of the National Bank of 
Madison. 

Moline State Savings Bank has commenced business with 
capital stock of $100,000. 

Independent Bank open for business, with C. L. Miller as 
Cashier. 

New Roseland bank to be opened June rst. 
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SEReccecDOMMR, occc State Bank of Savanna. Capital stock, $40,000. Organizers: 


“ 


O. P. Miles, E. Woodruff, John Mackay, George Hay and 
D. Flanigan. 


5 BM wcses A new banking house will open up here in a short time. The 
party will use bank of N. Bastien. 
.. Waukegan..... Security Savings Bank organized with a capital of $50,000. 


InD ....Bedford........Citizens Bank of Bedford. Capital, $50,000. A. C. Voris, 


“a 


President; J. R. Voris, Cashier. 


. Haughville..... Fidelity and Savings Bank Union has opened a branch here. 
Dr. S. W. Foulston, President; W. QO. Trotter, Vice- 
President ; J. F. Craig, Secretary and Treasurer. 


.. Wanatah...... Wanatah has a bank in prospect. 


Eelinsosos New Orleans...A banking institution, to be known as the ‘“ Banca Italo- 


Americana,” is to be established here. Mr. Corte, the 
Italian Consul, Messrs. Lanata, Solari, Oteri, Cusimano, 
Monlelone, Drs. Formento and Dell ’Orto, and others are 
prominent in the movement. 


ere Mr. M. A. Hewett, of Chelsea, Mass., is in town, in the interest 


of a National bank. 25,000 has been pledged, and the 
outlook for the balance is very encouraging. 


© oc FQUUMRGE.. ccc Portland seems to be growing towards the west, and they are 
talking of a National bank and a savings bank at the West 

End, 
BD. coe Gaithersburg... Work on the new National bank is being pushed rapidly and 


it is expected that its doors will be opened for business not 
later than August. 


MaAss...Boston......... State Street Safe Deposit and Trust Company started by 
Third National Bank under special charter. 
MICH... Lapeer........- State Savings Bank. Capital, $45,000. 
© ~cRicsesens Lawton will have a bank, to be owned and controlled by 
Chicago capitalists. 
SC. «cn cncases New bank to be established by W. O. Mason. 
MINQ...Fairmont...... Martin County Bank incorporated. Capital, $25,000. A. L. 


“ 


a“ 


Ward, President; I. A. Paterson, Cashier. 

.-Kenyon........ A new State bank is to be started at Kenyon, in which A, K, 
Finseth and other prominent men of Kenyon are interested, 
B. H. Kelsey, of St. Paul, is the originator of the move- 
ment. It will have $100,000 capital. 


.» Marshall..... ..Marshall is to have a National bank. Mayor Langland of 


Decorah, Iowa, and W. W. Hardin, of Grafton, N. D., 
are now in Marshall to complete arrangements. 


MONT... Kalispel........ First National Bank organizing. 
Bs Goce Oeics conc New bank to be started here. 
NEB,....Dunbar....... .Dunbar State Bank incorporated. Capital, $10,000. Incor- 


porators: George R. Voos, W. L. May, R. W. W. Jones, 
G. E. King, Henry W. Kruse, D. Kruse, G. L. Baker 
and C. H. Wilson. 

. Ulysses........A third bank will be started at Ulysses within thirty days, as 
the result of a little difficulty between the stockholders of 
one of the old financial institutions. 


N. H...Bradford.......New bank to be started. Apply Mr. Chapman of Haverhill, 
N.H 


aN. « 
« ..Whitefield...... New bank to commence business before long. 
o « sas «+++ 1 rust and Banking Co. Gen. Frank P. Brown, President. 
N. J.... Bayonne....... Arthur Pressy, Cashier of the Haddonfield National Bank, 
has resigned to organize a new bank at Bayonne. 
i Oe Manhattan Bank. Jacob Dilcher, Cashzer, 
Se sw *  seaesees Niagara Rank. Capital, $100,000. 
" e simsane Metropolitan Bank. Capital, $250,000, 


a“ 





. Canaseraga .... There is talk of starting a bank here. 


.Hamburg...... Peoples Bank of Hamburg. Capital, $30,000. Directors: 
R. B. Foote, G. J. Kopp, Dennis Kelly, B. M. Fish and 
A. H. Baker. 
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» BRUNE. ccccce Holland is soon tc have a bank with a capital of $30,000. 

..Huntington....There is a movement in Huntington tending toward the 
establishment of another bank. 

.. Madison Stock is being subscribed for the establishment of a bank in 
the town of Madison. 

.. Middletown .... Middletown is about to form a trust company, with a capital 
of $100,000, 

.. Victor A branch of the Genesee National Savings and Loan Associa- 
tion organized here. W. F. Brace, President; Chas. 
Frazer, Vice-President; F. M. Walling, Secretary and 
Treasurer. 

Columbus State Deposit and Loan Company. Capital stock, $500,000. 
Incorporators: S. S. Bloom, John Field, Chas. G. Lord, 
W. J. Redington, W. P. Bloom and SS, A. M. Manigold. 

.. Kinsman -Kinsman will have a new bank. 

.. Mt. Sterling....Citizens Bank. 

.. Wyoming Wyoming Loan and Savings Bank. 

Scranton Branch of New York Mutual and Loan Association organized. 

. Waynesboro. .. Peoples Bank. 

.. Greenville City Bank of Greenville. Capital stock, $60,000, Corporators : 
D. A. P. Jordan, George A. Barksdale, A. St. C. Lee, J. 
W. Duckett and R. W. Major. 

..Spartanburg....Sparfanburg Savings Bank organized and elected following 
directors: R. L. Bowden, S. B. Reid, S. B. Ezell, T. H. 
Cannon, J. K. Jennings, A. B. Calvert, W. A. Law, 
A. H. Twichell, W. W. Simpson. W. A. Law, elected 
President; R. L. Bowden, Vice-President. Capital, 
$50,000. 

Memphis The Memphis Trust Co., though still in its embryo state of 

: existence, will be reorganized as soon as the charter is 
granted and returned from Nashville. 

Abilene Another National bank is being spoken of as a possibility of 
the near future, as the demands of the business of, this 
section will make it a necessity within a short time. 

.. Archer City ....The establishment of a National bank is contemplated. 

.. Brenham The First National Bank and the business of Mr. Heber Stone 
will be consolidated, the combination to go into effect 
early in May. Mr. Stone, Prestdent; C. A. Engelke, of 
the First National Bank, V7ce-President ; H. K. Harrison, 
of the Stone Bank, Cashzer. Business to be conducted 
under name of First National Bank. 

.-Gonzales A new bank needed here. 

. Pearsall A branch of the Texas National Loan and Investment Co. has 
been organized, with U.S. Scovill, Preszdent, and J. T. 
Gibbs, Secretary. 

Fort Bend County Bank. Newell Porter, President; G. C. 
Brown, Vice-President ; G. W. Hayward, Cashier ; J. E. 
Gillespie, Manager. Mr. Gillespie and Mr. Hayward will 
make this city their home. 
«  ,..Saint Jo A bank needed in this place. 
UTAH ..Ogden The Farmers and Merchants Bank is being organized by 
prominent business men. 
West Rutland..The question of a local bank is being agitated. 
W. Va..Ritchie C. H...The question of establishing a bank is being agitated here. 
There is no bank in the county at present. 
WasH..Coupeville. .... New National bank to be established. 
Wis....Cedarburg. ....Cedarburg is to have a bank. 
» .,Marshfield. .... First National Bank organized, with capital stock of $50,000. 
Officers: Major W. H. Upham, President ; Adam Hofer, 
Vice-President ; W. D. Harshaw, Cashier. 


«  ..Sheboygan.....Nickel Savings Bank. 
#  .,,South Superior. New bank here. 
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APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize National Banks have been 


filed with the Comptroller of the Currency during May, 18o1. 


CONN... Seymour....... Seymour National Bank, by V. H. McEwen and associates, 
Dak. S. Vermillion..... First National Bank, by D. M. Inman and associates. 

a . Yankton....... American National Bank, by M. P. Ohlman and associates, 

u & . shanwed Yankton National Bank, by Newton Edmunds and associates, 
Bids coos Cilenme, 2... National Bank of the Republic, by W. W. Bell and associates, 
SND. To Pawcell.... occ Purcell National Bank, by Howard Ross, Arkansas City, 

Kan., and associates, 
Iowa... Mason City.... City National Bank, by O. T. Denison and associates, 
KAN.... Independence.. Citizens National Bank, by A. C. Stich and associates. 





MINN... Marshall....... Lyon National Bank, by S. D. How and associates. 
Bs aces Cape Girardeau. First National Bank, by David A. Glenn and associates. 
MonT .. Billings........ Yellowstone National Bank, by G. A. Griggs and associates. 
ee eee Farmers and Merchants National Bank, by J. C. Bonsfield 
and associates. 
N. C.... Elizabeth City.- First National Bank, by Chas, H. Robinson and associates. 
© oo BRR cccccs First National Bank, by E. C. Menzies and associates. 
OHIO... Columbus...... Deshler National Bank, by William G. Deshler and asso- 
ciates. 
u CONE ccs cose First National Bank, by F. S. Heath and associates. 
M Pisce awis Holcomb National Bank, by Geo. H. Beckwith and associates. 
a Duquesne...... First National Bank, by J. R. Wylie and associates. 
" . Jeannette...... Citizens National Bank, by Chas, W. Seibold and associates. 
© o¢ BMMOVEEG .. ccc Titusville National Bank, by C. F. Lake and associates. 
VA . Newport News. First National Bank, by C. B. Orcutt, New York, N. Y., and 
associates. 
OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Monthly List, continued from May No., page 922.) 
No. Name and Place. President. Cashier. Capita:. 
4559 Merchants National Bank......: A. C. Campbell, 
Ashland, Ky. C. C. Martin, $100,000 
4500 National Bank of Avondale..... Sam'] Wickersham, 
Avondale, Pa. E, P. Passmore, 50,000 
4561 Lloyd National Bank........... Wm. M. Lloyd, 
Jamestown, N. Dak. Jas. M. Lloyd, 100,000 
4562 Greylock National Bank........ Wm. B. Plunkett, 
Adams, Mass. Frank Coenen, 100,000 
4503 First National Bank............ W. W. Robertson, 
Fulton, Ky. R. M. Chowning, 100,000 
4564 First National Bank............M.S. Ascheim, 7 
Park City, Utah. Sam. J. Kenyon, 50,coo 
45605 First National Bank............ 
Goliad, Texas. Wm. B. Campbell, 50,0c0 
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Name and Place. President. Cashier. Capital, 


Commercial] National Bank S. J. Bennett, 
Fort Dodge, lowa. 
Hide & Leather hg Bank. + Chas. B. Fosdick, 
New York, N. 
Commercial National Bank.... J. Elwood Cox, 
High Point, N. C. W. G. Bradshaw, 50,000 


Traders National Rank Thomas Moore Jackson, 
Clarksburg, W. Va. Chas. Sprigg Sands, 85,000 


First National Bank ’m. Martin, 
Cannonsburgh, Pa. Geo. D. McNutt, 50,000 


First National Bank John G. James, 
Childress, Tex. Chas. S. Patterson, 50,000 


J. W. Campbell, $50,c00 ’ 


F. K, Burckett, 500,000 


First National Bank .Len Lewis, 
Castle, Mont. 


First National Bank Wm. H. Upham, 
Marshfield, Wis. Wm. D. Harshaw, 50,000 


65,0Cc0 


Socorro National Bank...... .. Luis M. Baca, 
Socorro, N. Mex. Robert A. Jones, 5C,000 


Chemical National ep Jos. Clifford Richardson, 
. Louis, Mo. Chas. S$. Warner, 500,000 


Citizens National ts Jerome R. Gorin, 


Decatur, Il. John A, Dawson, 100,000 





CHANGES, DISSOLUTIONS, ETC. 
(Continued from May No., page 927.) 


SS Se Johnson & Boardman now S. F. Johnson & Co. 
Kidder, Peabody & Co. succeeded by Baring, Magoun & Co. 
Knapp & Griffin now Tillinghast & Griffin. 
Weston & De Billier now De Billier & Co. 
ALA.... Birmingham... Birmingham Trust & Savings Co., capital $500,000, instead 
of $50,000. 
Conn... New Haven.... Bunnell & Scranton assigned. 
Dak. N. Bottineau Bottineau Co. Bank has been incorporated, same corre- 
spondents. 
Bank of Page now State Bank of Page, same correspondents. 
Citizens Bank and Bank of Sheldon have consolidated, now 
State Bank of Sheldon, incorporated. 
Citizens Bank discontinued. 
Van Voorhis & Co.’s Bank closing up business. 
Farmers and Merchants Bank succeeded by Flandreau State 
Bank 
. Flandreau...... Moody Co. Bank (Hurlbut & McConnell) now Jesse A. Smith, 
proprietor. 
. Hot Springs... Hot Springs State Bank & Minnekahta Bank have consoli- 
dated ; title, Minnekahta State Bank. 
Printup Bros. & Co. closing out their banking business. 
Western Trust & Savings and the firm of Paulson & Sparre 
have consolidated, under title of Central Trust & Savings 
Bank. 
. Mason City.... Farmers Bank now Farmers State Bank, incorporated. 








NEB Davenport..... 
u .. Westerville .... 
oe. PN se waua 
N. Mex. Socorro........ 
N. Y.... Rochester...... 
Oun1o... Martin’s Ferry.. 
Pa. . Cannonsburgh. 
" . Philadelphia... 
” a“ eee 
f “ se 
“ . Springboro..... 
Texas.. Goliad......... 
WasH.. Lynden........ 
u . New Whatcom. 
" . New Whatcom. 
Wis.... Hillsborough .. 





Dow City 


. Hawarden. .... 
. Murray.. 


. Marshfield...... 


Prescott. ....e. 


CHANGES, DISSOLUTIONS, ETC. 
> 


oo Sie ae 
. Mayfield 


. Fairmont...... 
. Minneapolis.... 
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Dow City Bank succeeded by Farmers & Merchants Bank. 
Sioux Co. Bank now Sioux State Bank. 


Murray Bank (Riley, Simmons & Co.) now Simmons & Co., 
proprietors. 


Riley, Simmons & Co. now Simmons & Co. 

First National Bank has gone into voluntary liquidation. 
Bank of Mahaska (G. H. Cook) reported closed. 

Bank of Ashland succeeded by Merchants National Bank. 


Graves Co. Banking & Trust Co. closed, succeeded by First 
National Bank of Fulton, same officers. 


Bank of Allen Co. reported assigned. 

Bank of Canby has been incorporated. 

Martin Co. Bank has been incorporated, same officers, 
Garland Banking Co. succeeded by C. C. Garland & Co. 


Peoples Bank has consolidated with State Bank of Davenport, 
under latter title. 


Exchange Bank closed. 
City Savings Bank succeeded by City Guaranty Savings Bank. 
New Mexico State Bank succeeded by Socorro National Bank. 


Commercial National Bank has gone into voluntary liquida- 
tion, succeeded by Commercial Bank, same officers. 


Exchange Bank succeeded by Peoples Savings Bank Co. 

Cannonsburgh Bank succeeded by First National Bank, same 
officers. 

Keystone National Bank is insolvent, and in the hands of a 
receiver. 


. Spring Garden National Bank insolvent and in hands of a 


receiver. 


. Penn Safe Deposit & Trust Co. assigned. 


Booth & Bentley succeeded by T. J. Bentley. 

L. A. Maetze & Co. now Bank of Goliad. 

Baily & Swain have removed their banking business to 
Chehalis. 


Bellingham Bay National Bank of Sehome has been changed 
to Bellingham Bay National, New Whatcom. 


Columbia National Bank of Sehome (now New Whatcom) 
has been changed to Columbia National Bank of New 
Whatcom. 


Merchants Exchange Bank succeeded by Bank of Hills- 
borough, 


Marshfield Bank succeeded by First National Bank. 
H.S. Miller has retired from business, 
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